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THlE SPEAKER (Mr Barnett) took the Chair at 2.15 pm, and read prayers.

PETITION
Location of Indusny - Forrestdaie

MR PEARCE (Annadale - Leader of the House) [2.17 pm]: I have a petition from electors
of Forrestdale fundamentally who are opposed to the placement of an industrial waste
treatment plant in their area. It bears 758 signatures and I certify that it conforms to the
Standing Orders.
Mr Clarko: Does that mean that you support it?

Mr PEARCE: I have already told the people that I support their position,

The SPEAKER: I direct that the petition be brought to the Table of the House.

(See petition No 67.J
PETITION

Right to Die - Legislation

MR FRED TUBBY (Dale) [2.18 pmJ]: I have a petition couched in the following terms -

To the Honourable the Speaker and Members of the Legislative Assembly of the
Parliament of Western Australia in Parliament assembled.

We, the undersigned request that because the criminal code Law in Western Australia
is such that suffering people have no legal right to be allowed or helped to die, no
matter what their degree of suffering nor the urgency of their plea for release by
death, the Legislative Assembly, in Parliament assembled, should eniact legislation
that makes the right to be allowed or, if necessary, helped to die a Legal option on the
request of persons who aire suffering more than they wish to bear: and that other
persons participating in the fulfilment of such legal options shall not be subject to
legal, professional or social action.
Your petitioners therefore humbly pray that you will give this matter earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears 26 signatures and I certify that it conforms to the Standing Orders of the
Legislative Assembly.
The SPEAKER: I direct that the petition be brought to the Table of the House.

[See petition No 68.1
PETIT ION

Location of Industry - Coogee

MIR MacKINN()N (Murdoch - Leader of the Opposition) [2.19 pm]: I have a petition
couched in the following terms -

To the Honourable the Speaker and Members of the Legislative Assembly in
Parliament assembled. The petition of the undersigned citizens of Western Australia
respectfully showeth:

I. That the residents of the Coogee Beach and surrounding areas have a
reasonable expectation to enjoy access to clean, non- polluted beaches;

2. that we deplore the State Government's actions in seeking to reserve much of
the coastal strip for "special industry";

3. that we strongly object to the Government's proposed relocation of noxious
industries from other residential areas, to the Coogee Coastal strip;

4. therefore your petitioners request that the Government support the City of
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Cackburn's compromise plan to protect the interests of both residents and
industry workers,

As in duty bound your petitioners will ever pray.

The petition bears 40 signatures and I certify chat it conforms to the Standing Orders of the
Legislative Assembly.

The SPEAKER: I direct that the petition be brought to the Table of the House.

[See petition No 69.j
MATTER OF PUJBLIC IMPORTANCE

Federal Government - Pharmaceutical Benefits Scheme
THlE SPEAKER: H-onourable members, I advise that today I received a letter from the
Leader of the National Party, the member for Merredin, seeking to debate as a matter of
public importance the Commonwealth Government's recent changes to the pharmaceutical
benefits scheme and to call on chat Governument to rescind those changes.

If sufficient members agree to this motion, I will allow it.

[Five members rose in their places.I

The SPEAKER: In accordance with the Sessional Order, half an hour will be allocated to
each side of the House for the purpose of this debate.
MR COWAN (Merredin - Leader of the National Party) [2.22 pm]: 1 move -

This House -

(1) Calls on the Commnonwealth Government to rescind its recent changes to the
Pharmaceutical Benefits Scheme, namely:
(a) the requirement for bureaucratic approval for the prescription of a wide

range of NJ-I.S. items that were formerly freely available for the
treatment of epilepsy, cancer, heart disease and high blood pressure:

(b) the unreasonable delays in payments to pharmacists and the unduly
restrictive rules under the Computerised Claims Transmission System
(C.TS.);

(c) the lowering of the profit margin on N.H.S. items so that pharmacists
actually lose money on dispensing some scripts; and

(d) doubling the prescription quantities allowed for over one hundred
pharmaceutical drugs.

(2) Notes that the Commonwealth Goverrnent's actions will, uiiless rescinded,
adversely and Seriously affect the viability of smaller pharmacies and thereby
place at considerable risk the standard of health care in W.A. 's forty-five "one
pharmacy towns"

A series of changes to the pharmaceutical benefits scheme have been brought about because
of either last year's Budget or this year's May economic statement. The four major changes
have been covered by parts (1)(a) to (d) of my motion. The four changes certainly affect
either the efficiency of the pharmaceutical benefits scheme, the viability of pharmacists or the
overall delivery of health care in this State.
In the main, matters of public importance which have been brought before this Parliament
have been designed to attack the Government on one issue or another. This MPI is designed
not to attack the Government but merely to reinforce something the Government is already
doing. Everyone knows that a hotline was established by the Government to seek public
submissions on this issue and the Minister has, by way of an answer to a question in this
House, made it very clear that he has strongly opposed some of the measures contained
within this MPI.

Part (1) of my motion deals with the bureaucratic approval for the prescription of a wide
range of National Health Service items which were freely available in the past. I refer to the
53 items which the Commonwealth Government decided, in its May economic statement,
would be placed on the authorisation list and would require authorisation before they could
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be dispnsed to patients. The reason for this was that the Com-monwealth Government
considered those items to be very expensive and it had to do something about reducing the
cost of the pharmaceutical benefits scheme. It was claimed at the time that these changes
were designed to cut down on unnecessary prescribing of expensive drugas and to encourage
doctors to consider cheaper alternatives. There are no cheaper alternatives and [ question
whether anybody can produce evidence to show that there are cheaper alterniatives. All that
has been achieved by the Federal Goverrnent's decision is the introduction of additionial
bureaucratic red tape. For example, something in the order of 1.6 million additionial
authorities must now be approved by the National Health Service. To me that is ridiculous in
the extreme and is not for any reason other than that the Federal Government believes these
drugs are very expensive and that there is an alterniative to the listed drugs.
As a consequence of that, the pharmacists are having a great deal of difficulty in satisfying
their patients. Patients have to obtain drugs from other sources and, indeed, they are finding
difficulty in receiving those drugs. The average cost of a prescription in Australia is
something like $7. but the average cost of a prescniption in a comparable country for
example. Canada, is three times greater and is $23.50. In the United States it is not quite
three times greater, the cost being $19.50. and in Britain the cost is $12, almost double. In
New Zealand, which is very close to Australia. the cost of a prescription is ordy marginally
more expensive -approximately $1 more. One must ask why the Government has, for
reasons it claims will1 save money and reduce costs, added to the bureaucratic red tape which
already enshrouds the pharmaceutical benefits scheme.
I now refer to item (b) of the first part of my motion which deals with unreasonable delays in
payments to pharmnacists. Pharmacists were encouraged to place themselves on the computer
claims transmission system because approximately three years ago some difficulty was
encountered with the "pharma pay" scheme. In that way an incentive was provided by the
Government;. yet. when pharmacists transferred to the computer scheme, instead (-f receiving
payments within approximately five days. they experienced delays of up to 30 days. with the
average delay being 20 days. In addition there have been some inefficiencies in this
computer system for which the pharmacists are paying. Very little contribution has been
made by the Goverment to this scheme, and it has been estimated by the Pharmacy Guild
that the cost to the average pharmacist of transferring to this computer claims transmissions
system is roughly $1 000 a year. In addition to that $1 000 loss, the pharmacist is
experiencing delays in receiving his money.
I now refer to the third part of the motion; that is, the lowering of the profit margin. The
Federal Government decided last year when introducing its Budget to reduce the wholesale
margins that could be charged by pharmacy wholesalers. That margin was reduced from 1 5
per cent to 10 per cent. At the time it was stated that the decision was made to encourage the
growth of pharmaceutical products industries in Australia. It was also stated that pharmacists
could expect the Pharmacy Benefits Remuneration Tribunal to redress the loss that
pharmacists would incur by this reduced margin. Unfortunately the tribunal has not
redressed that problem, and pharmacists are required to absorb the additional cost of
pharumaceuticals because it cannot pass them on to their customers. It has been estimated that
this reduced profit margin is costing the average pharmnacy in the region of $200-$250 a
week.
The final point of the motion deals with the doubling of prescription quantities. This may be
the only portion of the motion which the Government may have some difficulty supporting
because in this instance there is a saving for the patient. I am not sure how much that saving
is. but quite clearly by doubling the maximnum quantities allowed of up to 100 NHS items
from 1 August this year, there will be a saving to patients. It has been estimated by the
Pharmacy Guild that through the loss of dispensing prescriptions - the average profit on
which is $2.60 - the average pharmacist will lose approximately $5 000 income each year.
In each case mentioned a breakdown has occurred in the efficiency of the pharmaceutical
benefits scheme, particularly with regard to the additional 53 items which can now be
dispensed only by authority. Certainly an attack has been made on the viability of
pharmacies throughout Western Australia. Of course, it applies throughout the whole of
Australia because it was a Federal decision affecting all States. Undoubtedly, it will affect
the overall delivery of health care, certainly in this State, if not in every State in the land.
One of the clear problems that has developed from the decision of the Federal Government
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has been its effect on country pharmacies, especially those in small towns which have only
one pharmacist. They have a very limited turnover and any decision which affects the
pharmaceutical benefits scheme, affects the viability of those chemists. It has now reached
the position where pharmacists who had a very marginal operation have found their
businesses even more marginal. In fact, some of them are now facing the prospect of not
being able to continue. Thai in itself is a disaster, and I would expect this Government, and
every party in this House. to support this motion, because the last thing we want is to force
the closure of a service which is very much an integral part of the delivery of a very efficient
health system in this State.
LNIR TRENORDEN (Avon) [2.35 pm]: I second the motion. This problem has occurred
because the Health Department has indicated that to be efficient the minimum number of
prescriptions to be dispensed by a pharmacy is 21 000. That level has been set on advice to
the Minister from the Commonwealth Department for Health Services. The figure puts
pressure on many small pharmacies, whether in the metropolitan area or in the country, and it
totally ignores the question of service. I will run through some of the services supplied by
pharmacies: The work practices of the pharmacy profession have changed: Pharmacies are
now the first line for the public health service. Great emphasis is now placed on patient
counselling, and a much greater burden in the way of Government requirements is placed on
the pharmacists. They have the same problems as other small businesses, and with the longer
trading hours and the increased wages which have been agreed upon in a deal with the shop
assistants union, they will be faced with an increased wage bill of approximately $50 a week.
In addition they are faced with increased rents. local government rates, land taxes, and all
those other increases faced by small businesses. Pharmacists also have to supply the right
facilities to maintain a suitable climate for the drugs in the pharmacy, which means further
expense over and above that applying to small business.
In addition they run the risk of contracting such diseases as herpes and so forth from the
patients coining to their dispensaries. The Commonwealth Minister, Mr Staples, recently
stated that we should supply proof of the problem of pharmacies. One country pharmacy has
supplied his figures from June 1987 to April 1988: On a dispensing turnover which increased
by $16 000. his gross profit was down by $15 000. His expenses increased by $9 600 with
the net result that the pharmacist was $24 600 worse off than he had been for the same period
12 months ago. I stress the important point that his turnover had increased. I received a
telephone call just prior to this afternoon's sitting advising that two country pharmacies will
be closing within weeks. The pressure on pharmacies at the moment is very real. There are
456 one-pharmacy towns in Australia: 45 of them are in Western Australia, and two of those
45 will close within weeks. Pharmacies are the first line for health care in the community,
particularly for country people. The Government has attacked these pharmacists over a
period and it has also atlacked pensioners. Seven changes have been made to pensioner
benefits in the last three years. and pensioners will be heavily affected by the loss of a
pharmacy in a country town. They will be forced to drive to other towns for simple
prescriptions for minor ailments such as colds and the flu. It will place pressure on the
doctors. It has been reported that doctors will be reluctant to practise in country towns if
there are no pharmacists to back them up. That will affect the whole system and the social
stmucture of country towns will be under pressure, through hospitals and other health services.
It is a very serious issue.
NIH BRAIDSHAW (Murray-Wellinigton) [2.40 pm]: I support this motion because it has a
lot of merit and should be supported by the House. The Minister for Health has tried to get
the Federal Minister to come to his senses and realise that the bureaucratic changes that have
been made to the pharmaceutical benefits scheme are quite anomalous and stupid. They
bring back memories of 1982 when the then Federal Liberal Government decided to
introduce another bureaucratic change to the pharmacy business by sending a big rubber
stamp to all the pharmacies throughout Australia. Pharmacists had to whack this stamp on
the back of a prescription and get the pensioners and those receiving prescriptions to fill out
the blank lines and sign it to acknowledge that they had received the medication shown on the
other side. We all know what rubber stamps are like; once you put them on an ink pad they
tend to blur. These stamps were useless, but there was no way the Federal Minister for
Health would come around to having that system withdrawn. I remember that the Pharmacy
Guild was campaigning on this issue, and a lot of pharmacists were put off side because of
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this procedure, which could have been avoided by the Minister's simply admitting that the
rubber stamp was useless and not achieving anything. We have in 1988 a similar situation,
where the Federal Minister for Health has decided to introduce a system of authorities for 53
drugs. We already have an authority system for some drugs to ensure that when they are
prescribed, they are prescribed only because there are no alternative cheaper drugs which
could have been considered. We have here the situation where no alternative drugs ar-e
available: therefore, there is no reason why authorities should be set up.
It is interesting to read an article in The Australian on 8 September, headed "Backtrack on
drugs embarrasses BLewett." The article states -

The Australian Medical Association yesterday released statements made by Dr
Blewett three years ago when he eased restrictions on eight drugs that were put on to
the Authority Only list last month.
In a statement dated November 19 1985. Dr Blewett said: 'Chronically ill patients
will be the major beneficiaries of federal government moves to free up the availability
of prescription drugs under the PBS."

So we find that three years ago Dr Blewett was taking drugs off the authority list and putting
them on to the ordinary pharmaceutical benefits scheme. The article continues -

The changes announced at that time were made to increase the number of allowable
repeats, move some drugs from the Authority Only list to the Specified Purpose list,
and move others from the Specified Purpose list to the unrestricted category of the
PBS.

The article goes on to say -

"These changes would be of benefit to everyone concerned - doctors, patients and
pharmacists - and were in line with the Government's general move towards
deregulation," Dr Blewett said.

Three years later we have the Government taking the opposite tack and going in a different
direction, with more regulation and more bureaucracy, which will achieve nothing but
dissatisfaction among patients, pharmacists and doctors in servicing those 1 600 000
prescript ions.
Mr Trenorden: He was acting alone, wasn't he.
Mr BRADSHAW: He certainly was - not only for this but also when he introduced
Medicare; but that is another story.
This situation will bring about conflict between patients and pharmacists because if a patient
goes to a doctor to get a prescription which does not contain the authority - because that
authority must be sent off to some bureaucrat sitting in an office somewhere - ana goes to the
pharmacy, the pharmacist will say, "Sorry; you must wait until the authority comes, or you
can pay me $60 or $70 for the cost of the prescription." What has happened in the past is that
the pharmacists, in good faith, have given out the drugs and then found that the authority
does not come through or gets lost somewhere else. The authority does not come back to the
pharmacist, it normally goes back to the patient, and the phanmacists often find that they are
left holding the baby. So the pharmacists have toughened up in a lot of areas and have asked
for the money in advance, saying that they will give it back when the authority comes
through. Many of the patients are disadvantaged people, such as pensioners, unemployed or
chronically ill people, and they often do not have the extra $60 or $70 to put over the counter
to pay for their prescriptions; so they must either go without their medication - which is
extremely dangerous if they have epilepsy or high blood pressure - or without food or
warmth, by not using electricity. rt is important that we get these drugs off the authority list
and return to the situation which existed previously. Another factor is that we now have
bureaucrats dictating to doctors what they can prescribe. That is an absolute insult to the
medical profession. I am surprised that the Australian Medical Association has not taken a
strong line and taken on the Government in this direction because it is wrong that bureaucrats
should be able to dictate to doctors in this way.

The 'Government has also lowered the profit margins available to pharmnacists. The
Government has said that it will reduce the mark up of wholesalers from 15 per cent to 10 per
cent, but the wholesalers have said they are not going to accept that, so they are selling
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the drugs to the pharmnacies at a higher mark up than the Government is saying is the case: yet
the Government is still paying on the amount that it claims the pharmacist should be
receiving. So once again the person left holding the baby is the pharmacist. This might be
okay in the larger pharmacies which have a huge turnover and are able to afford a drop in
profits, but even they should not have to accept that reduction because there is a certain
arrangement between the pharmacists and the Government, which the Government is not
honouring.

Many country towns have a small population. In fact, a lot of towns in the wheatbelt areas
are going backwards in population. It is the size of the population which increases the
turnover of pharmnacies. It is quite devastating to people when for various reasons the
phartnacy is taken out of The town because they then must Travel further to obtain their
medication. This has an effect on the other shops in the town. I remember a few years ago
that when the pharmacy in Waroona closed for a few months - and I did not have the
pharmacy at the time it closed down - all the other shopkeepers were amazed at the difference
it made to their business when people had to go out of town to get their medication, because
they would buy their food and other necessities while they were out of the town. So it is
important to keep the pharmacies in the towns, and by lowering the profit margins of
pharmacists we are putting one more nai in the coffin for a lot of the pharmacies in small
country towns, they are now coming close to not being viable. I am not saying that the
Government should necessarily prop up businesses which are not viable, but those businesses
should still be receiving the full remuneration which the Government claimis they are getting
under the contract which exists between the Government and the pharmmacists. The Federal
Government is putting its head in the sand, and it should start to honour its commuitment to
the pharmacists.

LNR W*ILSON (Nollamnara - Minister for Health) [2.47 pmj: It has been acknowledged by
the Leader of the National Party in moving This motion that the State Governent has been
very concemned about the impact of the changes to the pharmaceutical benefits scheme
brought about in the May economic statement this year. It is necessary to say also that
changes to and tinkering with the PBS - considering that the scheme is over 40 years old in
Australia - have been going on by successive Federal Governments over a number of years.
This was acknowledged by the previous speaker. While Federal Governments go on seeking
to tinker, with the object of achieving short term solutions to real problems in the PBS,I
think we are going to continue having these eruptions from time to tinme, which unfortunately
will impact on people who can least afford to bear the brunt of those sorts of shont termn
changes. As previous speakers have mentioned, and as I have mentioned in my
representations, they include the less advantaged sections of the community in particular. For
instance, pensioners have a high degree of dependence on health care and treatment for
aiments and illnesses; and of course, as this motion seeks to point out, pharmacists practising
in isolated commnunities really are the first point of health care for those communities, as
another speaker has said.

In approaching the problem that occurred with the decision made in the May Economic
Statement I sought substantial submissions from cormnunity organisations in Western
Australia, including the Australian Heart Foundation, the Cancer Foundation and the
Australian Medical Association. On the basis of those submissions and on behalf of the State
Government and the people of Western Australia I went to put a strong case to the Minister.
Hon Peter Staples, to try to show what our investigations had pointed up. Our investigations
and the submissions we had received did point up some very strong anomalies in the
decisions made and their effects. For instance, we found that a large number of drugs that
had been included on the authority's list were actually drugs used in our public hospital
system; in fact they would not save any money at all for the Federal Government because
largely they were drugs used for the treatment of cancer conditions and were prescribed and
used in the public hospital system in Western Australia. That, In effect, was an extra
incursion on people which would not result in any savings at all.

There were a number of anomalies of that nature - anomalies which show, as the mover of
the motion has indicated, that there were no satisfactory alternatives to many of the 53 drugs
which were added to the list. For instance, one was a drug used for the treatment of breast
cancer in post menopausal women for which there is no alternative. It is the only drug
,available for the treatment of that condition. It seems a nonsense to be placing drugs like that
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on the authority's list when no alternatives are available and when it will just be an
inconvenience to people and will upset and confuse them unnecessarily, especially as they are
suffering from very stressful conditions and illnesses.

As I understand the process, before the May Economic Statement was made the Federal
Minister called an extraordinary meeting of the pharmaceutical benefits advisory committee
which was attended by him and by Senator Peter Walsh, the Minister for Finance, At that
meeting the conuttee was told that the Government had decided to put aUl pharmaceutical
benefits scheme drugs costing more than $30 on the authority's list. The committee was
asked to advise if there were auy of those drugs which should be excluded because they did
not have a cheaper alternative. In the next few hours the committee had to apply this test to
all 53 drugs. The committee was given only a couple of hours to do that and some of its
members now concede that because they were rushed into making that decision they made
mistakes and included some of those drugs on the authority's list. In fact, in my discussions
with the two Federal Ministers they admitted they were surprised that the cotnmittee had
included some of the drugs on the list.

What we must do now is wait for a meeting of that committee in October so that it can review
that list of drugs and. I trust very sincerely, delist at least a large number of them, in order to
return to a sensible state of affairs. It is galling for me to know that while it was possible to
call an extraordiniary meeting before the May Economic Statement it has not been possible to
call an extraordinary meeting since I August, or sooner, in order to attend to those real
concerns that people have expressed and which now have been admitted to by some members
of the committee as having been mistakes.

I am certainly confident from the discussions 1 have had that a number of those drugs, will be
delisted; I am just a little concerned that that will not be the case with all of the drugs that
need to be delisted. All of the comments that have been made by previous speakers.
especially those representing country electorates, with respect to the impact of other changes
to the pharmaceutical benefits scheme on country pharmacists can be sustained, and much of
that impact could have been avoided if there had been a greater willingness on the part of the
Federal bureaucrats to consult the pharmacy industry and the medical profession before any
of these changes were made.

Mr Stephens: And to get out of the city and see what the country life is all about - that is the
problem.

Mr WILSON: If they did that, the member would have to admit they would be tempted to
stay there, and what would we do then? The member has made a good point but in general I
believe we must acknowledge that the community at large and Governments throughout
Australia, as Governments throughout the world have had to do, need to address the whole
question of the pharmaceutical benefits scheme because successive Governments have
addressed it in only very short term and shortsighted ways. Longer term solutions must be
found and a major part of those solutions must be a strong element of drug education, If
bureaucrats and Governments say that doctors are in danger of being led astray, if you like,
by drug companies in prescribing some very new, expensive drugs when others should be
prescribed, that could be dealt with by a very effective education program involving the
medical profession and pharmacists. That would be the rational and sensible way of seeking
to overcome that problem. In fact the Federal Government has set aside $2 million for an
education program but it has done things back to front - it is trying to bring in that education
program after it has unnecessarily caused much concern in the community.

Along with that we need to see the setting up of rational prescribing guidelines which are
acceptable to pharmacologists and doctors and which must be the basis in future of any
Government decisions on the pharmaceutical benefits scheme. There is a need to address this
in the longer term, and there is a need to address it in close consultation with the professions
concemned and with State Governments; because unless the professions and State
Governments are involved in that consultative process we will continue to get centrally made
decisions which will impact on communities and individuals to their disadvantage-

On behalf of the Government I suppont the motion.

MR HOUSE (Katanning-Roe) [2.59 pmj: I was pleased to hear the Minister for Health
make the comments that he did because, if I interpret them correctly, he and his Government
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will support the motion moved and explained so ably by the Leader of the National Party.
However, I wonder if he is not missing the point about the fight he has on his hands. it is my
understanding that the pharmaceutical guilds in New South Wales and Victoria have virtually
given up the fight and no longer intend to keep the pressure on the Hawke Government. If
the people of Western Australia - and particularly the people in the far-flung country areas, of
which my electorate is pant - wish to see some evidence of how much disdain the central
Government in Canberra has for them, they should look at this issue.

While I commend the Minister for taking up the fight with his colleagues in Canberra, and I
thank him for that, I wonder whether the fight is strong enough, bard enough or long enough.
I cannot understand why we should wait until October for the committee to meet again for the
Minister to put another case. I suggest the Minister use his influence to bring those people
together as quickly as possible. I can assure him that my party and all members of the
Opposition in this House would support that case both with evidence and by their physical
presence. If anyone doubts the effect that the closure of a pharmacy in a country town could
have, he should think about the repercussions: Without a pharmacy we have no doctor, and
without a doctor we have no hospital. Without a hospital the fragmentation of country life
and towns will continue at an escalating rate. At a time when we need to support country
towns and maintain all the services we can, this is a fight we cannot afford to lose. Health
care and health services are very important for any country town, particularly in relation to
this scheme. It is perinent to the people who retire in country towns; their need for
medication and their need to have access to doctors is far greater than younger people. Most
of us in country towns try to encourage people to retire to the towns where they have lived all
their lives and where their friends also live. We have done that by providing good
conditions, building old people's homes and providing medical services.

The centralist government in Canberra is doing its best to take away or hinder that service
while we are doing the best we can to retain it. This is a slight on the Hawke Government
and points to its disregard for the people of Western Australia, particularly the people in the
country areas of this State. I hope all members of Parliament will support this motion.

Question put and passed.

FINANCIAL AMINISTRATION AND AUDIT ACT
Report Tabling -Extension of Time

THE SPEAKER (Mr Barnett): I have been informed of the following ministerial approval
for an extension of time for the presentation of annual reports in accordance with the
Financial Administration and Audit Act 1985 -

The Minister for Tourism -

Annual report of the Rortnest Island Board.

Annual report of the Rottniest Island Authority.

Annual report of the Perth Zoological Gardens.

I table the relevant correspondence.

[See papers Nos 417, 419, 420.]

OFFICIAL CORRUPTION COMMISSION BILL
Message - Appropriations

THE SPEAKER: Honourable members, I have a Message from the Governor but before
reading it I indicate to this House that this Message has some significance. Certainly since I
have been in this place such a Message has never been read. I believe this to be possibly the
second time in the history of this place that such a Message has been read.

In accordance with the provisions of section 46 of the Constitution Acts Amendment
Act 1899, the Governor recommends that appropriations be made for the purposes of
the Bill for an Act to provide for the appointment of an Official Corruption
Commission for receiving and considering allegations of corruption made against
public officers and for incidental purposes - the Official Corruption Commission Act
1988.
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The significance of the Message is that members should not presume that because a Bill is
introduced into this place, from one side or the other, that it will or will not receive a
Message. In view of that being the second precedent it is likely to be fairly difficult to get a
ruling against the continuation of a Bill on that basis in the future.

LEAVE OF ABSENCE

On motion by Mr Maslen resolved -

That leave of absence for eight weeks be granted to the member for Clontarf (Mr
Williams) on the ground of urgent private business.

BILLS (7) - INTRODUCTION AND FIRST READING

1. Pay-roll Tax Amendment Bill

2. Pay-roll Tax Assessment Amendment Bill

3. Loan Bill

4. Shipping and Pilotage Amendment Bill

Bills introduced, on motions by Mr Pearce (Leader of the House), and read a first
tune.

5. Acts Amendment (Racing Industry) Bill

6. Liquor Amendment Bill

Bills introduced, on motions by Mrs Beggs (Minister for Racing and Gaming). and
read a first time.

7. The Referendums (Repeal of Acts and Regulations) Bill

B illI introduced, on motion by Mr Macinnon (Leader of the Opposition), arid read a
first time.

MOTION
Members of Parliament - Conduct Overseas

MIR PETER DOWDING (Maylands - Premier) [3.12 pml: I move -

(1) This House believes that Western Australian Members of Parliament dealing
with overseas matters should put aside domestic politics and act as
Ambassadors for the State and all Western Australians.

(2) This House notes that failure to do so can have serious and adverse effects on
economic opportunities for Western Australia, and

(3) This House deplores the actions of the Member for Murchison-Eyre in his
comments reported in the South China Post of September 7, 1988 and calls on
the Leader of the Opposition to seek a guarantee from the Member that such
actions will not be repeated.

This motion is not intended to draw attention to the conduct of the member for Murchison-
Eyre or to criticise him personally because [ think, in the light of his conduct over the last
three years, a variety of commnentators have every right to say that he has dug his own grave.
It is intended to express a point of view about the conduct of members when they are
overseas about which there should be no disagreement and to request the Leader of the
Opposition to exert some influence and discipline in the ranks of the members of his party.

The House should be aware that this issue arose after the publication of an article in the South
China Morning Post of 7 September 1988. The article is headed, "Scandal threatens mine
plans." This is a highly respected journal read by thousands, if not millions, of people in
Asia. It has a great deal of influence in the business community and with people with whom
Australia has a great deal of business activity and with whom, quite franldy, we need to
maintain a good and cordial business relationship. These people have an international
perspective and could invest their money in any country of the world. I believe they would
shy away from a community or from entering into a business relationship with a country if
they thought there were significant scandals or outrageous conduct in that country.
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The article states -

A multi-million dollar gold mining venture in China is being jeopardised by a
political scandal.

The joint venture is being forged by West Australian member of parliament and
mining magnate Ross Lightfoot.
His company, A-Cap Development, hopes to help tap gold-rich deposits in mines
abandoned hundreds of years ago.

The ancient mines in Shandong province and Inner Mongolia are believed to contain
gold extracts worth more than $600 million.

Mr Lightfoot has just returned from his latest round of negotiations with China.

But he fears the deal may be jeopardised by a row involving a fellow West Australian.
It has been claimed that a former Australian diplomat was forced to resign from his
post in China over gold smuggling allegations.
The former diplomat is now said to hold a high post with the state-mun West
Australian Development Corporation - better known as W.A. Inc.
Mr Lightfoot said yesterday; 'If it turns out that a native West Australian has been
asked to leave China because of gold smuggling allegations, my negotiations could be
impeded.
"I'm going to raise this issue when parliament returns from recess next week."
Australian Prime Minister Bob Hawke has not commented on the allegations against
the former diplomat, which emerged in secret papers leaked from the office of former
Foreign Affairs Minister Bill Hayden, who has been appointed Australia's next
Governor General.

Mr Stephens: Which paper was that article printed in?
Mr PETER DOWDING: That appeared in the South China Morning Post. We in this State
are accustomed to the odd behaviour of the member for Murchison-Eyre. I will run through
some of the reasons why we have become accustomed to that behaviour in a minute.
Mr Macinnon: Can you explain exactly what you took umbrage at in that article? Which
words in particular?
Mr PETER DOWDING: Firstly. I take umbrage at the fact that the member would do or say
anything that would get him reported on a domestic political issue in the South China
Morning Post.
Mr Macinnon: Which particular part of the article?
Mr PETER DOWDING: If the Leader of the Opposition cannot work that out there is
something wrong.
Mr Macinnon: Which part of the article?
Mr PETER DOWDING: I will develop my speech rather than be interrogated.

Mr Macinnon: Which part of the article?
The SPEAKER: Order!
MU PETER DOWDING: The Leader of the Opposition is trying to be tough. Does he have a
copy of it?
Mr Macinnon: It is your motion. I have a copy of the article. Quote me the words?

Mr PETER DOWDING: I invite the Leader of the Opposition to make his judgment about
which aspect of those words do us well in international eyes.
Mr MvacKinnon: Your motion revolves around the article and you are not prepared to tell us
what the words are.

Mr PETER DOWDING: I was concerned about this article because it takes a domestic issue
into the international arena. The issue, if it is an issue, ought to be resolved here. The
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Leader of the Opposition can say that he is worried about which words I object to, but he will
hear all about it. I rang the Leader of the Opposition as soon as it was drawn to my attention
that this issue was not being treated by the member for Murchison-Eyre as a simple domestic
political issue. He had contacted the South China Morning Post and made a comment about
the issue. The member for Murchison-Eyre has not denied what he has been quoted in the
article as having said.
Mr Macinnon: Did he contact them? Of course he didn't.

Mr PETER DOWDING: The member for Murchison-Eyre was quoted as having said that he
feared the deal might be jeopardised by a row involving a fellow Western Australian. The
article continues -

Mr Lightfoot said yesterday, "If it turns out that a native West Australian has been
asked to leave China because of gold smuggling allegations, my negotiations could be
impeded.

"'m going to raise this issue when parliament returns from recess next week'"

On Monday when I returned from overseas, I rang the Leader of the Opposition and asked
him, given the seriousness of the allegation, to tell me what was being alleged, about whom it
was being alleged, and whether this person was employed by a Goverment department or
instrumentality. I also asked whether there was any evidence to suggest impropriety on the
part of that person. The Leader of the Opposition said that he did not know. He said that he
could not give me the answer.

Mr Macinnon: What else did I say'? You don't want to tell the truth. You're a stranger to
the truth, my friend.
Mr PETER DOWDING: I asked the Leader of the Opposition whether he would contact the
member for Murchison-Eyre and get the information for me. HeI agreed to do so. However,
he did not ring me back. Nearly three hours later, as 1 was so concerned about the issue and
did not want to see it Jie dormant, given the seriousness of the allegations, I asked my office
to find the Leader of the Opposition and ask him whether he had been able to get the
information. The Leader of the Opposition said that the member for Murchison-Eyre would
not tell him! I made a note of it. The Leader of the Opposition said that the member for
Murchison-Eyre would not tell himr and had said that he would raise the matter in the House.

Mir Macinnon: That's not what I said at all. You just told a blatant lie.

Withdrawal of Remark

The SPEAKER: Order! That is not acceptable parliamentary language and I ask the Leader
of the Opposition to withdraw his remark.

Ms MacKJNNON: [ withdraw it. Mr Speaker.

Debate Resumned

Mr PETER DOWD[NG: If the Leader of the Opposition would like, by interjection, to tell
us what he said, let him do so. What does the Leader of the Opposition say that he said?

Mr Macinnon: I never said chat and that is for certain. When you first telephoned me. I
asked you whether you had seen the Sunday Times because your Deputy Leader had an
article in the Sunda y Times po int ing out the facts of hi s inqu iry.- I asked you whet her you had
seen the article and you said that you had not. Isn't that correct?

Mr PETER DOWDING: Yes.

Mr Macinnon: Thank you very much. You never included that in the first part of the
explanation. [ then said, "I will contact Mr Lightfoot when I can find him", which I did.

Mr PETER DOWDING: What did he say?

Mr Macinnon: We had a discussion. I got back to you and I said, "He doesn't know the
person's identity - at least, he hasn't informed me of' the identity."

Mr PETER DOWDING: The Leader of the Opposition said that the member for Murchison-
Eyre would not tell him the name of the person.
My M:Nacinnon: That's not what I said.
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Mr PETER DOWDING3: Did the member for Murchison-Eyre say that he would not informi
the Leader of the Opposition, or did he say that he did not know?
Mr Macinnon: He said that he did not know the exact identity: he had a fair idea, but he did
not want to say it on the telephone. Now that is not what I said to you; that is what he said to
Me.
Mr PETER DOWDING: What did the Leader of the Opposition say to me? He said, "He
wouldn't tell me.'

Mr Macinnon: I said that I was not bothered to ask him because I didn't think it was
important and I still don't think it important. I said to him, as I said to all my colleagues,
"The Premier is trying to create some sort of beat up about absolutely nothing", which is
absolutely accurate. You are not prepared to tell me. for example, the words in the statement
which you take umbrage at or which offend you. What are they?

Mr PETER DOWDING: With the words coming from the mouth of the Leader of the
Opposition we are getting very close to my real concern about this matter. The Leader of the
Opposition suggests that it is really none of my business. He suggests that it is none of my
business whether the State Government has employed somebody whose background is such
that it might well cause the demise of a business transaction between a Western Australian
company and a foreign country. He suggests that it is none of my business to inquire.

Mr Macinnon: That's not what I said at all. I am asking what you take umbrage at in that
report, because that's what you rang me about.
Mr PETER DOWDING: The Leader of the Opposition is so locked into his own little
internal political problems that he thinks my call was some sort of political telephone call. It
is interesting to see that this serious allegation has now been given an airing not only in our
domestic newspapers but also in the international Press. When I rang the Leader of the
Opposition I asked him for the information, if it was available to him or to the member for
Murchison-Eyre, because I wanted to investigate the matter. If such allegations are being
made, there should be some substance to them.
Mr Macinnon: What allegation has he made?
The SPEAKER: Order! This debate has the ability to get a bit out of hand if we keep going
the way we are. Let me just set the ground rules. First, all interjections are disorderly. I
have said this on countless occasions. If I were to rule accordingly, it would make this place
very difficult to operate in the way in which I believe it should. Some interjections are
particularly helpful and I am prepared to let themn come forward from time to time. I am not
prepared to tolerate interjections which are persistent in nature and which are delivered in a
volume which is designed to override the person who has the call. I offer that same
protection to all members of the House and I ask for their cooperation.

Mr PETER DOWDING: I repeat that the article to which I have referred has appeared in the
international media in an area of great sensitivity, an area where we are seeking to develop
further substantial business relationships on behalf of our community and to attract
significant investment for Western Australia. The allegation that has been made in this
document by the member for Murchison-Eyre is serious enough to be viewed by a
responsible Asian journal as being a political scandal. It is serious enough to be referred to in
this Asian journal as being serious enough in itself to jeopardise a multimillion dollar
goldmining venture. The member for Murchison-Eyre has regarded the allegation as being
serious enough to warrant the issue of Press releases. The member for Murchison-Eyre has
regarded the allegation as being sufficiently serious to place in jeopardy his own company's
operations. That surely is enough for the Leader of the Opposition to accept that it is a
serious allegation, a serious matter, which if being put by the Opposition seriously as
opposed to being simply a springboard for political opportunism, ought to be investigated and
resolved once and for all.
That is why I rang the Leader of the Opposition, hoping that he would not simply regard his
party and its members as a bunch of people seeking the political opportunism of a sniff of
scandal but as people who were making a serious point or criticising seriously the
Government of the day. When I rang him back - he still not having come back to me about
the matter I regarded so seriously - he told me that the member for Murchison-Eyre would
not give him the name.

2814 [ASSEMBLY]



[Wednesday, 14 September 1988) 81

Mr Macinnon. That is not what I said.
Mr PETER DOWDING: It is now Wednesday and the member for Murchison-Eyre has not
given me the name. The Leader of the Opposition has not given me the name and has
allowed this matter to continue without putting it to bed one way or another. I regard that as
an indication of very serious political opportunism on the pant of the Leader of the
Opposition. I want to make clear why I regard it as that because the history of the allegations
of the member for Murchison-Eyre bear repeating. Members will remember his
extraordinary statement on 15 August 1986 which was reported in The West Australian, as
follows -

That Mr Lightfoot would assure the South African administration that, "*while we
disagree with even the dismantled form of apartheid, we also disagree with the
sanctions. We see sanctions as almost as objectionable as apartheid -

Mr Macinnon: Hear, hear!
Mr PETER DOWDING: That he and others would tell South African officials that not all
Australians agree with the Prime Minister. Mr Hawke, on sanctions.

Mr Macinnon: Hear, hear!

Mr PETER DOWDING: And that he is convinced that South Africa should remain firm-ly
and solidly in a coalition of white hands. We did not hear that "Hear, hear!" then.

Mr MacKinnon: I agree with everything except that last point.

Mr PETER DOWDING: So there is a split in the Liberal Party. The Leader of the
Opposition is at liberty to say that in this House and to say it in Western Australia but I am
surprised if he has the right to travel Overseas and be critical of the Australian Governiment
because, fundamentally, no matter which Government is in power it is not my place to
criticise it around the world. One of the things I found when I travelled in 1980 as a member
of Parliament was that there were plenty of people willing to talk about domestic politics, but

thought it was iniappropriate to do so.

The Leader of the Opposition would remember that the member for Murchison-Eyre then
exhibited the most extraordinary behaviour of writing a letter to the US Secretary of State, Mr
Shultz, about US wheat sales to the Soviet Union and China. Members will recall that he
urged Mr Shultz to stand fast on proposed wheat sales to China and Russia believing that
such action would help bring about the defeat of the Hawke Government. The leader of the
National Party quite properly hopped right in with a very strong statement criticising the
member for Murchison-Eyre. To give him his due, the Leader of the Opposition did
likewise - not the one sitting here today, incidentally, but the other one who keeps making the
runs in this House, the shadow Leader of the Opposition. At least he had the intestinal
fortitude to say publicly that his member was doing th wrong thing. At least he had the
intestinal fortitude to publicly demand an apology;, and he had the intestinal fortitude to
demand that the apology be in terms such as "a profound apology".
I have known the former Leader of the Opposition for a long dine and there is one thing he is
not short of - guts. I do not say the same thing about the present Leader of the Opposition,
because if he had any guts he would ensure that this current allegation being run by the
member for Murchison-Eyre would be either identified clearly or withdrawn.

Mr MacKinnon: Which words would you like me to ask him to withdraw?

Mr PETER DOWDING: Members will remember that this man is also the person who
travelled to China and who, according to the then ambassador to China -

Mr Court: Now the Chairman of the R & I Bank.

Mr PETER DOWDING: So what?

Mr Court: Keep going.

Mr PETER DOWDING: Is the member suggesting that there is anything wrong? He is a
good chaiminan.

Mr Court: I think it was very wrong.

Mr PETER DOWDING: Hang on; was there any impropriety on his part?
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Mr Court: There was a leak from his office direct to the Deputy Premier, and chat was
completely wrong.
Mr PETER DOWDING: What a load of nonsense.

Mr Court: H-e was embarrassed by that and apologised.
Mir PETER DOWDING: The Deputy Leader of the Opposition cannot see things in
perspective;, the member for Murchison-Eyre embarrassed Australia and the Leader of the
Opposition knows that he has embarrassed Australia with his comments about South Africa
remaining in white hands.

Mr Lewis: Rot.
Mr Macinnon: He does not believe Australia is embarrassed.
Mr PETER DOWDING: Do not speak for him. Let him answer the question: Does the
member for East Melville agree that South Africa should remain firmly and solidly in a
coalition of white hands?
Mr Lewis: I believe you should keep your nose out of South Africa.
Mr PETER DOWDING: I am just asking whether the member agrees with that comment.
Mr Lewis: The Premier asked a question and will1 not listen to the answer.
Mir PETER DOWDING: Look how nervous the front bench is that he maight agree. I say to
the Leader of the Opposition that his colleague embarrassed Australia with his comments
about South Africa: he embarrassed Australia with his comments about the wheat: and he
embarrassed Australia on his trip to China.
Mr Court: And you are embarrassing this Parliament.
Mr PETER DOWDING. He has now got his name in an international newspaper under the
headline. "Scandal threatens mine plans." All I have asked of the Leader of the Opposition -
and I note that he is, scunrying out of the Chamber. so perhaps I can address roy remarks to
the former Leader of the Opposition, who at least had the guts to repudiate this sort of
comment. [ have not sought to make political capital out of this matter. [ have not sought to
issue a Press release about it. I have not sought in this motion to do anything other than
recognise the proper role of members of Parliament of either party travelling overseas.
Mr Court: We are about to make you look a fool.
Mr PETER DOWDING: That is up to the Deputy Leader of the Opposition. I must say. Mr
Speaker, that with some maturity the Leader of the Opposition has had plenty of time now in
his position to try to gain some authority over his members.
Mr Clarko: The Premier has been here five minutes and is still trying to get some maturity
and improve his position.
Mr PETER DOWDING: [ agree.
Mr Clarko: The Premier is stnugglitng.
Mr PETER DOWDING: No. I am not; it is not my view that I am struggling.
Mr Clarko: The Premier calls himself a "statesman".
Mit PETER DOWDING: No. I have never called myself a statesman.
Mr Clarko: The Premier said he was a statesman. He has been here six months and has
become a statesman. [-e must be better than Pitt the Younger.
Mr PETER DOWDING: If the member takes all my asides seriously he will be in deep
trouble. H-e is right, I do not regard myself as a statesman in the sense of having had years in
office and no doubt I have a lot to learn about this job, and I am happy to admit that.
Mr Clarko: The Premier said he was a statesman.
Mr PETER DOWDING: [ have called the member who just interjected "chubby", and he has
been denying that ever since.
Mr Clarko: They called the Premier "woggy". and I think the people at Hale were pretty
perceptive.
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Mr PETER DOWDING: The Leader of the National Party is perceptive. He was there, and
so was the member for Cottesloc, whose detentnination I have already -

Mr Clarko: You said you are a statesman.

The SPEAKER: Order!

Mr PETER DOWDING: I regard myself as having a long way to go before I could call
myself a statesman. I believe it is important that the Leader of the Opposition use his
authority to put this allegation to bed once and for all.

Mr Macinnon: What allegation?

Mr PETER DOWDING: The allegation that a former diplomat is holding a high post with
the -

The SPEAKER: Order! The two members concerned are engaging in very unparliamentary
behaviour. I find it hard to believe that neither of the members heard me calling order on a
number of occasions, but I accept there is the remotest possible chance that is the case. I feel
sure that one member, having been in the class of 1974, would be in that category. I hope he
was.
Mr PETER DOWDING: The Leader of the Opposition asked rue what allegations. I will
define them clearly. The first allegation is that a former diplomat, who is alleged to have
been forced to resign his post in China over gold smuggling allegations, is said to hold a high
post with the State run Western Australian Development Corporation.

Mr Cash: Who said that?

Mr PETER DOWDING: The member for Murchison-Eyre.

Mr Cash: He did not say that at all. Read it carefully. You are misrepresenting what he said.

Mr PETER DOWDING: That is one allegation. The second allegation is that if it turns out
that a native West Australian has been asked to leave China because of gold smuggling
allegations, his negotiations could be impeded, and that this is a scandal which threatens his
mine pians. I note, incidentally, that the member for Murchisoni-Eyre claims in this antile
that he is going to raise this issue when Parliament returns from recess. It would be very easy
for me to say, "Look, if you are going to say this, either put up or shut up", because that is
essentially what this is about. If the Opposition has a serious allegation to make, it should not
run with it on the smearing and innuendo trail that it has become so comfortable with. I have
asked the Opposition to supply me with the information. The Leader of the Opposition has
declined to do so. I do not know whether he is frightened to demand this of his member. I do
not know whether he does not have the authority to demand this information of his member.
I do not know whether he really cares if his member gives this information to him. I do not
kriow whether he cares if his member has any credibility. However, I would have thought he
would care about the standing of Western Australia in Asia. I would have thought he would
care enough to bring this thing to an end one way or another. The way to bring it to an end is
to indicate that I should be given the name of the person whom it is alleged is employed by
the WADC, or any Government agency or instmumentality.

Parliament sat on Tuesday, and we did not hear one comment. The Opposition did not take
the opportunity of bringing up a matter of public importance. The Opposition did not take
the opportunity of question time. The Opposition did not take the opportunity of debate on
the Budget to raise this matter. The Leader of the Opposition was on his feet last night in
question time. We actually ran out of questions and got up early.

Mr Macinnon: The Speaker said, "This will be the last question", at three minutes to six,
because he had some messages to read.

Mr PETER DOWDING: I apologise. I did the Opposition a wrong. I thought they ran out
of questions. I said the Opposition did not say anything about this during question time. The
member for Murchison-Eyre was here yesterday, and did not raise the matter.

Mr Cash: You are pretty worried about the member for Murchison-Eyre. You are hoping
that he wil not bring up your background. You know that you discussed this before we
entered Parliament this year and -
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Mr PETER DOWDINO: I do not care about either the member for Mt Lawley - who is not
prepared to stand up for his electors - or the member for Murchison-Eyre. The Leader of the
Opposition has a responsibility to deal with an issue as important as this.
Several members interjected.

The SPEAKER: Order!

Mr PETER DOWDING- The Opposition is a rabble. Its members cannot even stop to work
out who is to interject. The point I make is that the Leader of the Opposition has a
responsibility, as head of his party, to ensure that if this allegation is serious, it is put to bed
as quickly as possible. Let us look at what has occurred. This matter was discussed in the
Press publicly on Monday, when Mr Lightfoot again went on to pursue the allegations.

Mr Macinnon: Which Monday?

Mr PETER DOWDING: This Monday. The matter has been raised in the Southi China
Morning Post. It has been raised on 6KY and 6PR. Mr Lightfoot was busy ringing around
the radio stations to get his voice on air. The Press knows how the Opposition operates. The
Press knows he has been winding up the issue. The matter was the subject of a comrment in
The West Australian on 13 September. which is very interesting because I said then that I did
not know the name of any alleged Contner diplomat, and I contacted Mr Macinnon twice
yesterday on the issue. The quote from The West Australian is that Mr Macinnon replied
that Mr Lightfoot intended releasing any details he had in Parliament. Parliament has been
sitting. We got this motion. The Opposition had the opportunity yesterday to ask Mr
Lightfoot for this material, but did not take it. The matter was given an airing in the Sunday
Times on t1I September. It has been given an airing in The West Australian on 10 September.
It has been given an airing in the Sunday Times on 4 September. where Mr Lightfoot is
reported to have said -

I will be putting questions to the Premier, Mr Dowding, on these published allegations
and calling for a thorough investigation of the Toohey papers.

Not only have I not heard from him. I have asked the Leader of the Opposition for the
information, and he cannot give it to me.
Mrs Beggs: Whiere is the information?

Mr PETER DOWDING: The matter has been given sufficient airing for the Leader of the
Opposition to accept the responsibility of ensuring that before it goes any further, it is dealt
with. either by an admission that he does not have any evidence, information or justification
for this, or by the Leader of the Opposition exercising what little discipline he might still
have in the Liberal Party and telling the member for Murchison-Eyre to belt up. What is
important is the credibility of the Leader of the Opposition in demonstrating that he either has
control over his party and some sense of responsibility or lacks the control and/or the sense of
responsibility. I commend the motion to the House.

MR MacKINNON (Murdoch - Leader of the Opposition) [3.50 pm]: The Premier spoke
about political opportunism. If ever I have seen an act of political opportunism, today takes
the cake, because I ask members to look carefully at the motion and see what the Premier is
asking us to support. The first two parts of that motion would be a motherhood statement.
The real key is part three, where the Premier says -

This House deplores the actions of the Member for Murchison-Eyre in his comments
reported in the South China Post of September 7, 1988 and calls on the Leader of the
Opposition to seek a guarantee from the Member that such actions will not be
repeated.

It took me the best part of the Premier's contribution to extract from hint what his real
concerns were. We have to look closely at that article of 7 September and at what the
Premier claimed were his areas of concern, and they were these. I quote directly from the
article, and he said his first concern was this section of the article -

It has been claimed that a former Australian diplomat was forced to resign from his
post in China over gold smuggling allegations.

The foreign diplomat is now said to hold a high post with the State-run Western
Australian Development Corporation - better known as WA Inc.
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May I ask the Premier who made that claim? That was his first area of serious allegation.

Mr Peter Dowding: The document speaks for itself.

Mr MacKINNON: I am asking the Premier who made the claim. He said there were three
specific allegations in that article which concerned him. He might not have been listening.
The article says this -

It has been claimed that a former Australian diplomat was forced to resign from his
post in China over gold smuggling allegations.

The foreign diplomat is now said to hold a high post with the State-run Western
Australian Development Corporation - better known as WA Inc.

Who made that claim?

Mr Peter Dowding: You had better ask the member for Murchison-Eyre.

Mr MacKINNON: The Premier is saying in his motion that he deplores the actions of the
member for Murchison-Eyre in his comments reported in the South China Morning Post. Is
he claiming that the member said that?

Mr Peter Dowding: That document speaks for itself.

Mr MacK.INNON: Is the Premier claiming that he said that? Yes or no?

Mr Peter Dowding: I do not think you are -

Several members interjected.

Mr MacKINNON: The Premier is tampering with the facts, because he knows as well as I do
that these comments were not attributed to Ross Lightfoot, the member for Murchison-Eyre;
they came from an issue of The Ev' e dated September 1988. The article was widely reported
in Australian and overseas media, edited and written by Mr Brian Toohey. Let us read that
article. This is where the journalist in the South China Morning Post got the article from.

Mr Peter Dowding: How do you know it is not the member for Murchison-Eyre? Did you
ask him?

Mr MacKiINNON: I am asking the Premier.

Mr Peter Dowding: You are the leader of his party.

Mr MacKINNON: Is that what the member for Murchison-Eyre said?

Mr Peter Dowding: Did you ask him?

Mr MacKINNON: Here is the Premier claiming that the member for Murchisont-Eyre says
something that has been widely reported around Australia and overseas. Let me quote who
said it -

Following the resignation of a diplomat while on an overseas posting the head of the
department, Peter Henderson, sent Hayden -

Our esteemed Governor General-designate. To continue -

-a note stating that the person had been "investigated some 18 months ago for the
injudicious use of his position to export/smuggle gold out of China and other similar
money-making initiatives. We have also received information that there may have
been something illegal in his purchase of round-the-world airline tickets which he
used during recent extended leave,"

That is who in fact said it.

Mr Cash: Has he checked that out with the Attorney General or someone else in foreign
affairs?

Mr MacKINNON: It is our understanding that he has resigned to enter a private enterprise
company in Western Australia. Toohey then says, "Where else would an entrepreneurial
diplomat rush than into the welcoming armns of WA Inc ?"

Where indeed? After that article was widely reported, did the Premier seek that information
from the Federal authorities?
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Mr Cash: Yes or no.
Mr MacK.INNON: Did the Premier seek chat information?

Several members interjected.
Mr MacKINNON: The Premier is sitting there arid claiming a member of this House has
somehow or other besmirched our reputation overseas, but he did not even bother to follow
up what is a very serious allegation, not made by the member for Murchisoni-Eyre but by a
former head of a department, Peter Henderson.

Mr Peter Dowding: Just before you go on, does that article say that the ex-diplomat entered
the service of the Government of Western Australia or WADC?
Mr MacKINNON: No. And neither did the member for Murchison-Eyre.

Mr Peter Dowding: You have not asked him. Have you asked him?
Ms MacKINNON: Yes, and he did not. I asked this Premier, who has supposedly got
Australia's reputation overseas close at hand, if he followed up with the Federal authorities,
and Mr Hayden in particular. this comment contained in the very same article. Referring to
Japan, our major trading partner, the article states -

Bill noted: "I think we can be a bit more direct. The fact is that the Japanese
soft-soap the ASEANS. but are keenly interested in Indo-China in their hypocritical
self-effacing way, and are tiat out to get whatever advantage they can for their future
benefit - Let's say this, but more elegantly than I have."

Did the Premier cake that up with the Governor General designate or the Prime Minister?

Mr Peter Dowding: Did he issue a Press release?

Mr MacKINNON: Nor did the member for Murchison-Eyre. Let us hear the allegation. Can
the Premier show me a Press release issued by the member for Murchison-Eyre'?

Mr Cash: Of course not.

Mr MacKIINNON: Of course he cannot because there is not one. Did he cake this matter up
with the Federal Government?
Msr Peter Dowding: How did it get hold of Mr Lightfoot. the member for Murchison-Eyre?!

Ms MacKINNON: Journalists happen to be as smart and intelligent as I am. They can get a
copy of this article and look at the Australian media which have reported this issue widely

an agely. Nowhere mn that article is anything whatsoever attributed to the mme o
Murchison-Eyre. as claimed by the Premier. Did the Premier take up that slight against the
Japanese with the Federal Governiment?

Ms Peter Dowding: It was not issued as a Press release.

Mr MacKINNON: It was not a Press release; it was a categoric statement by the former
Minister for Foreign Affairs. Does the Premier think that is good for our trade relations?
How does he think that that stands with the Japanese when they look at him across the table
and know that his friend and colleague has said that the Japanese are hypocritical in a self-
effacing way'? He did not take that up with them, he did not bother, yet that man is now the
future Governor General of this country. and the Japanese will take an awful lot more
umbrage at that than at anything in that article.

Let us look at the second allegation made by the Prem-ier. Government members can run like
rats as far as they like, the facts speak very clearly. Let us look at the only words attributed
to Mr Lighrfoot -

Mr Lightfoot said yesterday: "If it turns out that a native West Australian has been
asked to leave China because of gold smuggling allegations, my negotiations could be
impeded.

TIm going to raise this issue when parliament returns from recess next week."

At what in that does the Premier take umbrage?

Mr Pearce: The Premier takes umbrage with the fact that the member for Murchison-Eyre is
bandying this about.
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Mr MacKINNON: Can he not speak for himself'?

Several members interjected.

Mr Mac KINNON: Read the article.

Mr Pearce: I have read the article several times.
Mr MacKINNON: What part of it causes concern?
IVr Pearce: All of it.
Mr MacKIINNON: [ am speaking to the Premier, not his puppet over there.
Several members interjected.
Mr MacKININON: It is clear that the Leader of the House is desperately trying to get the
Premier off the hook.
Mr Lewis: He is coining to the rescue.
Mr MacKINNON: Nothing contained in the statement by Mr Lightfoot causes me concern
and [ do not intend to ask him to retract a ward of it. I quote again -

If it turns out that a native West Australian has been asked to leave China because of
gold smuggling allegations, my negotiations could be impeded.

I would have thought that the Premier would be concerned that a Western Australian
company which stands to make a great amount of money from such a deal has its
negotiations placed at risk because of a report that his colleague, Mr Bill Hayden, leaked to
the media. The Premier again refuses to tell me what his specific concerns are lit relation to
the only part of that article attibuted to Mr Light foot.
Mr Peter Dowding: My concern is that you will not exercise the discipline of a leader to
rectify whatever damage this article causes. I am not complaining about him; we all kcnow he
is crazy.
Mr MacKINNON: The Premier has not shown me one instance where damage could occur
from the remnarks attributed to Mr Lightfoot.
Mr Peter Dowdinig: You need glasses.
Mr Troy: You are happy with Mr Lightfoot's comments?

Mr MacKINNON: Perhaps the Minister for Transport could tell me which words he would
l ike me to have Mr Lightfoot withdraw?
Mr Peter Dowding: It is not a matter of him withdrawing; you should put an end to it. You
can ask him whether he has any evidence or not.
Mr MacKINNON: Which words?
NMr Peter Dowding: Is there an allegation to be investigated or not'? Is he going to take this
matter into Parliament or not'?
Mr MacKINNON: Now that is what the Premier is concerned about - whether Mr Lightfoot
will bring this issue into Parliament.
Mr Peter Dowding: No, you.
Mr MacKINNON: That Is the Premier's concern.
?Vlr Peter Dowding: My concern is that you have not put an end to it.

Mf MacK.INNQN: Is that the Premier's concern - that he has not brought this matter to
Parliament? The member for Murchison-Eyre has not made one comment that I will ask him
to retract.

Mr Pearce: That is our complaint.

Mr MacKINNON: There are no words there. This is an absolute storm in a tea cup, which
members opposite are trying to beat up, to take away from themselves the political. heat of
their embarrassment over the State Superannuation Board, the State Governiment Insurance
Commission, the petrochemical plant, the Rothwells guarantee, and the Westralia Square
development down in the Terrace. That is the objective of this exercise because the Premier
has not been able to indicate today which one of those words he takes umbrage at.
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Mr Peter Dowding: Why do you let him ring around the radio stations? Why do you let him
continue?

Mr NMacKINNQN: If the Premier is concerned that the member for Murchison-Eyre is
ringing around radio stations, he should have brought here the transcripts of his comments.
Where are the transcripts and what did he say?

Mr Peter Dowding: I have them here.

Mr MacKINNON: What did he say?

Mr Peter Dowding: Surely you know.

Mi' MacKINNON: I do not have them.

Mr Peter Dowding: Don't you know what he said?

Mr MacKINNON: Does not the Premier have them'? Which radio station did the member
for Murchison-Eyre ring? Figments of the Premier's imagination. Which radio station did he
ring?

M'r Peter Dowding: I will tell you. He rang Howard Sattler on 13 September.

Mr MacKJNNON: What did he say?

Mr Peter Dowding: He went on with a lot of things.

Mr MacFCINNON: What did he say, which the Premier took umbrage at?

Mr Peter Dowding: Do you want me to go through it'?

Mir MacKINNON: What did he say'?

Mr Peter Dowding: He said -

'The other thing that worries me, of course, is as the article said, is that my company.
that I'm Chairman of when I hope to take up full time running when I leave
Parliament, have a deal going with the Chinese now, and I don't want that to be in
jeopardy as a result of the indiscretion of this Government, if it has employed
someone"

I emphasise that. The Toohey papers make reference -

Mr MacKINNON: He said "If it has employed someone"

Mr Peter Dowding: You are saying that it is a job in the Governent.

Mr MacKINNON: This Premier is an absolute laugh a minute. "if it has employed
someone" - that is what the Premier is concerned about.

Mr Peter Dowding: Hang on, I will go on. He says -

"The damage is not done by me bringing it out".

A clear admission, if!I may interpolate, that he has brought it out -

Mr Court: That is drawing a long bow.

Mr MacKINNON: Robin Hood did not have a bow that big.

Mr Peter Dowding: It continues, with Mr Lightfoot being asked -

"Are you going to ask questions in Parliament today about whether or not we have
employed this man..."

The transcript continues with Mr Lightfoot replying as follows -

Yes, I've been negotiating with the Liberal party Parliamentary leader, Barry
Macinnon, and we're working out what strategy we'll use. But the sooner the
Government comes clean -

What is the strategy? Tell us the strategy.

Mr MacKINNON: The substance of the Premier's claim is a big fat zero. His only claim is
his concern about the comments in the The South China Morning Post, which is that Mr
Lightfoot might raise this issue in Parliament. The Premier is concerned that Mr Lightfoot
has not raised this issue.
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Mr Peter Dowding: Do you want a bit more? Mr Lightfoot said -

".the article came out ten days ago, why hasn't it been answered, it's ten full days
for heavens sake. The Government surely doesn't need the protection at
Parliamentary privilege to bring out the answer on a question that is as important is
this.

Surely Mr Dowding has got enough guts to say yes or no without having to put on the
yellow cloak of Parliamentary privilege.

I have enough guts, but you will not tell me who you are talking about.

Mr MacKINNON: Enough guts to do what? The Premier has not even gone to his Federal
colleague to find out the detadls contained in the Henderson report. Did the Premier do that?
No. he did not.

Mr Peter Dowding: Do you want mare? I will give you a bit more.

Mr MacKINNON: The third allegation -

Mr Peter Dowding: The transcript continued -

.Il continue to speak out on that particular subject. as to oppose to others,
anywhere I am. and I won't be stopped by Mr Dowding or anyone else.'

By that. I read the Leader of the Opposition.

MVr MacKINNON: Some allegation. This matter is so serious that the Premier has taken
since the publication of The Eye and the Sunday Times two weeks ago to raise any of it here
in the Parliament. It is so serious that the Premier has not even gone to the Federal
authorities about the most serious pant of the allegation - an allegation not made by Mr
Lightfoot, but by a former head of a Federal Government department. Quite clearly there is
absolutely no case to answer.

Mr Peter Dowding: Do you want some more?

Mr MacKINNON: No, because I would like the Premier to start answering some questions.
There are some serious allegations made in The Bullein of 13 September, which I think
should be inquired into. The article is headed, "Sell a visa, buy a girl." Part of the article
makes interesting reading and after I have read it I will challenge the Premier to answer a
couple of questions. The article reads as follows -

Anyone who wants a visa just has to know where to go. The girls can rarely afford
the $15,000 fee (which includes visa, transport, and help in finding a job), but sign a
contract prom-ising to pay off the debt int Australia.

Jenny Praisang, Sydney.-based correspondent for the Thai Daily News, said that there
are two travel agencies in Bangkok where visas and tickets to Australia are organised
for between $10,000 and $15,000. According to Praisang, girls find out about these
agencies, Billions Tours and Aero Tours, "fromn friends, in beauty salons, from taxi
drivers. They sometimes have to pay 5000 baht (about $250) to get an introduction to
the agencies."

Billions Tours happens to be an agency which has been used by this Government, by Exim
Corporation.

Mr Peter Dowding: What a sleaze.

Mir MacKI NON: The other information I have, which I ask the Premier to either confirm or
deny, is that Exim paid for the proprietor of that agency to come to Perth in 1987.1 would
have thought that to be a pretty serious question which has the potential to damage Western
Australia's reputation overseas.

Mir Peter Dowding: You must be really embarrassed by this.

Mr MacKIENNON: Is the Premier not concerned about it? The Premier does not seem to
worry about that sont of serious allegation, yet asks me in this Parliament to make the
member for Murchison-Eyre retract his words.

Mr Peter Dowding: Tell us who he is alleging.

Mr MacKINNON: The only words in this article attributed to him are -
A1.3751-2
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If it turns out that a native West Australian has been asked to leave Chinia because of
gold smuggling allegations, my negotiations could be impeded.

I amn going to raise ibis issue when parliament returns from recess next week.

Mr Peter Dowding: Here we are, ready to go. and it has not been raised, and it was not raised
yesterday.

Mr MacKINNON: The Premier's only concern, obviously, is that he has not raised it
already.

Mr Peter Dowding: Not me, you. You are the Leader of your party, I think. You were
earlier today.
Mr MacKINNON: Is the Premier saying now that he is concerned that I have not raised the
matter?
Mr Peter Dowding: Yes, very concerned.

Mr MacKINNON: A little while ago the Premier's second allegation concerned
Mr Lightfoot's failure to raise the issue in Parliament, now it is me he is talking about.
Nothing in that article attributed directly to Mr Lightfoot causes me one skerrick of concern.
Mr Lightfoot was saying what, I think, is appropriate, which is that if it turns out that these
allegations. made by Peter H-enderson in a note sent to The Governor General -designate. are
true, then his negotiations could be imnpeded. That is a statement of fact, and is what
Mr Lightfoot said. Mr Lightfoot said he would raise the matter in Parliament and he will
raise it here, not when the Premier wants him to, but when he wants to.

Mr Peter Dowding: It goes much further than that, and it has now got to the point where it
has been publicly said that this person is employed by either the Governirient or a
Governent agency.

Mr MacKINON: The Premier is now shifting ground even further when he says that this
person has been publicly employed. The Premier spoke about a motion and referred to
comments reported in the South China Morning Post on 7 September. not to comments
anywhere else like The West Australian or 6PR.

Mr Peter Dowding: You asked for them.

Mir MacKIN-NON: It is the Premier's motion, not mine. He is asking us to endorse the
motion, and we do not intend to. If I were the Premier. I would be asking questions about
Exim: who it was dealing with overseas and exactly what its involvement is with Bullion
Tours, which is an agency of, apparently, ill repute.

Mr Peter Dowding: This is an allegation in an international newspaper, and you wil] not put
it to an end.

Mr MacKINNON: Who mnade the allegation'?

Mr Peter Dowding: Your member.

Mr MacKINNON: No. he did not. The Premier said our member made the allegation - there
is no evidence whatsoever that the member for Murchison-Eyre made any such allegation ini
that article. The evidence was clearly brought forward by Brian Toohey in September 1988.
If there is one person in Australia with whom we should be taking umbragre, and moving a
motion about here in terns of the damage done to our reputation overseas, it is the former
Foreign Minister, because his words have caused much greater damage than anything
attributed to the member for Murchison-Eyre in chat article.

This is political opportunism by this Government. which is desperately clutching at straws;
but this straw has evaded the Government. We intend to reject the motion resoundingly.

NIR PEARCE (Arnadale - Leader of the House) [4.15 pm]: In essence, the defence
mounted by the Leader of the Opposition with regard to the member for Murchison-Eyre and
this motion is that he has not bagged his country overseas. That is to say, the claim by the
Premier, in reading out the article from the South China Morning Post. does not carry the
weight of evidence required to prove the assertion that the member for Murchison-Eyre
bagged his country overseas.

I would have been happier with that if' the Leader of the Opposition, at any point, had said
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that as a matter of principle he believes in the first two parts of the motion. I would like to
know clearly whether he says that. I ask him if he considers it is bad practice for members of
Parliament, or members of political pantics, to take overseas a squabble, which they may want
to have to further their own political ends in a State, in a way which is damaging to that
State? Putting aside the member for Murchison-Eyre for a moment, I ask the Leader of the
Opposition what he thinks about that principle.
Mr Macinnon: I don't accept that is what has happened in this article, as I indicated quite
clearly. It is your motion, and we are saying there is absolutely nothing in that article to show
that he has gone overseas and done just that.

Mr PEARCE: It is interesting that the Leader of the Opposition is not prepared to say clearly
that he thinks it is a bad principle for members of Parliament overseas to bag their own State.

Mr Clarko: Make the argument yourself, without calling on others to strengthen it.

Mr PEARCE: I am going to bring into this argument the absent member for Murchison-
Eyre. It is a fascinating absence, which is the first thing to be said.

Mr Court: Find out where he is, before you go too far.

Mr PEARCE: Where is he?

Mir Court: He is at the hospital.

Mr PEARCE: Doing what?

Mr Peter Dowding: You could have asked us not to have the debate today.

Mr Court: We were told at lunchtime when this debate was coming on.

Mr Peter Dowding: You got notice yesterday.

Mr Court: We were told by the Leader of the House at lunchtime.

Several members interjected.

The SPEAKER: Order!

Mr PEARCE: The position is that I rang the Deputy Leader of the Opposition early this
morning and said that this debate would be coming on this afternoon. One of our members
saw the member for Murchison-Eyre in the House at 2.15 pm today. Whether or not he is
here, he will be involved in this debate because this is his quotation.

Ms Clarko: Don't try and rubbish him for not being here.

Ms Peter Dowding: It does not concern him now, it concerns the Leader of the Opposition.
It is his duty to do something.

Ms Macinnon: The Minister for Education was not here the other day. She was standing
out in the corridor when we had a debate.

Ms PEARCE: I was involved in that debate.

The SPEAKER: Order!

Mr PEARCE: Let us return to the issue. Howard Satler, when interviewing the member for
Murchison-Eyre, directly raised the issue at stake here. He asked Mr Lightfoot -

What about the principle of politicians going overseas -

Mr MacKinnon: This motion is about the South China Morning Post, not 6PR.

Mr PEARCE: I know that. The Leader of the Opposition is the sort of person who, on "Sale
of the Century", presses the buzzer and guesses the wrong answer because he does not know
what the question is. If he hangs around for 30 seconds he will win a prize.

Howard Sartler asked the member for Murchison-Eyre -

What about the principle of politicians going overseas and baggig their State, and
taking domestic squabbles overseas? Do you think that is not on?

The member for Murchison-Eyre said -

I think there are certain aspects of the Government's involvement that has to be
brought out no matter where you are.
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Point of Order
Mr LEWIS: I request that the file from which the Leader of the House has been reading be
tabled at the end of this debate on the basis of the Standing Orders of this Parliament.

Mr PEARCE: I am happy to table the document.

Mr Lewis: The whole file.
Mr PEARCE: l am happy to table the documrent from which I am quoting which is what is
required by the Standing Orders.

Debate Resumed

Mr PEARCE: I will repeat what I was saying because the Leader of the Opposition did not
appear to be listening. Howard Sattler asked the member for Murchison-Eyre -

What about the principle of politicians going overseas and bagging their State, and
taking the domestic squabbles overseas'? Do you think that is not on?

Points of Order
Mr LEWIS: Mr Acting Speaker (Mr Thomas), will you give me a ruling on my previous
point of order?
The ACTING SPEAKER: The member asked whether the Leader of the House would table
the file from which he was quoting and he indicated that he would.
Mr PEARCE: I anh quoting from a specific document in a file and I indicated that I would be
happy to table the document from which I ami quoting and that is the Standing Order.
The ACTING SPEAKER: The Standing Order refers to a document and the Leader of the
House has indicated that he is prepared to table that document and I think that is adequate.
Mr LEWIS: Bearing in mind that it is bound within a document -

Mr Peter Dowding: It is not bound within a document.
Mr LEWIS: It is bound within a document and the complete file should be tabled.

The ACTING SPEAKER: There is no point of order. I can see the file and it is a loose leaf
file with a clip find it appears to contain a number of documents, some of which may not be
related to the document from which the Leader of the House is quoting. The Leader of the
House has indicated that he is prepared to table that document from which he is quoting.
Mr PEARCE: The document from which I am quoting is a transcript of an interview which
was held on 13 September 1988 at 9.22 am on "The Sattler File" and is headed, "Libs giving
WA a bad name overseas.' I am happy to table that document.

Debate Resumed'
Mr PEARCE: The answer which any decent member of Parliament would give in that
circumstance would be that bagging of Western Australia overseas by raising party political
squabbles is not on. The member for Murchison-Eyre. who does not fit into that category,
said -

I think that there are certain aspects of the Government's involvement that has to be
brought out no matter where you are.

The claim of the Leader of the Opposition is that the words in the story directly quoted from
the member for Murchison-Eyre do not amount to bagging Western Australia overseas. The
simple fact of the matter is that the whole flavour of the story is influenced by the comments
of the member for Murchison-Eyre. If it were not for his comments there would be no story
and every journalist in this State knows that. However, the member for Murchison-Eyre has
been on the telephone trying to peddle the story that not only did this disgraced diplomat
come to Western Australia, but also had been employed by the Western Australian
Development Corporation. That claim is absolutely untrue. The only person who has made
that claim is the member for Murchison-Eyre. The first time that claim was made was in the
South China Morning Post. It was an untrue claim about the Western Australian
Development Corporation which has big and important business in South East Asia and in
East Asia - a Government company on which the aspirations of many Western Australians
depend; it is a big income earner for Western Australia. That received a mention from only
the member for Murchison-Eyre and it appeared in that story.
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Mr Peter Dowding: The Leader of the Opposition will simply do nothing to put an end to the
allegation which is described by the Post as a scandal.
Mr PEARCE: That is right, and the Leader of the Opposition's statement to the House is
little less than fully frank. He tried to say that he had a brief telephone conversation with the
member for Murchison-Eyre on this subject, during the course of which hardly any
information was exchanged and that such information that may have been exchanged could
not be exchanged on the telephone. The member for Murchison-Eyre then went on 6PR and
told the State that he had an in-depth conversation with the Leader of the Opposition to work
out a strategy that might be used to further embarrass the Governent over this issue.

To try to paint the member for Murchison-Eyre as a shrinking lily, sitting around Hong Kong
when the telephone rang and it was a journalist who said, "What about the claim that a gold
smuggler has been employed by the WADC?"; and all he said was that if there were any truth
in the allegation it might hurt his status as a mining magnate, is a touch naive to anyone who
knows the member or to any journalist who has had any dealings with him. Had Cough
Whitlamn not described William McMahon as Tiberius with a telephone, that description
might well apply to the member for Murchison-Eyre. There is no greater pedlar of political
verbal assassination over the telephone than the member for Murchison-Eyre.

Mr Peter Dowding: The Leader of the Opposition should put an end to it if there is no
substance to the claim.

Mr PEARtCE: The member for Murchison-Eyre is the greatest pedlar of rumour, innuendo
and sleaze in this Parliament. lHe spends half his life on the telephone ringing the newsrooms
in this State, other States, and now South East Asia trying to sell all sorts of wild and
malicious stories.
Mr Peter Dowding: The Opposition leader will not discipline him.
Ms PEARCE: The Opposition leader cannot discipline him. The member for Murchison-
Eyre's telephone number should be put in the front page of the telephone book under the
heading, "~Dial a Sleaze", because the approach he takes in these matters is something awful
and incredible to behold. The State of Western Australia deserves better than that from
politicians who travel overseas. If I were the Leader of the Opposition and had a member
like the member for Murchison-Eyre in my party. I would stop him running his goldmining
business overseas while he is being paid by the taxpayers of Western Australia to be a
member of the Parliament.
Mr Court: A few of your members have business interests.

Mr PEARCE: There is no member on the Government side who spends 75 per cent of his
life running around the world, sometimes at the taxpayers' expense, trying to set up mining
operations in other countries and trying to sell their shares tough stories like this.

Mr Court: He has never travelled at taxpayers' expense.

Ms PEARCE: He had to pay it back.

Mr Court: He never took it.

Mr PEARCE: He did so and then he was caught and had to pay it back.

Mr Court: There are a few members on your side of the House - you want to be careful about
it.

Mr PEARCE: There is no member on this side of the House who uses Parliament as a base
to establish his business interests. I am not at all surprised that the Liberal Party did not
preselect the member for Murchison-Eyre, I would not have done that under the
circumstance.

Mr H-assell: It is just as well the Minister for Agriculture is not here. He would be blushing.
Mr Peter Dowding: Rubbish! The Leader of the Opposition has the opportunity to put an
end to it. That is the complaint that this House should make.

Mr MacKinnon: Put an end to what?

Mr Peter Dowding: The allegations.

Several members interjected.
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Mr PEARCE: He should put an end to the activities of the member for Murchison-Eyre. I
am prepared to put that in a much more general way. For the purpose of this afternoon's
debate, we will settle for an end to the member for Murchison-Eyre's seeking to denigrate the
State of Western Australia overseas.
Mr Peter Dowding: The Leader of the Opposition should just say to him, "Have you any
evidence that there is a person like this working for the Government? If so. I will give it to
the Premier"

Mr Macinnon: Is that what you said to the Prime Minister about Toohey?

Mr Peter Dowding: There is no suggestion that he works for the Government.

Mr MacKinnon: He has not made any allegations in the South China Morning Post to that
effect.

Several members interjected.

Mr PEARCE: He gave substance to the allegation. In reading that story it is quite clear -

Mr Macinnion: If there is no truth in it, make it up!

Mr PEARCE: That is the member for Murchison-Eyre's operating principle - if it is not true,
make it up. He does not worry about whether it is true because that aspect of it does not
concern him.

Mr MacKinnon: You are the one who is making it up.

Mr PEARCE: Who made up the claim that the so-called disgraced diplomat had been
employed by the WADC?

Mr MacKinnon: Peter Henderson - in the article I have here.

Mr Peter Dowding: The problem with the Leader of the Opposition is chat he has a member
who is peddling it. He was asked on Monday to put an end to it and he still has not put an
end to it.
Mr Macinnon: An end to what?

Mr Peter Dowding: The allegation your member is peddling.
Mr PEARCE: The difficulty the Leader of the Opposition has with his line of argument is
that he is not supported by the member for Murchison-Eyre. If the member for Murchison-
Eyre had been following the line followed by the Leader of the Opposition when Howard
Sattler asked him about what he thought about bagging the State overseas, all he had to say
was. "I did not bag the State overseas. When I was telephoned by a journalist from the South
China Morning Post I went out of my way not to bag the State. All I said was that if there
were any truth in the story. it could hamper my mining operation." That is not the defence
that the member for Murchison-Eyre used. The defence he used was, "There are things about
this Government that are so bad that bagging WA overseas is justified.' That is the approach
he took and that is exactly what he said.

Mr Peter Dowding: That is exactly what he said about the wheat.

Mr PEARCE: That is right: when he sent a letter to Mr Schultz asking him to bring down the
Australian Government - a bit of American interventionism which is a fascinating approach
for a member of this State Parliament to take. I suppose that if his approach concerning the
wheat had not taken, he would have asked for the gunboats to come in. He would have said it
could be done in the Caribbean and asked what was wrong with doing it here.

[Leave granted for speech to be continued.]

Debate thus adjourned.

G;RIEVANCE
Crime - Domestic Violence

DR WATSON (Canning) (4.30 pmn]: In recent times it has been recognised through our
Government that crime prevention is an essential component of the way in which we care for
families, not only in preventing crimes against property but indeed for victims. The most
commnon crime in Australia is that perpetrated by men against their spouses in their own

2828



[Wednesday, 14 September 1988J182

homes. One in three women has been the victims of common assault in their own homes by
the men they love. It happens across all income groups, and I spoke about this sub -ject in the
House last week. One of the problems we have to overcome is to make what has been
regarded as private behaviour public; a number of conmmity attitudes and attitudes
reinforced by service providers need to be overcome. Very often the service providers,
whether they be general practitioners or police, use a traditional approach to their remedies.
My grievance is addressed to the Minister for Police and Emergency Services to bring to his
notice and to describe the kind of experiment that has resulted in policy and legislative
changes in Minneapolis. In 1981-82 the Minneapolis Police Department conducted
experiments to ascertain what kind of police intervention would best work for victims of
domestic violence. Three viewpoints can be identified: Firstly the traditional police
approach in which the problems are seen as private and not having any immnediate solutions;
secondly, the viewpoint of service providers that police should intervene and act as a
mediator or arbitrator between the panties - their main focus being the restoration of order;
and thirdly, women's groups, mainly those involved in work with refuges and an increasing
number of people researching family violence, in which violence is seen as a criminal offence
which should be responded to accordingly. In both the United States and Australia the police
have been very reluctant to make arrests for domestic violence unless the victim demands it,
the suspect assaults the police officer or there are other circumstances where they clearly
must intervene. Very rarely is an arrest made. It is not uncommon for police throughout
countries such as ours to very rarely make arrests; they prefer to separate the panics rather
than arrest the offender. The American Police Foundation showed that for a sample of
spouse murders police had intervened in 85 per cent of the cases at least once in the past two
years; and in 54 per cent of these murder cases police had intervened five or more times in
the past. Therefore, it was agreed that the university - I amn not sure which one - and the
Minnieapolis Police Department would conduct a field experiment in which three police
responses would be tested. These responses were: Firstly, arrest: secondly, advise or
mediate; and thirdly, order the offender to leave. The police officers carried a pad of
different coloured report forms coded for these responses. When they went to a domestic
violence disturbance they intervened according to the coding by colour of their report pad, so
they might arrest the perpetrator and take him to gaol overnight, ask him to leave the house
for at least eight hours, or advise and mediate. There was no doubt that ar-rest was the most
appropriate form of intervention.

Following that a team of women researchers had been engaged to do follow up interviews;
the first was face to face with the victims and they followed that with telephone calls every
fortnight for six months. The researchers also collected any criminal justice reports which
named the suspect during the follow up period. The experiment, although a field experiment,
was closely controlled. In sixteen months 314 suitable cftses were reported, and as members
can imagine, there were many practical difficulties. However, at the initial interviews it was
found that 80 per cent of those victims to whom the police had responded had been assaulted
in the past six months by the suspect. In fact, the police had intervened in some way or
another in 60 per cent of those cases, and 27 per cent of the couples were in some formn of
counselling. Of the men perpetrators 36 per cent had previously been arrested for violent
crimes against people, five per cent being domestic violence. It was found that both in the
interviews with victims and through the police records, arrests were a much better form of
intervention than sending the person away or mediating. The highest reduction of violence
occurred when people were arrested, but the one factor that governed the effectiveness of the
arrest was whether the police showed they were listening to the victim's side of the story. It
was felt that by listening to her she was empowered with the knowledge that she could
influence the perpetrator's behaviour. There is this compounding factor of the effectiveness
of both arrest and police interest in her side of the story. Obviously, that has tremendous
policy implications as it had in Minneapolis where changes were made to legislation and to
police procedures. Officers now have to file written reports to explain why they did not make
an arrest if it was legally possible to do so. That experiment has contributed not only to
knowledge but also it has helped to change police behaviour.

Changes have been made in Western Australia recently to police responses, mainly in the
training of recruits and in inservice provisions for police officers, as well as in routine orders
which clarify their powers and responsibilities. Although I, andI the Domestic Violence
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Coordinating Committee, both at National and State levels, think it would be appropriate to
replicate this experiment in Western Australia - it would have to be Australianised - some
steps can be taken in the meantime. In all our constituencies, whether it be Canning or
Nedlands, we need to protect the women and children of one in three families against this
kind of behaviour. Most people will agred that we need more appropriate responses from the
police and some people would be more or less lukewarm as to whether the police should
make more arrests. We certainly need much more data on those domestic violence
disruptions which police attend so that we can establish the circumstances in which women
are perhaps more vulnerable to particularly violent assault, including homicide, than they are
in others.
There is no doubt that we do not have appropriate, valid or reliable data about police
intervention in domestic violence. We do not know what kind of intervention works to
reduce subsequent violence in wvhich the police have been involved. We do know that the
police often feel powerless to make the responses they see as appropriate. One of the
commitments of the Coordinating Committee on Domestic Violence is to clarify police
powers and responsibilities, as well as providing other legislative powers for the victims and
their families. This study will assist us here, as well as getting more information to assist
victims.

INIH TAYLOR (Kalgoorlie - Minister for Police and Emergency Services) [4.41 pm]: I
thank the member for Canning for her comments on this issue. Last week I attended one of
the forums organised by the member through the task force on domestic violence, which took
place at Cannington. This forum was attended by about 50 or 60 people who were concerned
about this issue, [ think with some justification. I would l ike to take this opportunity to thank
the member for Canning and the current Minister for Lands for the work they have done on
this task force. The NMinister for Lands was, before being appointed a Minister, the chairman
of the task force. That task has now been taken over by the metnber for Canning. They have
done an outstanding job in addressing the issue and drawing to the attention of the
community the many problems associated with doniestic violence. There is on the task force
a senior police officer. and that will continue to be the case, because that is most important.
given the comments from the member for Canning. The miember has had the opportunity of
discussing some of the issues that have been raised with the Commissioner of Police, and is
aware that he is most concerned that this matter be dealt with by the community as a whole
and by the Police Force in the most effective way.
Domestic violence appears to be a spiralling problem in the community. This may be
associated with the fact that people have been prepared to come out and say that they have
been subjected to domestic violence or are aware of other people who have been involved. I
believe the fact that they have been prepared to speak out is directly associated with the work
that the member for Canning and others have been doing in this area. Domestic violence
between a husband and wife, and especially where children are involved, is one of the worst
problems that can face a community. At the meeting I mentioned which took place in
Canning, I recalled a situation that is very vivid in my memories of my childhood. This
situation concemned two families which lived on either side of our house in Kalgoorlie. I
must say, to protect the people involved, that they have since moved from that location. The
husbands of the two families were involved in alcohol abuse, and as a result came home to
beat up their respective wives and children.
Mr Thiompson interjected.
Mr TAYLOR: That is possible, but I am told it is a rare event. We are looking at one in
thiree families in a situation where the wife and children a-re on the receiving end of domestic
violence. Only about seven per cent axe in the situation where the reverse is true, as the
member said. The situation is very bad, and it causes a lot of stress when the wife and
children are on the receiving end. I have vivid memories of my mother regularly making up
extra beds in our house for the children and the wife of whichever husband happened that
night to subject them to violence, and the wire and children having to stay overnight in our
house because they could not go home. In otie of those families there were three boys and a
girl, and each of the three boys ended up in gaol. The girl - quite luckily, I think - ended up
being fairly happily married. The children in the other famiuly have to date been involved
mainly in broken marriages. I am certain a lot of that must go back to the nature of their
family relationships and of the husband and father involved.
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All policemen dread being called out to what they term violent domestics because they never
know what they will face - whether they will be on the receiving end of a shotgun. It is a
situation which I do not think any of us would enjoy. The police officers have to go out to try
to sort out the differences between the husband and the wife, and more often than not they
find that even though they are aware the husband has been bashing the wife, the wife is not
prepared to lay charges against the husband, which places the police in a difficult situation.

In the course of preparing information for the speech I gave to the meeting at Cannirtgton, I
asked the police for details of the figures they had on domestic violence in Western Australia.
The member for Canning is correct in saying that detailed information is not available. The
police told me that in 1985-86 there were five deaths which could be directly related to
domestic violence, but they suggested we should also add to that two young boys and a girt
who were murdered by their father, who then shot himself, after a custodial battle following a
broken marriage. So there were in effect nine deaths. The situation was just as grim the
following year. 1986-87, when seven people died as a result of domestic violence. We must
add to that the case of a father who attempted to commnit suicide after murdering his son, as a
result of marital problems which led to the mother leaving the family home. So in two years
in Western Australia, if we look at all the ramifications of domestic violence, we could say
there were probably 17 people who died in one way or another in situations that could be
related to violence in the home. Members would agree that there is nothing more traumatic
for police officers - who face some very horrific duties from time to time - than having to
deal with the 'innocent children, who can become murder victims as a result of these sorts of
situations.

I have found from my experience - and it is not necessarily wide experience - that the men I
have talked to in the community. and I think men in Australia generally, regard men who
bash their wives or who are involved in abusing their famrilies as being the lowest of the low.
[ do not know any normal, ordinary man who has any respect for the sort of people who
indulge in bashing their wives or children. That is something we have to use as a very potent
weapon in order to try to overcome the problem of domestic violence. I believe that society
is not prepared to look with any favour whatsoever upon people who become involved in this
type of behaviour. We must hear this in mind and work on it. I hope the task force also has
taken this into account; that is, the absolute disgust that ordinary Australians, particularly
men, have for people who they know are bashing their wives or children.

Mr Thompson: That is one approach, but there are a lot of pressures that apply in certain
families.

Mr TAYLOR: Of course there are, and when I think of the families I mentioned I am sure
those pressures relate to the lack of money, or the fact that people are perhaps not as faithful
as they should be, or the abuse of alcohol.

Dr Watson: They usually don't bash other people, though.

Mr TAYLOR: That is quite right. There is no excuse for it and I have put forward the
hardest and toughest line of approach to this problem. Other approaches such as counselling
can be used to overcome the problem, but having society treat them with disgust is the
toughest approach.
Although I have run out of time, Mr Deputy Speaker, I will respond briefly to the other point
made by the member; that is. in relation to the police. The Commissioner of Police and 1, as
Minister, are prepared to work as closely as possible with the task force in an effort to
overcome this problem.

GRIEVANCE
Consumer Affairs - Australian Labor Parry Advertisements

MIR COURT (Nedlands - Deputy Leader of the Opposition) [4.52 pm]: I have a grievance
about a consumer affairs matter. Approximately two years ago during a grievance debate in
this House I raised a problem experienced by a car dealer in my electorate who was being
hammered by the Department of Consumer Affairs, as it then was, for not properly
advertising his cars. For example, he would advertise a car for, say, $9 000 with an asterisk
next to it. When one read the asterisk it said, '$400 on-road costs', so the total cost was
$9 400. The Department of Consumer Affairs said that the advertisement should show
$9 000 with the asterisk, have the asterisk explain the extra $400, and then say "equals
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$9 400". The department was quite pedantic about it, saying the advertising was misleading.
No untruths were told but the department said the advertisement was misleading.
I find it quite remarkable that the local car dealer in my electorate had to go through that
rigmarole, yet consumers have received from the Western Australian Water Authority a
brochure with their water rates which says on the front page, "Zero increases for 1988/89.
(Please see inside for details)." In his Budget Speech the Treasurer said that in 1988-89 there
will be no increase in charges for domestic users of electricity and gas, water and drainage.
We have all seen on television the Labor Party's advertisements which say - and this is
quoting the Premier - "For a start there will be no increase in water or power charges this
year." If all of that were true we could accept it; however, I asked question 940 of the
Minister for Water Resources as follows -

(1) Have water charges increased in 1988-89 for residential consumers using
more than 350 kilolitres?

(2) If yes, what is the increased charge for water in excess of 350 kilolitres?
(3) Have water charges increased for commercial users?

(4) If yes. what has been the increase?

The answer given by the Minister on 24 August outlined the increases in water charges. For
example, for commercial users it was four per cent and for residential users it varied
according to quantity, from 1.7 per cent to 9.9 per cent.
What really upsets me is that this Labor Parry advertisement is false and totally misleading. I
thought that I had better complain about it to the various authorities, so I wrote to two
bodies - the Ministry of Consumer Affairs and the Advertising Standards Council. When I
rang the television people to see to whom I should make a complaint about false advertising I
was told to write to those bodies, so I wrote this letter to the Advertising Standards Council -

lamn writing to formally complain about a television advertisement being used by the
Australian Labor Party of which a transcript is attached.
In ibis adventisement Premier Dowding states "for a start there will be no increase in
water or power charges this year".

This advertisement is quite misleading as there are increases in water rates for
residential consumers, both in the metropolitan area and the country, as well as for
commercial users.

Attached is the answer to a Parliamentary Question dated the 24th of August [988
where the G3overnent clearly spells out what these increases are.
I would appreciate it if the necessary action is taken for this advertiselment to be
withdrawn and the Party disciplined for their blatantly misleading advertising.

The same letter was sent to the Department of Consumer Affair. The Advertising Standards
Council is carrying out inquiries into this matter and I believe it has wrinten to the Labor
Party and the advertising agency to get more details about the advertisement. However, the
Ministry of Consumer Affairs replied to me in the following tenms -

I refer to your letter of September 1. 1988 concerning Australian Labor Party
advertising.
I am not able to take action on your complaint. My jurisdiction under the Trade
Descriptions and False Advertisements Act (about to be repealed) and the Fair
Trading Act (about to be proclaimed) applies only to advertisements about the supply
of goods or services in trade or commerce.

I have had the benefit of legal advice on this subject and it is clear that advertising by
political parties does not satisfy the definition of goods or services in trade or
comnmerce.

I would be very interested to kntow what that legal advice was, and from wham it came.

This Government is always holding itself up as being holier than thou on consumer issues,
yet when it comes to getting its own message across it does not mind being very loose with
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the truth. The reaction of the Minister for Consumer Affairs when this matter was raised with
him was to describe it as frivolous and not a bona fide complaint. Is it not interesting that the
Government spends hundreds of thousands of dollars on the price check police force that runs
around checking out the price of groceries in the stores, but when it comes to its own
advertising, which is blatantly misleading, it seems to have a different set of standards? The
Government has double standards.
The reaction of the Government to date has been to tough it out. The advertisements keep
running, saying there will be no increase in water charges. The little car dealer in Nedilands
did not hide anything; his advertisement showed all the facts, yet what happened to him? The
Department of Consumer Affairs, as it then was, became pedantic and said he must say
",equals $9 400". In this case the Government is being blatantly dishonest about what it is
saying in its advertisements, yet when that is brought to the attention of the Government it
decides to tough it out and continue to run the advertisements. When the matter was raised
with the Secretary of the Australian Labor Party he was not aware of the fact that there
actually had been increases in water charges.

My grievance is that 1 do not think it is good enough. Not only is the fact that the
Goverrnent continues to run the advertisement not good enough, but also its whole attitude
on these matters is not good enough. When the fact that its advertising is false and
misleading was brought to the attention of the Government. it decided to continue advertising
instead of doing something about it. It had the Ministry of Consumer Affairs write a letter to
me saying that it was not in the ministry's jurisdiction. I sent all the evidence, including the
Minister's answer to the question. Would not members think that out of decency the ministry
would say to the Labor Party, "We have checked it out and the Water Authority will explain
where the water charges have increased"?

Quite obviously the Ministry of Consumer Affairs contacted the Minister about this matter as
soon as my letter was received. I would have thought the ministry would sort the whole thing
out and that the Government would make an apology to the people of Western Australia,
saying, "Sorry, our advertisement is misleading and will be withdrawn."

I have raised this 4grievance in this House because my attempts to have the matter resolved
through the proper channels elsewhere have been unsuccessful. If the Government wants the
business community and others to use good advertising, and not be false or misleading in
their advertising, it should set the example. This is another example of why the Government
cannot be trusted.

NIR TAYLOR (Kalgoorlie - Minister for Police and Emergency Services) [5.01 pml: The
member for Nedlands has brought forward this grievance so that he can participate in a stunt,
not because of any real concern. The member continues down the track of the Opposition;
that is, if it is not attacking the Police Force, or the R & I Bank. the Stare Government
Insurance Comm-ission, or the Industrial Relations Commission, it will attack the Ministry of
Consumer Affairs.

Mr Court: I am attacking your Government.

Mr TAYLOR: The member has attacked the Ministry of Consumer Affairs over the last two
or three minutes. The member for Nedlands received a letter from The ministry saying that it
has received legal advice and that it does not have the authority to deal with this matter. The
member should recall when the increases were announced - in some cases, no increases were
announced - nothing at all was hidden. It was made clear that for the ordinary people in
Western Australia taxes and charges would not be increased. That is the important point, and
the member for Nedlands does not like it.

Mr Court: The charges are increasing.

Mr TAYLOR: The reason the member for Nedlands does not lie that fact is because in
Opposition he feels uncomfortable if things are going well. He would like to see inflation
and unemployment go through the roof.

Mr Court- You are digging a hole for yourself.

Mr TAYLOR: The member would be happy if that were the situation in Western Australia;
but in Western Australia the economy is booming and that fact gets up the Opposition's nose.
Unemployment is at its lowest level for a long time, the number of industrial disputes are
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down, and inflation is down. Matters which concern Western Australians are improving
dramatically for the first time in years. This was not the case when the Opposition was in
Government. This Government has decided not to increase taxes and charges for ordinary
Western Australians.
Mr Court: Answer my grievance on false advertising.
Mr TAYLOR: Is the member pleased or not?
Mr Court: I am not happy about false advertising.
Mr TAYLOR: Is the member not happy that the Government has not increased taxes and
charges?

Mr Court: They have been increased. Did the Minister not hear what I said?
Mr TAYLOR: The member should talk to someone who has just received a water bill,
whether in Nedlands or Kalgoarlie; he will find that the rates have not increased. If the
member wishes to say charges should not be increased for people who use up to 400 kilolitres
or more of water; or in the north of the State, up to 1 200 kilolitres - people would have the
lushest gardens outside of Singapore. The fact is that ordinary consumers in this State have
not had an increase in taxes or charges. That is the important point.

Mr Court: That is not the important point.
Mr TAYLOR: The member can carry on about a car dealer in Nediands receiving a letter
from the Ministry of Consumer Affairs. That person can fix the situation up easily by
changing the advertisement.
Mr Court: He did not have a choice. Why does the Government not change its false
advertising?
Mr TAYLOR: That sort of political advertisement does not come within the false and
misleading provisions of the Fair Trading Act. The advertisement is not false and misleading
because ordinary Western Australians have not had an increase in taxes and charges, as
organisations such as the SGIC, the R & I Bank, and the WADC have been making profits.
Would the member prefer that these companies go offshore'? The Opposition is upset that
these profits are going into the pockets of ordinary Western Australians because this
Government can afford not to increase taxes and charges. As a Minister of this Government I
am very pleased to be associated with that situation. For the first time in years in this State
we have a Government that has not increased taxes and charges in that area.
Mr Court: They have gone up; the Minister does not understand.
Mr TAYLOR: The member is prepared to ignore the facts. He has gone to the Advertising
Standards Council and the Ministry of Consumer Affairs, and now wants to carry on a little
stunt in this place. The people of Western Australia realise when they receive their SEC and
water bills the rates have not increased. If the member wishes to have a garden that looks
like the backyard of a hotel in Singapore, and wishes to use 1 200 kilolitres of water, he
should expect an increase. This State needs a policy that actively discourages people from
the wasteful and excessive use of water. We cannot ignore that policy in such a dry State.
Some rates and charges have increased at the highest levels of the consumption scale; the
member for Nedlands chooses to miss that point. Rather than putting forward these critical
grievances, the member for Nedlands should have the courage to say to the Government that
it has done the right thing by Western Australians. As a Minister in this Government I am
pleased to say the right thing has been done.

G;RIEVANCE

Agriculture - Wheat Marketing

MIR HOUSE .(Katanning-Roe) [5.07 pm]: My grievance is directed to the Minister for
Agriculture and relates to the State Government's position with regard to the Kenin plan.
Most agricultural people will realise Mr Kerin is the Federal Minister for Primary Industries
and Energy. His plan is to revolutionise the marketing of wheat in this country. In my
opinion the Government has not staked out its position regarding the Kerin plan or indicated
where it stands on Mr Kerin's thoughts and ideas about the future of the wheat industry.
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That is sad because it was a Labor Government which first introduced the plan for the orderly
marketing of wheat after the depression years in this country.

The orderly marketing of wheat has been the cornerstone on which the sale of agricultural
produce has been founded. It has given the agricultural producers the opportunity to know
that we had a plan that allowed us to market our produce at the best possible price without the
threat of other people undermining that market. The Australian Wheat Board has done a very
good job over the last 50-odd years during which the plan has operated. Mr Kerin has now
decided for one reasan or another to make changes to marketing operations. I have news for
Mr Kerin: Very few growers in this country - even less in this State - accept Mr Kerin's
changes to the system of marketing of wheat in this country.

Mr Kerin, like most Ministers, wants to be remembered for something. It will be a sad day
for Australia if he is remembered for destroying what has become a great industry and one
which has earned a great deal for Australians. I think it is a pity that agricultural producers
are forced into a position of fighting the bureaucrats for something that they strongly believe
in. It is a great shame that the farmers of this country have to spend their time and energy
trying to retain something which is being destroyed at the whim of a Minister in Canberra as
he seeks to tear down the orderly wheat marketing plan of this country. We are being forced
into fighting a rearguard action.

It is fair to say that the Federal Minister will not change his mind while the Federal Liberal
Party does not state its position on the matter, while it believes it carn take on the free traders
of which there are a few and keep them under their wing; while it tries to play the game from
both sides; and while some of its representatives in this State will not publicly state their
opinions. It is little wonder that Mr Kerin is prepared to try to drive a wedge between the
Liberal and National pantics. However, I am pleased to say that the State Liberal Party has
made it clear that it does not support Mr Kerin's proposal. I thank its members for that. I
hope that they stick by their stand and do not weaken. I hope that they use whatever means
they have at their disposal to force their federal colleagues to take the same stand because it
will be a sad day for this country if Mr Kerin's plan gets off the ground.
The McColl report is, to say the very least, a wishy washy document containing ifs, buts and
maybes. There is very little in it to support its suggestion that savings of between $3 and $7 a
tomne will be achieved. Are we going to tear down a marketing plan for those sorts of
savings when the price of wheat has risen by $36 a tomne in the lat six months? What sort of
an enormous saving is that when the price has gone up by that much? The proposal will
mean a restructuring of the handling system and the transport system mn order to save a few
dollars a tonne. In my opinion, that is not a step in the right direction.

I believe Mr Kerin's energy and the energies of those few free traders which the Liberal Party
has taken on board from time to time would be better spent in trying to free the labour
markets and the wharves of this country so that our products can be exported as quickly as
possible with as little disruption as possible. They should try to free up shipping services so
that we can get our products to markets instead of trying to tear down one of the very few
institutions that has stood the test of time in this country and which the growers of this
country do not want torn down.
Approximately 1 000 farmners attended a meeting at Newdegate in my electorate last week.
They sent a message to Mr Kerin that they do not want their orderly marketing structure torn
down.

Mr Blaikie: They did not want him imposing changes on them for which they either did not
have any regard or did not have time to consider. He said, "You will take what I give you
whether you like it or not." What a way to run a country. He sent his advisers over to talk
with the cockies while he stayed at home.
Ms HOUSE: The member should make sure of his facts before commenting. Some members
of the Liberal Party, including the member for O'Connor, have done nothing about this
matter or contributed anything to this debate. They should be ensuring that this matter is
finalised as soon as possible. I hope the member for Vasse will use his influence to do
something about it.
The future of many family farms is at stake. Farmers are angry that they are having to fight a
rearguard action. It is no coincidence that John Elliott and his companies. Elders Pastoral
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and [XL Limited, have suddenly become interested in the marketing of grain or that the great
Australian, Broken Kill Propriety Co Ltd, has become interested in the marketing of wheat.
They can see a quid in it for them. They are not interested in the future of the primary
producer. They are only interested in one end of the scale at which they can make money and
that is at the producer end, the start of the chain. They are interested because they can see
money in it for them, not because they can see money in it for the grower.

I am astounded that this proposal could have been introduced by a Labor Governiment. it is
incredible to think that a Government of the same ilk as that which introduced the orderly
wheat marketing plan in 1938, would want to tear that plan apart. I hope that the Western
Australian Minister for Agriculture will, in his wisdom, use what influence he has 10 make
certain that his Federal counterpart does not proceed with the plan.
MR GRILL (Esperance-Dundas. - Minister for Agriculture) (5.18 pm]: [ acknowledge the
genuine concerns of the member for Katanning-Roe. I also accept them as a reflection of the
concerns being expressed in the bush today by farmners in the wheatbelt. I do not think there
is any doubt that what the member for Katanning-Roe said was correct. The Commnonwealhh
Government's proposed amendments to the marketing legislation do not meet the aspirations
of Western Australian farmers. I am happy to say that these farners strongly support an
orderly marketing system. In fact, as the member for Katanning-Roe has pointed out, the
legislation which put in place the orderly marketing of grain and wheat, but basically wheat,
in Australia, was put in place by a Labor Government in the same way that the floor price
plan for wool and the Australian Wool Corporation was put in place by a Labor Government.

In fact, the great reforms in agriculture have been brought about by Labor Governments. The
great institutions underpinning our great rural industries have been put in place almost
exclusively by Labor Governments. The State Government supports the orderly marketing
system. I have been on my feet on a number of occasions over the last couple of years
emphasising that point. However, we have an obligation to examine the proposals being put
forward by the Commonwealth Government in an endeavour to make the marketing of wheat
and grain more efficient. I do niot think we would be doing our duty if we did not give some
real consideration to the reforms that the Commonwealth Goverrnent wants to make. To do
that we set up an interdepartmental committee which is superintended by a Cabinet
subcommnittee which will report to Cabinet setting out our Government's final position on the
matter. I can tell the House right now that we will not support dramatic changes to the
orderly marketing system of wheat in Australia. However, where we can see efficiency gains
that can be pursued without too severely attacking or weakening the orderly marketing
system, we shall pursue those efficiency gains.

Mr IBlaikie: And you will have regard for the growers in the industry too?

Mr GRILL: Of course. I believe that it is somewhat of an irony that this legislation, which is
Labor legislation, is being so strongly supported by the farmers, but I anm very pleased about
it. I have made an appointment to go to Canberra to see John Kerin within a week or two. I
hope that I will be able to put to him the considered position of the Western Australian
Government on the matter. As I said before, we will not support dramatic departures from
the present position of orderly marketing of grain in Australia. I hope that in the final
analysis the efficiency gains that can be wrung out of the system will be wrung out of the
system, but that the orderly marketing system as we understand it today will remain intact, as
it has served Australia well over the last four decades.

The SPEAKER: Grievances noted.

CONSTITUTION AMENDMENT BILL

Second Reading
MR STEPHENS (Stirling) [5.25 pml: I move -

That the Bill be now read a second time.

Less than two weeks ago the Austr-alian people voted on four referendum proposals. One of
the proposals related to the constitutional guarantee of local government. The referendum
campaign is over, and it would be inappropriate for me to resurrect an argument that was so
convincingly won by those opposed to the Commonwealth Government's proposals.
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Members will recall that not only did the Government and the Opposition pantics disagree on
the referendum proposal relating to local governmnent, local governments themselves were
also divided on it.

Despite the heat generated during the local government campaign on the referendum
question, it was clear that all three political parties agreed on the broad principle of a
constitutional guarantee of local government. We could not all agree on the means, but we
were agreed on the end. As members know, local government is recognised in the Western
Australian Constitution. However, that recognition can be removed by a constitutional
majority of each House of State Parliament. There is no requirement for a referendum to be
held before that removal of recognition carn be put into effect. At present, a future State
Parliament could, by itself, abolish the local government system. It is reasonable to assume
that any future Goverment that had the numbers - in both Houses of Stare Parliament - to
abolish local government would also have the numbers to remove recognition of local
governm-ent mn a State Constitution. In practice, therefore, the Western Australian
Constitution recognises local government, but it does not guarantee it.

The purpose of this Bill is to ensure that the recognition of local government in the Western
Australian Constitution cannot be removed unless agreed to by a referendum of all Western
Australian electors. By putting into the Western Australian Constitution the requirement for
a referendum before local government cart be abolished, the Bill proposes the most secure
fornn of guarantee that is possible in a democratic society, the same form of guarantee that
exists for each House of State Parliament and the office of Governor. It would not be
possible for any member of a State Parliament to oppose this Bill without flying in the face of
everything he or she said about local governiment during the referendum campaign. Local
governiment is entitled to a secure guarantee of its future. This Bill will do just that.

I commend the Bill to the House.

Debate adjourned, on motion by Mr Pearce (Leader of the House).

QUESTION ON NOTICE

Speaker's Ruling - Out of Order
THlE SPEAKER (Mr Bamnett):- Before taking questions without notice, I advise members
that in respect of question 1218 on the Notice Paper, sentence in the case referred to has not
yet been passed. Therefore, the question relates to matters which I consider to be sub judce.

[Questions taken.]

Sitting suspended from 6.00 to 7.1S pm

NIOT ION
Stare Superannuanion Board - Investments

NIR MlacKINNON (Murdoch - Leader of the Opposition) [7.20 pm]: In the absence of the
member for Cottesloc, I move -

This House calls on the Treasurer who is statutorily responsible for the former State
Superannuation Board and the current Government Employees Superannuation Fund
to -

(a) explain the Fund's investments in the Danbury Group of companies;

(b) explain the Fund's guarantee liability in respect of the purchase of
shares in Austec company;

(c) institute an independent public enquiry into the investments made by
the former State Superannuation Board to establish responsibility for
wrongful investments and resulting losses; and

(d) take appropriate action against those identified as responsible.
Mr Thomas: Is the Leader of the Opposition proxy for the member for Cottesloe?
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Nir Peter Dowding: He has been stung by my criticism that it is always the member for
Cottesloe and not the Leader of the Opposition. As a result he has at last demanded the right
to move this motion.
Several members interjected.
The SPEAKER: Order? It would be fairer if we allowed the Leader of the Opposition to at
least start.
Mr MacKUNNON: Perhaps the truth of the matter is chat a great deal of talent sits on this side
of the House and more members than one have the ability to take the attack to the
Government. If any person has been stung in this Parliament over the last two days. the
Treasurer has. He was clearly stung effectively last night by the member for Cottesloc and
today stung himself by his futile attempt to embarrass one of the members on this side of the
House.

I will address the first pan of the motion that the Treasurer should explain the fund's
investment in the Danbury group of Companies. The attempt by the Treasurer tonight in
making a statement during question time about this matter only highlighted our concerns, and
did nothing to allay them. The facts regarding the SB Investment Trust accounts over the last
couple of years are crystal clear. In this year's accounts, as indicated last night by the
member for Cottesloc. the facts are there for all to see. The shares in the Danbury group are
listed: Aloglen - costing and valued at the end of June 1987 $562 510; present market value,
zero. It then lists Critical Materials. We cannot ascertain the cost from the accounts, but we
understand it is not great, with a market value of even less, which is zero. It then mentions
shares in a company called Digital and Allied Technologies, to which I will refer later: and
the cost of the investment is $750 000, market value zero. From this year's accounts one can
see that a $1.3 million investment, in round terms, is now valued at zero.
Mr Peter Dowding: It is not saying it is now valued at zero. It was valued on 30 June at
zero. Read the document.
Mr MacKINNON: Is the Treasurer saying it is now valued at something better?
Mr Peter Dowding: I am saying the document says zero on 30 June.
Mr MacKINNON: Are the shares now valued at something better?
Mr Peter Dowding: You are hopeless. I do not know. I am telling you that is what the
document says.
Mr MacKINNON: There is no subsequent date so I assume from the comments made by the
Treasurer that the market value is still zero.
Mr Peter Dowding: That is the wrong assumption. I assure you.
Mr MacKINNON: What is the market value'?
Mr Peter Dowding: I do not know: I don't run the Superannuation Board.
Mr Hassell: You don't supervise it, either.

Mr MacKINNON: That is dead ight.

My Hassell: You don't fulfil your statutory duties.

Mr MacKINNON: That is a fact demonstrated by these accounts.
Let us look at the second fact in relation to the Danbury group of companies, and the
statement made by the Treasurer tonight. His statement makes interesting reading and, as I
said, did little to allay any of the concerns which we have expressed. The Treasurer said that
the investments in the Danbury group of companies represented less than 0.3 per cent of the
State Superannuation Board's total investments as at June 1987. There was a separate
investment in Austec. which I will explain in a moment. Mr Rolston, in this statement, then
said

The Board's investments in the Danbury Group were made at the time there was a
major demand for capital in Australian stocks having a potential for significant
retumns. It was during this time that the Commonwealth Bank also made a
commercial decision to provide a loan of $8 million to Danbury on the security of
Austec International Limited shares. These funds were made to enable the Danbury
Group to continue its technology development.
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That is an important statement. I remind members that the State Superannuation Board had
no shares at all in the Danbury group of companies. It had an investment at the end of June
1987 of 469 500 shares in Austec and $781 000 costs. The Danbury group of companies had
only a 30 per cent interest in Austec. Perhaps the Danbury group of companies is a minority
shareholder, and let us assume, for the sake of argument, that it is. The total investment of
the SB Investment Trust at June 1987 cost $2 093 580 - in round terms $2.1 million.
Mr Peter Dowding: What about Austec?

Mr MacKINNON: According to the SB Investment Trust that was the value at June 1987.
Mr Peter Dowding: What document are you referring to?

Mr MacKINfNON: I am talking about the SB Investment Trust accounts at June 1987. The
purchase of marketable securities in Austec was $781 069. with no sales; marketable
securities in hand, $7 million. The value was $329 744. 1 am talking about the cost, not the
value.
Mr Peter Dowding: You can table that document, can't you?

Mr MacKINNON: [t is a public document which anyone can go and search for, if they wish.

Mr Peter Dowding: I know, but I am asking you to table it.

Point of Order
Mr PETER DOWDING: I ask that the member be directed to table the document from which
he is quoting.
Mr MacKINNON: I amn quite happy to table this document when I have finished speaking.

The SPEAKER: The Leader of the Opposition can lay the document on the Table of the
House at the end of today's sitting, but it will not attract the same privilege.
Mr MacKINNON: [ will do what you, Mr Speaker, instruct me to do. Anybody in Western
Australia can get this document.

Debate Reswoned
Mr Peter Dowding: You are quoting from a document which I do not have in front of me.

Mr MacKINNON: It is the Treasurer's own SB Investment Trust document and I would
have thought if he is properly briefed he would have it.
Mr Peter Dowding: I don't know what you are going to talk about.

Mr MacKINNON: The Treasurer nust have a pretty good idea.
Mr Peter Dowding: Will you give me a copy?
Mr MacKINON: I will put this document on the table when I have finished, as I have been
asked to do. At the end of June 1987 the cost of the SB Investment Trust was $2 million.
What then happened'? A guarantee was extended on this loan. "the Commonwealth Bank
made a commercial decision to provide a loan of $8 million to Danbury on the security of
Austec International Limited shares'. The guarantees provided to the Commonwealth Bank
were for $8 million on the security of Auscec shares. Why did that happen'? Can the
Treasurer tell us why'? The SB Investment Trust had not a single share in Danbury. The
Danbury group of companies did not have a majority interest either in Austec International
Limited to which the Treasurer has glowingly referred, and was recommended by other -

Mr Peter Dowd ing: I did not glowingly refer to it.
Mr MacKINNON: The Treasurer did refer to it in those terms today. Does he now say he
does not think it was a good investment?
Mr Peter Dowding: Don't be trite. I told you what the board had and what investment
advisers were saying about it.
Mr MacKINNON: The simple fact is that on an investment of $2 million the SB Invesrtment
Trust extended a guarantee to a company in which it did not have a single share with no
explanation from the Treasurer as to why. It was explained quite clearly last night by the
member for Cotesloe that even the basic amount of research would have shown that the
Danbury group had a very shady background. That is the first thing to which this motion
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refers and I believe the Treasurer has rhe responsibility to explain the situation. Nothing in
the statement issued by Mr Ralston, the Chairman of the State Superannuation Hoard, and
tabled by the Treasurer in this House today makes any reference to that guarantee and the
reason it was extended. It is a guarantee that has subsequently cost the SB Investment Trust
very dearly indeed. As I said last night during this debate the most fundamental question is
why the board was involved in the guarantee.

Mr Peter Dowding: Because it made an investment decision. What is sinister about an
investment decision?

Mr MacKINNON: What investment was it protecting? It did not have an investment in
Danbury.
Mr Peter Dowding: That is pathetic.

Mr MacKINNON: Can the Treasurer tell me what investment it was protecting?

Mr Peter Dowding-. It is a valuation of a business which says that it is good value.

Mr MacKINNON: Which business?

Mr Peter Dowding: The shares in which it invested.

Mr MacKINNON: Which business?

Mr Peter Dowding: I tabled the background and you have a copy of it.

Mr MacKIINNON: It is clear that the only person in this House who is not prepared and who
has not been briefed is the Treasurer. I remind the Treasurer again that it was a guarantee
extended to Danbury in which the SB Investment Trust did not own one share. 1 do niot want
to go over the ground covered by my colleague last night, but I advise the House that it was a
company which, at the very best, had a chequered background. the major shareholder of
which had, in fact, been removed from a significant contract in Victoria. Why did the SSB
extend the guarantee - it was not an investment'? The Treasurer talks about investments. If
Austec International was so good, why did not the 558 extend its investment in that company
rather than enter into a gruarantee of a loan to a company in which it did not have one share?
In fact, the same company had only a minority interest in Austec - the company which it is
claimed was such a good investment prospect at the time.

Mr Peter Dowding: What are you suggesting?

Mr MacKINNON: I want the Treasurer to tell this House why that guarantee was made.
Why was this most unusual action taken?

Mr Peter Dowding: If you wanted to know that, why didn't you ask?

Mr MacKINNON: The SSB and most Government agencies are not in the habit of
guaranteeing loans. It is niot a normal investment decision.

Mr Peter Dowding: That is not correct.

Mr MacKINNON: What is the Treasurer's explanation?

Mr Peter Dowding: There are plenty of explanations, if you want to know something
specific.

Mr MacKJNNON: There could be plenty of explanations, but what is the explanation to the
question I have just asked? The first part of the motion calls on the Treasurer to explain the
SSB 's. fund's investments in the Danbury group of companies and the second part of the
motion asks him to explain the fund's guarantee liability in respect of the purchase of shares
in Austec. That is what the Opposition wants to know. One would expect that some fee
would be involved and perhaps the Treasurer will explain that later. The second part of the
Oposition's motion requires further explanation. I ask the Treasurer why the guarantee was
extended to companies which, to the best of my knowledge from the research we have done,
have no base in Western Australia. To the Treasurer's knowledge, has Austec a base in
Western Australia?

Mr Peter Dowding: I do not know.

Mr MacKINNON: The Treasurer does not appear to care. Has Critical Materials a base in
Western Australia? The Opposition has found out that Digital and Allied has a telephone
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number - the telephone number of a house in Lesmurdie! To the best of the Opposition's
knowledge that is about it- We could not find out anything else about those companies and
whether they operated in Western Australia. Again, I come back to the fundamental
question: Why is the board extending loans to a company in %%hich it has no shares and why
is it investing in a group which has no base in Western Australia?
The third pant of the motion refers to an independent public inquiry. As members are aware,
the Opposition has been seeking such an inquiry into the SSB's activities ever since the
whole question of the Brush and Martin investments were raised in the first place- There are
countless unanswered questions relating to that whole affair and they need explanation. I am
not referring only to the questions I have raised tonight about Danbury: a ~.ursory g-lance of
the accounts raises more unanswered questions. I am sure that my colleague the member for
Mt Lawley and the shadow Minister for Fisheries will be aware of INF Ltd. Is that not the
company which was sold to a company named Chunagon?
Mr Cash: That is so.
Mr MacKINNON: The cost of the investment to the SSB was $2 million. At the end of June
1987 it was valued at $2 million, but this year's accounts show that after the sale it was
valued at $580 088. That is a $1.5 million loss on what is supposedly a successful processing
company. It dropped 75 per cent of its value since the last balance date, without explanation.
Perhaps the Treasurer or the Minister for Fisheries can explain what occurred. That is very
strange.
Mr Peter Dowding: Why is it strange?

Mr MacKINNON: It is strange because 75 per cent of its value was lost in nine months- The
share market crash cannot be blamed for that. After all, it is a processing company that is
supposedly well sought after; but the SB Investment Trust has lost $1.5 million.
Mr Cash: The fishing industry claims it paid too much for it originally and it had to jump
out.
Mr MacKINNON: That could be the explanation; however no explanation has been given.
Mr Peter Dowding: Would you expect to see an explanation in these accounts?
Mr MacKINNON: I would have thought so.

Mr Peter Dowding: Why?
Mr MacKINNON: Why not?
Mr Peter Dowding: These accounts are prepared by the trustees.
Mr MacKINNON: What does the Government have to hide?

Mr Peter Dowding: I remind you that the accounts are prepared by the trustees. Who are
involved with the trustees?
Mr MacKINNON: They are responsible to the Government.
Mr Peter Dowding: Who are the trustees?

Mr MacKINNON: It is up to the Treasurer. If he does not want to be accountable, that is his
business. It is an important investment which raised some controversy in the community and
that investment has dropped by $1.5 million without explanation.
Mr Peter Dowding: Who prepares the accounts and what is their link with people like
yourselves'?
Mr MacKINNON: Does it matter who prepares the accounts?
Mr Peter Dowding: Do you want to criticise Perpetual, or do you want to criticise the
auditors?
Mr MacKINNON: The Treasurer is now trying to blame the accountants for the $1.5 million
loss.
Mr Peter Dowding: No, I am not. You said the accounts were deficient because they did not
contain the information.

Mr MacKINNON: I am saying that the Treasurer, as the responsible Minister, should

2841



explain why 75 per cent of the value of an investment -a controversial sale at that - has been
lost in nine months.

Secondly, a similar question relates to five million shares in Intellect Electronics, a company
associated with Rothwells. At 30 June 1987 it was valued at $5 million, and it is now valued
at $350 000. That is even worse than [ NP Ltd. The majority of investment is wiped our with
no explanation, I refer now to the company raised at the beginning of the whole Brush-
Martin affair - Western Reefs. As explained in the accounts to June 1987 it cost $3.4 million,
and it is now valued at $150 000. All these questions should be answered. An independent
inquiry would establish why these events took place. Perhaps the Treasurer is not fussed
about the significant losses in these investments, which sooner or later must be made up by
the taxpayers of Western Australia. The other important point I make in this debate relates to
a comm-ent made by the Treasurer today on the radio.

Mr Peter Dowding: How do you know that?

Mr MacKJNNON: I heard you.

Mr Peter Dowding: He must be one of my fans.

Mr MacKINNON: Did you say that the figures tell the true story?

Mr Peter Dowding: I said that the performance of the board is revealed in the figures I
quoted which under your Goverrnent was a 1.5 per cent annual return and under this
Government is an 8.4 per cent annual return which would have been a lot better -

Mr MacKINNON: It would have been better if the Government had had a more judicious
investment policy. I wonder who was responsible for all those investments and why.

Let us consider the performance of the SB Investment Trust and the figures the Treasurer
thought were so great and which he claimed showed a net profit at the end of June 1988 of
$24 083 789. The Treasurer will say that is a reasonable return on a capital at the beginning
of the year of about $100 million, and at the end of the year of about $83 mnili ion. Let us
consider what is included in those figures and why again some creative accounting has been
used to show a return that is nowhere near reality, In fact, the return on the investment at the
end of the year, as shown by these figures, is four per cent - a negative return. It will be
interesting to sight the Superannuation Board accounts - that is not likely to be for some tune
because last year they were not tabled until May. It is interesting to note that the accounts of
the SB Investment Trust which were prepared and audited independently were available on
time and yet the accounts of the Superannuation Board are not avaiable at present and are not
likely to be for some time.

Mr Peter Dowding: You have been told by Mr Rolston what they reveal, and you don't
doubt himn.

Mr MacKINNON:. I do not doubt the bottom line figure, but I would be initerested to know
how that figure was reached and how it is accounted for in the Superannuation Board
accounts.

Under the heading "Debt forgiveness" is a figure of $8 million for income. The explanation
for that figure is that -

The Trust's 50% share in the Central Park Joint Venture project was transfer-red to the
sole unitholder -

That is, the Superannuation Board. It continues -

- on 30 June 1988. The outstanding liability of $8, 124,295 as at 30 June was forgiven
by the sole unitholder and as a result has been disclosed as a gain on the transfer
settlement.

In other words, it was charging interest, as it should, on the money it had in the investment
trust so that it would show a true, fair and accurate assessment of the position, but now that
debt is forgiven because the asset is transferred out.

Mr Peter Dowding: That is not wrong.

Mr MacKINNON: Yes, it is wrong. It is a totally unrealistic figure.

Mr Peter Dowding: You are challenging Perpetual Trustees and the people who prepared the
accounts.
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Mr MacKINNON: In my view it does not present an accurate picture of the performance of
the SB Investment Trust in June 1988, because included in 1988 is $2.8 million interest under
expenses and that figure is brought back again under income. It is taken out and then put
back. It also takes in the interest written off in the last couple of years. It will be interesting
to see how that figure is used in the accounts of the SSB, either as capital expenditure or as
revenue. It will have a significant impact on the overall results. That is significant in that it
takes those figures out to give an accurate figure of performance because adding back interest
claimed in other years as income this year clearly has nothing to do with this year's
performance. It is crazy and it is a totally wrong account procedure.
Mr Peter Dowding: Do you know why the trust was set up?
Mr MacKINNON: The Treasurer can explain.

Mr Peter Dowding: Don't you know? It was set up during your period in Government. Do
you remember why?
Mr MacKIMNON: Did I deny that?

Mr Wilson: You did not know.
Mr MacKJNNON: Of course I knew, we have debated it in this House before and everybody
knew it. However, what has it to do with the price of eggs? Absolutely nothing. It is not
relevant to discuss when it was set up; its present performance is relevant.
The other figure included is $12.6 million which is a credit expense. The explanation given
is -

During the current period, the settlement liability of $12,600,000 was assumed by the
sole unitholder and as a result has been disclosed as a gain on settlement of the
outstanding liability.

Again, the Superannuation Board has taken over the liability so called, making it a profit.
How it does so is beyond me. Both figures are abnormal items and are referred to in the
accounts as such. They should not be read into the accounts if one wants to obtain an
accurate record of the trust's performance.
Mir Peter Dowding: Have you read the Touche Ross auditors' statement? It states that it is a
true and fair view of the financial position of the trust as at 30 June 1988 and of its operation
for the year then ended in accordance with the Australian Accounting Standards.
Mlr MacKINNON: Let me explain something to the lawyer and the proud Western Australian
opposite who tried to get Australians to vote yes, but they told him what they thought of this
proud Westemn Australian and gave him the message that they do not want one-vote-one-
value. His party wanted the people to decide and they did. Let me explain to the failure
opposite that Touche Ross is stating that it gives a true and accurate record with the
subsequent notes attached.
Mr Peter Dowding: It does not say that.

Mr MacKINNON: Touche Ross states that it gives an accurate reflection of the accounts as
presented.
It does not pass a value judgment, as I am passing a value judgment on the two abnormal
items that account for $20 million in the accounts. These two abnormal items clearly are
book entries between the State Superannuation Board and the SB Investment Trust; they have
nothing to do with a sale or with the generation of a profit in the marketplace, and everything
to do with a book transaction. In my view they should be taken out in order to provide an
accurate assessment of the trading performance of the investment trust for that year. The
return is four per cent. If that is hopeless. I challenge the Treasurer to release now the
accounts of the State Superannuation Board so that we can see how they were treated,
because we cannot see the overall performance one without the other.
Mr Peter Dowding: Were you critical of the release of the audited accounts?
Mr MacKINNON: Yes, in the form that they were released because they were Clayton's
figures.
Mr Peter Dowding: Be honest for once in your life. You were critical of them.
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Mr MacKINNON: The Treasurer has a responsibility to account to the people of Western
Australia for the performance of the SB Investment Trust and the SSB. Serious questions
have been raised in this House and in the public arena during the last week about the
performance of the SB Investment Trust and the board and about the nature of its
investments. The Treasurer can parrot on all he likes about the SGIC and other matters, but it
is his responsibility to make the explanations to Parliament and to answer the questions that
the member for Cottesloe will soon be listing in this House, which are important questions
that remain unanswered and which the people are entitled to know.
The bottom line is that if these investments are not good investments, the taxpayers will foot
the bill. I remind members opposite of what I said during the Budget debate about the
investment of the State's taxpayers in the SSB as reflected in the Budget papers. It was a
huge investment, well above the budgeted figures, either as disclosed in this year's Budget or,
interestingly, disclosed in June 1987 when my colleague, the member for Cottesloe, was
debating the amendments to the superannuation legislation. He asked a question about the
estimated cost of this new pension scheme. That question and the answer given make very
interesting reading because they showed that the estimated total impact of the lump sum
scheme, plus the pension scheme, in 1987-88 was to be $133 million. This was question
1206 in Hansard of 1987. The Budget this year disclosed that $196 million was expended in
that area. The question also made a prediction as to what would happen in 1988-89; that is
that the total all up expenditure would be $142 million. This year's Budget discloses that the
total cost is $203 million. So we have an extra $63 million in 1987-88, and an extra
$61 million in the 1988-89 Budget. That is the additional impact which has been made on
these accounts.
Mr Peter Dowding; That is wrong, as you have been told.
Mr MacKINNON: What we are there looking at is the total cost with both schemes, as
estimated at that time, with an over expenditure now of $124 million in two years. The
Treasurer can wriggle all he likes, but the figures that we have disclosed, and the facts as
demonstrated to this Parliament by the member for Cottesloe and me, tell a damning story.
The Treasurer's explanation tonight in question time, via the statement prepared by Mr
Rolston, is no statement at all because it does not refer to the fundamental question. It makes
no reference to the guarantee extended or to why it was extended. It makes no reference to
many other questions I have raised about other investments. It is a story which is similar to
that which we have heard time and time again.
Mr Peter Dowding: It gives the lie to what your heir apparent has said, which is it was an
investment which could not possibly be seen to have value. It gives the absolute lie to that.
Mr MacKINNON: How does it do that?
Mr Peter Dowding: Because it shows that a respected international investment adviser
regarded that investment as a very sound one.
Mr MacKINNON: Regarded Austec as a very sound one, and made no reference to Danbury.
Nobody mentioned Danbury - not even Mr Rolston. because he is a man of quality.

Mr Peter Dowding: Your heir apparent said all the investments were bad.
Mr MacKINNON: Who was the guarantee to? It was not to Austec; it was Danbury.

Mr Peter Dowding: Of course it was.
Mr MacKINNON: Yes. The Treasurer is damned again by his own words. I do not know
why he keeps interjecting. He is showing up what we have been saying all along. Danbury
was a questionable investment from the very beginning.
Mr Peter Dowding: That is where you are wrong.
Mr MacKLNNON: A basic inquiry would have shown what we know now to be the facts.

Mr Peter Dowding: What?
Mr MacKINNON: That Danbury was not a good investment; that Danbury was tossed out by
the Victorian Government.
Mr Peter Dowding: That is not true. Essington was the company that you made reference to
yesterday, not Danbury.
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Mr MacKINNON: The Danbury group was really on the nose from the very beginning. The
story surrounding this continuing saga, this scandal, is a story of a Govermnent that clainms to
be a four on the floor entrepreneurial type Government, a Government that has shown it does
not believe in accountability arid throws that our the window. There are a few people who
seem to benefit from the Government's involvements in business, but there is no explanation
of the substantial losses that have been made. There is no explanation as to where that
$8 million went, and why, and no action to find out who was responsible. In fact, we are
seeing a seeming indifference by the Treasurer to what has been a substantial loss of funds by
the SB Investment Trust.

Mr Peter Dowding: What would you say if I put it to you that whatever loss it is, it is about
half the loss from the Halls Head investment which your Government directed the SSB to
make?

Mr MacKINNON: What I would say to that is what I would say to your inane comnments
about Bunbury Foods or any other guarantee or investment of previous Governents: It has
absolutely nothing to do with what we are debating tonight. We are talking about the
activities of this corporation, this Government body, during the time for which this Treasurer
is responsible, without, it would seem, having one scintila of care as to why these losses
occurred, as to why he should provide an explanation to the Parliament and the people of
Western Australia about what must be described as a very strange investment - a guarantee
of a loan to a company in which the trust and the board did nor have a share. That
fundamental question still remains unanswered by the Government. I put it to the Treasurer
that until such time as we have an independent inquiry into what has happened in the 558 -
and we will have such an inquiry on our return to Government - the question will remain
unanswered.

NlR HASSELL (Cottesloe) [8.00 pm]: I second the very important motion moved by the
Leader of the Opposition, and in doing so I want to make an admission: There have been
times in this House during the term of the present Treasurer's predecessor when, having
made some statements or having said some things in a debate, the Treasurer's predecessor
was able through his dorothy dix questions to make me feel uncomfortable at question time
by the vilification that he heaped upon me in return- But when the Treasurer rose tonight and
gave the answer in respect of the dorothy dix question he had put up to him I heard the
greatest confirmation of what I have said that I could possibly have, because the Treasurer,
taking the opportunity for the first time in two and a half weeks to respond to serious
questions raised about certain investments of the State Superannuation Board, was unable to
provide any answer to the substance of what has been said.

I have not attacked the board in a general sense for losing, money on the swings and
roundabouts; I have nor attacked all its investments. I have attacked particular investments
because it is manifest that they were grossly improper and, given the history of the activities
of Mr Len Brush and other stooges of the Governiment, it is necessary to inquire and to find
out what was really going on.

It is enlightening to observe two things: Firstly, that in the return filed by SB Investment
Trust for the period to 30 June 1988, lodged at the National Companies and Securities
Commission on 31 August 1988, it is disclosed in paragraph 2(a) that during the past year
there have been no purchases of marketable securities. In other wards, Mr Ralston arnd his
colleagues, when they came into control and cleared out the baddies, decided that the safer
course was to get out of these high risk investments. According to this return it says, "2(a)
Purchases of marketable securities (shares) - nil." What Mr Rolston and his colleagues are
trying to do is to clean up the disgusting mess left by their predecessors, including not only
Mr Brush but also Mr Tony Lloyd, another of the Government's political appointees.

Secondly, let us look at the letter from Mr Rolston tabled in this House by the Treasurer. I
will read the opening paragraph and members should note the precise words that he used -

The Board is very concerned about recent publicity, including allegations made in
Parliament by the Member for Cottesloc, about the performnance of the Board's
investments.

That shows very clearly that Mr Rolston has been subjected to political pressure to produce
this letter tonight -
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Mr Peter Dowding: That is untrue. What a load of nonsense!

Mr HASSELL: - and has chosen his words very carefully.

Mr Peter Dowding: You are despicable.

Mr H-ASSELL: I have not criticised the performance of the board's investments; I have
criticised the making of certain investments because clearly they should never have been
made, not simply because they happened to result in a loss - other investments that have
resulted in a loss have not been criticised - but because they were utterly wrong because they
were investments made by the board with companies that were totally disreputable and, more
particularly, because it is not within the role of the Superannuation Board to be giving
guarantees. The Treasurer had the opportunity tonight, and Mr Rolston had an opportunity
today, to tell us why the Superannuation Board gave the Danbury group a guarantee which
has cost the Superannuation Board a payout of $8 million in cash and has resulted in a book
loss to date of $7 200 000 plus other losses which have been identified, amounting to many
more millions of dollars.

The Treasurer fadls repeatedly: HeI failed two weeks ago on his radio program to answer the
initial statements that were published; he failed on Monday of this week to answer the
substance of what was put up. he failed to respond to the statements made in this I-ouse last
night; and his pathetic response was to produce a letter from the Chairmnan of the
Superannuation Board which is clearly very carefully drafted by Mr Rolston because Mr
Ralston is a man who respects his own reputation. Mr Rolston will not allow this Treasurer
to use him as a political pawn to answer questions that it is the Treasurer's duty to answer:,
namely, questions concerning the activities of the board.

I will place on record, so that we have it very clearly set down for all to see for all time, just
some of the questions that ought to be answered by this Treasurer but, as he will not answer,
that ought to be answered - that must be answered - by an independent, impartial inquiry into
the operations of the board and in relation to the operation of the SB Investment Trust both
under the board and through the operations of the faded, discredited FundsCorp which even
the Superannuation Board could not stomach any longer. The board has sacked FundsCorp
and it has now been disbanded.

We were told by the former Treasurer, Mr Burke, that FundsCorp would take over part of the
Treasury's operations - its investments - and the investments for the State Government
Insurance Conmission and the State Superannuation Board. Well, the poor old State
Superannuation Board drew the short straw. The State Superannuation Board was stuck with
FundsCorp for a year or so and it was so bad that the board gave it the sack. Despite the
manifest deficiencies of the operations of the SGIC it was not fool enough to fall for
FundsCorp and never went into it.
Let us list some of the questions that this Treasurer, despite repeated opportunities to do so,
has not answered -

(1) Why was a guarantee given to the Commonwealth Bank on behalf of the
Danbury group; that is, why did the Superannuation Board give a guarantee to
a group of companies?

(2) Was any fee charged for that guarantee?

(3) Was the guarantee lawfully given, having regard to the investment restrictions
applicable to the State Superannuation Board and SB Investment Trust?

(4) When was the guarantee given?

(5) What were the terms of the guarantee?

(6) Who in the State Superannuation Board agreed to the granting of the
guarantee?

(7) Did any Minister or political person, seek, support, influence or urge a
granting of the guarantee?

(8) Did Mr Len Brush receive any payment, loan, favour or reward because of the
granting of the guarantee?

(9) What other investments, arrangements, contracts, undertakings or liabilities
were made or assumed in respect of Danbury group?
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Mr Peter Dowding: What are you reading now?
Mr HASSELL: Some questions, Mr Treasurer, for you to answer.

Mi Peter Dowding: Have you given me those questions?

Mr 14IASSELL: I do not need to give them to the Treasurer. These questions arise naturally
and necessarily out of the matters raised in the past two weeks. Let me assure the Treasurer,
as he is responsible as the Treasurer for these matters, that by the expiration of my time these
questions will be on the record and he will be able to examine them one by one. I hope that
one day the Treasurer or an independent inquiry will answer the questions one by one
truthfully, fully and honestly. To continue -

(10) When were shares purchased in the Danbury group?

(11) Why were shares purchased in the Danbury group?

(12) Why were shares purchased in AUSTEC?
This is the question that the Treasurer sought to answer tonight with the tabling of papers
from Mr Roiston and the attachments. Maybe those papers supply satisfactory answers to the
questions. To continue -

(13) Why were shares purchased in Essington?

(14) Have those shares been disposed of?

(15) If so, why is this not disclosed in the 1988 statement filed with NCSC?
I raised in this House last night art important question: Why did an investment which
appeared in the return of the SB Investment Trust at 30 June 1987 not appear either as a
retained investment or a sold investment at 30 June 1988? Maybe a change of name was
involved. Sometimes inadequate descriptions of the names of some companies are given in
some of those returns; I recognise that. But it appeared that $750 000 invested as at 30 June
1989 had disappeared by 30 June 1988 without explanation. I continue -

(16) What was the nature of the business of each of - Essington, Aloglen, Austec,
Critical Materials, and Digital and Allied?

(17) Why did Len Brush remain as a director of Digital and Allied for
approximately three months after he resigned from the State Superannuation
Board?

Does -the Treasurer of this State not acknowledge that that is a question that ought to be
answered? Why does he not answer it? Mr Len Brush had resigned in disgrace, had
acknowledged in his trial - in which he was not convicted of a criminal offence - grossly
improper practices. He had received some $30 000 from Laurie Connell during the course of
negotiations regarding the Anchorage deal, received $100 000 at least from Mr Rob Martin
during the same negotiations, and was clearly an unfit person to be involved in the State
Superannuation Board. Yet for three months after he had ceased to be chairman of that board
he had continued as a director of one of the companies on which he was the man representing
the SSB. At least the Treasurer should tell us that the returns lodged at the Corporate Affairs
Commission were wrong. To continue -

(18) Did the State Superannuation Board or its successor or the SB Investment
Trust make any payment or advance or undertake any liability
contemporaneous with its taking of a charge to secure $450 000 over the
assets of companies in Danbury group?

The fact is that in March this year a $450 000 charge was taken over a number of companies
in the Danbury group. It is possible to interpret that as being in respect of an accumulated
sum advanced to Danbury group of over $1 million. It may be that a charge was taken to
secure an advance of $450 000 to one of them, but the security was taken over all of them, or
it may be that the charge was taken to secure the board for its potential liability because of the
declining situation of the Danbury group. What is the explanation? I continue -

(19) If not, what was the charge taken for?

In other words, if it was not taken to secure a contemporaneous advance of money - which is
what Mr Rolston has indicated. To continue -
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(20) If same payment or advance was made, why was it made?
The company was going down the drain. Mr Brush had been removed. We are talking about
March 1988; about the new board - Mr Rolston. We are not criticising Mr Rolston, but we
are entidled to answers. Mr Rolston's letter today does not provide those answers, there is no
answer given to questions that pertain not just to Mr Bmush's period in charge of the State
Superannuation Board but also to Mr Ralston's period with that organisation. I am not
suggesting he acted without good motives. Why was more money advanced to Danbury
group in March of this year? To continue -

(2!) What is the meaning of the statement attributed to Mr Ralston reported in The
West Australian last Saturday that the $450 000 charge "relates to money
provided to enable Danbury to have an orderly sale of its assets rather than a
fire sale - to be able to trade out of its difficulties so we would not have to be
called upon to pick up the put option"?

Is the board thereby admitting that knowing Danbury was in deep trouble it was advancing
mare money to it? If so, what was the basis of that advance? To continue -

(22) How does the board explain that three months later it valued the Danbury
group shares as nil?

Who advised the board in relation to this further advance and who is responsible?

(23) What does Mr Ralston mean by the statement attributed to him that $562 5 10
was paid to the Danbury company, Aloglen, which was to be covered by
shames when it went public, "but unfortunately that never occurred"?

Mr Macinnon: Aloglen had a value of zero in the accounts.

Mr HASSELL: Yes. A question arises: When a person subscribes to shares in a company
which is going public everyone knows - especially the mining entrepreneurs on the
Government side such as the Minister for Agriculture - that the money is held in trust until
the shares are listed. If the company is not listed the money is repaid.

(24) Was there fraud involved when over $560 000 was paid to a Danbury
company when the company was not listed and is now valued at nil?

(25) H-as the matter been investigated, and if so, by whom and what was the result'?

(26) When was the investment of $750 000 paid for a 20 per cent share in the
Danbury company, Digital and Allied?

(27) When were those shares realised to be worthless?

(28) What are the detaids of the investment of $40 for the Danbury company,
Critical Materials?

That is an extraordinary investment. Does that not suggest that it was part of some larger
arrangement and what was that arrangement?

(29) Why is that company now considered to be worthless?

(30) Has the State Superannuation Board taken any action against any person in
respect of -

(a) The enormous losses which have occurred.

The Treasurer can say as often as he likes that they represent a tiny proportion of the total
investment portfolio of the State Superannuation Board and so they may. However, there are
many public servants in Western Australia whose money was lost who have never seen
$1 million in their lives arid we are talking about losses of tens of millions of dollars. That
money has come out of the pockets of public servants of this State and has been made up by
all the families of Western Australia.
Mr Peter Dowding: That is a complete fabrication.

Mr HASSELL: Enormous losses by any standards have occurred. If they were losses
incurred in the normal course of business we could probably justify them. However, we have
barely started because there is a whole list of companies in which losses have occurred and a
few more of them which fall into the Danbury category. We will have a bit mare to say
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about them as time goes by because as long as the Treasurer resists a full, true and open
disclosure, he will be questioned in the public arena of this State.

(b) Has the State Superannuation Board taken any action against any
person in respect of the making of these investments?

(c) Has the State Superannuation Board taken any action against any
person in respect of the extraordinary nature of some of the
transactions?

I repeat, not ali of these transactions were investments. A guarantee is not an investment. It
is an extraordinary transaction and it stil has not been explained by Mr Rolston or by the
Treasurer and the duty lies with the Treasurer.

(31) If no-one has taken any action, why not?

(32) If action has been taken, against whom has it been taken, when, and with what
results?

(33) Who is responsible for the various risky transactions entered into by the State
Superannuation Board between 1984 and at least to the end of 1987?

Again, I make the point that this Governiment seeks to avoid recognising its responsibility.
The Treasurer will not recognise its responsibility to Parliament and the public. The
Superannuation Board, perhaps acting under political influence or direction through the
office of Mr Lloyd or one of the other Government stooges has not acted to find out the facts
and make people responsible for their actions.

(34) What investigation has been made of the overall position?

Most companies which find themselves in this position of having these sorts of transactions
on their hands would have had a special audit done or brought in accountants to investigate
and report. We ask: What investigations have been made?

(35) To what extent is responsibility attributable to Mr Len Brush?

(36) To what extent is responsibility attributable to Mr Stewart Gregory of
WADC's FundsCorp?

(37) What investigations have been made by the Government into the background
of Neil Ohisson?

I will not repeat all of the things I said last night. However, it is absolutely clear that Neil
Ohlsson was not rejected by the Liberal Party;, he was rejected by the Victorian Labor
Government because that Government could not stomach having that man involved in a State
development in Victoria.

(38) Is Dr Colin Ryan, an associate in business of Neil Ohlsson since 1984 and one
of the principals of the Danbury group, a former active member of the Labor
Party in Western Australia?

Mr Peter Dowding: Who?

Mr H-ASSELL: Dr Cohin Ryan.

(39) Were investments made in the Danbury group because of the associations of -

(a) Mr Neil Ohisson, or

(b) Dr Colin Ryan

with the former Premier, the forner Deputy Premier or a present Minister of
the Government?

Mr Peter Dowding: Can I answer you; you have raised implications.

Mr HASSELL: I have not raised any implications - I have asked questions.
Mr Peter Dowding: Do you have facts to support that?

Mr HASSELL: I am listing questions to the Treasurer and he will have the chance to answer
them. We will go on raising questions until he tells the truth. He should get it into his head
that this Parliament is entitled to know what is happening to taxpayers' money.
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Mr Read: How would he know the truth?

Mr HASSELL: Exactly. He would not recognise it if he saw it. That was a very good
question.

(40) Has the Treasurer in the past had dealings with Mr Neil Ohisson or his
business associates?

The Premier could answer that question now by interjecting no.-
Mr Peter Dowding: [ have never beard of him, as far as 1 know. Are you suggesting that I
have?

Mr HASSELL: No.

Mr Peter Dowding: Are you saying that I have some knowledge of that bloke?

Mr HASSELL: I am short of timne. If the Treasurer will allow me to extend my time I will
answer him.

(41) Has the Government inquired of the Victorian Cain Government why
Essington was dropped from the $400 million museum project in Victoria?

(42) Has the Government examined the background of Ohisson as disclosed by the
Costigan and Stewart Royal Commissions?

(43) When will the annual accounts of the Government Employees Superantnuation
Board be completed and released to the public?

(44) Why does the Treasurer refuse to release the unaudited accounts?

Mr Peter Dowding: I have not refused.

Mr HASSELL: Is the Treasurer suggesting that he does not have the power to release them?

Mr Peter Dowding: I have not got them. How can I release them if I do not have them?

Mr HASSELL: By asking for them, fathead.

(45) When will the annual accounts of the SB Investment Trust be corrected to
show a true profit figure and a true rate of return after removing from
consideration the bookkeeping items relating to transactions with the
Government Employees Superannuation Board?

(46) Why was the amount of $8 124 295 debt forgiven to the Superannuation
Board for the transfer of the David Jones development site brought in as
income?

(47) Why was the $12 600 000 loss on the Halls Head development brought in as
income in the same 1988 SB Investment Trust accounts?

(48) Who had control of Austec at the time the Superannuation Board bought
shares in the company?

I know who is responsible for the actions of the Superannuation Board which were
misleading in relation to the profit figure that the Treasurer claims. To continue -

(49) Who had control of Austec at the time that the $8 million guarantee was
extended?

(50) If the shares of the Danbury group actually have a nil value what is the
commercial status of those companies now - are they in liquidation?

(51) Has the Government ascertained the present whereabouts and financial status
of Neil Ohlsson, the principal of the Danbury group in which the people of
Western Australia still have an investment?

(52) Has Neil Ohlsson had any association in the past with the Labor Party,
especially in the light of the extraordinary deals done with the New South
Wales Labor Government, such as the Customs House hotel site sale without
tender?

(53) Are there any other financial arrangements with the Danbury group that have
not yet been identified and will they be the source of further losses?
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(54) Which Danbury company or companies were the recipient or recipients of the
Commonwealth Bank loan and to what purpose was the money put?

(55) What is the present financial status of the Danbury subsidiary, I.C.
Williamsons?

(56) Were there any further financial dealings between Neil Ohisson and Malcolm
Edwards of Essington subsequent to the dissolution of their partnership in
June 1986?

(57) Has the Government checked with US law enforcement agencies to see
whether there is any more evidence of involvement by Ned Ohisson with the
Mafia?

I hope the Treasurer will answer the questions.

NIR PETER DOWDIN(; (Maylands - Treasurer) [8.30 pm]: What a fair dinkum stunt!
The people of Western Australia are entitled to receive a bit of evidence from this livid
fundamentalist man who seems to have become a bit unhinged of recent times. Where is his
evidence'? For instance. I do not know whether any of the people he has named have ever
been members of the Labor Party. Is he suggesting by innuendo that there is some
impropriety in their existence? Is he seriously suggesting that the people of Western
Australia should take his list of questions as a serious call for an inquiry? In his list of
questions the member for Cottesloc made a number of allegations by innuendo. It was a very
long list. I take it the member will supply me with a copy of the list, or am I to run 57
questions through my memory?

Mr Hassell: I will give you a copy now.

Mr PETER DOWDING: That is an indication that the member for Cottesloc is not serious.
It took him about 15 minutes to read that list of questions. He then sat down triumphantly
without even giving me a copy of what he wants me to answer.

Mr Hassell: You have had two weeks.

Mr PETER DOWDING: What a stunt! Has the member for Cottesloe ever suggested that Dr
whatever-his-name-is was a member of the Labor Party?
Mr Hassell: Questions were raised in the Sunday Times three days ago about his
involvement. What reply did you give to that?

Mr PETER DOWDING: I was not here three days ago.

Mr Hassell: No, but you were on the radio on Monday.

Mr PETER DOWDING: I went to the toilet on Tuesday, but that did niot mean I was here on
Sunday. The trouble is that whblt we have heard tonight is exactly the same sort of thing for
which we criticised the Leader of the Opposition today in another debate. The Opposition
wants to keep alive some sort of smell, some sort of innuendo. It has no intention of dealing
with the issues directly. It has absolutely no intention of tackling a serious issue.

In 1982 a Liberal Government set up a system by which the State Superannuation Board
could make investments outside the scope of its legislation. It was set up by a Liberal
Government, not by the previous Treasurer or me. In 1982 the system was set up with
Perpetual Trustees WA Ltd. If the member for Cottesloc wants to talk a bit of sleaze or
insinuate guilt by association he might remind the House at some time who is involved in
Perpetual Trustees and what sort of relationship Perpetual Trustees has with his party.

Mr Hassell: Let's put one thing on the record.

Mr PETER DOWDING: No. I am saying my piece. I have 57 minutes in which to say it.

Mr Hassell: I have never discussed the matter with Perpetual Trustees.

Mr PETER DOWDIG: The member for Coutesloe was in the Cabinet. He authorised the
establishment of a trust so that the State Superannuation Board could make investments
outside the scale of its legislation. H~e put the tmustee of that trust into the hands of a company
with which he, as a Liberal Party member, had a very close association. The member for
Cottesloe then made it his business to get that trust to invest in the Halls Head shemozzle
which reduced the profit of the State Superannuation Board from an 18 per cent
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rate of return to a 15.4 per cent rate of return. That is the record of the trust set up by the
Government of which the member for Cottes Soe was a member to circumvent the legislation
passed by the Parliament. There is now dead silence from the Opposition. Let us set the
record straight about what the Liberal Party when in Government thought appropriate with
respect to accountability, compliance with Statutes, making bad investments, and getting a
poor return for the State Superannuation Board on those investments. Let us put aside all the
rhetoric of the member for Cottesloe who did a marginally better job than the hastily prepared
Leader of the Opposition. so stunned by my reference to his being a bit absent from the fray
that he moved the motion for the member for Contesloe. The member for Cottesloe has to
draft the Leader of the Opposition's motions! That is how pathetic he is. The Leader of the
Opposition then got up, made a waffling speech in which he waved some documents that he
clearly did not understand, and left the real thrust of the argument to the pretender to the
throne.

The record discloses that under the Liberal Party the State Superannuation Board had an
average rate of return of 1.5 per cent. That is pathetic. In 1984 the board decided that it
would allocate some of its funds to a more vigorous approach to investment in order to get a
better return. Its return in 1984 was 7.5 per cent, nearly three times the best rate of return in
any previous year. That was the audited figure: the accounts were tabled in the House and
were unchallenged. In 1985 the rate of return was not 7.5 per cent: it was 9.6 per cent, nearly
three times the best rate of return under a Liberal Goverrnent. In 1986 the real rate of return
was 11.4 per cent. compared with 0.4 per cent in 1980 and 1982 and 2.7 per cent in 1981 and
1983. The Opposition neventheless has the temerity to sit there and heap it all over people
who are involved in these decisions. These are the real rates of return for audited accounts
presented to the Parliament, In 1987 the real rate of return was five per cent, taking account
of inflation of 15.4 per cent. The figure would have been nearly three per cent higher if the
board had not suffered from the shackles of the Halls Head investment. Mr Roiston, a former
Auditor General, has said that in 1988 the rate of return for the Superannuation Board was
7.7 per cent, giving a real rate of return of one per cent - stilt better than the Liberal
Government's real rate of return in 1980 and 1982. and taking the total return from 1984 to
1988 to 6.9 per cent, nearly three times the best rate of return that a Liberal Government was
able to reach.
The average rate of return for the Opposition's three years was 1.5 per cent. It is
fundamentally outrageous that members opposite should stand here and start criticising
individual investments when the overall performance of the board under their regime was
absolutely dismal, and pathetic. What about the other funds in this Year to 30 June 1988?
They have shown that the average fund performance was - and I remind members that the
performance of our fund was a real one per cent - minus 8.2 per cent because, like so many
funds, there was a heavy investment in the share market which suffered from the October
crash. Rightly or wrongly - and it is easy to be smart after the event - the board had allocated
an amount of money which it operated through the trust which had served Western Australia
extraordinarily well. From 1984 to 1987 it did extraordinarily well and in the year of the
crash, overall , the performance of the fund was nine per cent better than the average of funds
around Australia. I am referring now to AMP Society, National Mutual, BT Australia and
the rest of the funds throughout Australia when I make this comparison, so let us get this
criticism into some perspective; the perspective is that the fund set up by a Liberal
Government to enable the board to make investments in areas that were not authorised by the
Statute were, of course, affected by the stock market crash. I thinkc there is a very good
reason why there is no debate between members opposite and the Chairman of the
Superannuation Board about individual investments, because quite frankly the motives of
members opposite are suspect - they are not genuinely interested in the performance of the
board. They are not genuinely interested in the petformance of the fund but want to pick out
and highlight one, two,. three, 10, or 15 individual amounts and suggest through their
questions and the paucity of their allegations some impropriety which is frankly not apparent,
which is frankly not supported and which, quite frankly, does not do them credit.
Of course, when one looks back at the returns - which incidentally are public documents;
there is no attempt to hide them or to deceive - in the trust documents one sees that those
investments of a more speculative nature were affected by the crash. I do not run the
Superannuation Board. I do nor run its investment policy. I am not a share investor of any
worth or note, and I do not regard myself as the sort of person to mate these judgments. It
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would be highly wrong for me, as Treasurer, to get in there and start directing particular
investments, and members opposite must have known that. The member for Cottesloe or the
Leader of the Opposition - who we are clearly keeping up a bit late tonight - must have
known what was the political direction from their Governuent to the board of the day to
purchase the Halls Head investment. That is the truth, and they know it is the truth.
Mr Macinnon: You have some proof of that, do you?

Mr PETER DOWDING: Will the Leader of the Opposition tell me that I am wrong?

Mr Macinnon: Have you got some proof?

Mr PETER DOWDING: I am not here to raise the sleaze, but the Leader of the Opposition is
here making a his allegations. I am asking whether he acknowledges it or not.

Mr Macinnon: Of course I do not.

Mr PETER DOWDING: Of course he does not; it was a hell of a bad investment, was it not?

Mr MacKinnon: You are telling the story.

Mr PETER DOWDING: Was it not'?

Mr MacKinnon: You are claiming without a skerrick of evidence that it was politically
directed.
Mr PETER DOWDING: The Leader of the Opposition is criticising the performance of the
fund and one of the elements of that fund is the Halls Head investment. Is he suggesting that
the judgment made by the Superannuation Board was fundamentally unsound at the time?
Does he suggest that?

Mr Macinon: That has absolutely nothing to do with the debate.

Mr PETER DOWDING: It has something to do with the performnance of the fund. There we
are, that displays the Leader of the Opposition's lack of credibility. There is an investment
which made a direct impact on the performance of the fund arnd he is not even prepared to say
whether he thinks it was a wise investment that went wrong or a politically motivated
investment that should never had occurred, or some other thing. It affected the performance
of the fund: it was not a decision under our Government, but the Leader of the Opposition is
silent on it. Why does he not query that'? Why has he not asked for an inquiry into the Hails
Head investment? I have not called for one, but why has he not called for one? Millions of
dollars down the tube and he has not called for an inquiry into that. WVhy not?

Mr Court: Do you know where you are wrong?

Mr PETER DOWDING: Tell me.

Mr Court: The first job that Len Brush was given as an adviser to the Government was to
carry out an inquiry into that deal.

Mir PETER DOWDIING: Does the member want an inquiry?

Mr Court: That is what he did.

Mr PETER DOWDING: Does the member want an inquiry?

Mr Hassell: You had an inquiry.

Mr PETER DOWDING: Here is a major investment failure which affected the performance
of the board and the Liberal Party has not asked one question about it. Do we know why? I
will tell the House the truth: They have no intention of issuing any sensible policies. There
was capital punishment. that was all. Members opposite have no intention of acting like Her
Majesty's loyal Opposition should act; that is, to support the Government and the country
when they are overseas. They have no intention of dealing with any substantive issues; they
just want through smear and innuendo to raise 57 questions that they have never asked
before. I was not given a copy when the member for Cottesloe sat down and that, quite
frankly, must lead us to the conclusion that he is not dinkum because he has never asked any
questions about the one major loss of the board between 1984 and 1987 for which members
opposite were responsible.

I will go through the documents that have been tabled tonight. I asked Mr Rolston to break
his rule so that advice on individual investments could be given to me and be referred to in
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the House. I asked him to do chat after a discussion in which he indicated he was very
concerned about what was being said, and as a result of that he took some trouble to authorise
the letter tabled tonight. What it reveals, whether one wants to go through it backwards.
forwards or sideways -

Mr [-assell: I know what it says and it does not say anything about the substance of what has
been put to you, and which you should answer.

Mr PETER DOWDING: Ic has not said whether an investment - which the member said last
night was a sleazy investment involving people he has denigrated; and I have no idea whether
they are guilty by association - was adequately established or not.

Mr Cunningham: What about the I-lls Head donation'?

Mr PETER DOWDING: [ do not know about that.

Mr Cunningham: It was a big one.

Mr PETER DOWDING: [ know only of the poor bloke who tried to buy a knighthood off
the Liberal Governent and gave it the money and then it would not appoint him. H-e is
deceased now. It was a bit rough and he went to his grave hating them for it. We have set up
a good system of honours. They are not political and everyone can feel very confident about
them. People cannot go around as the Liberal Party did and sell them.

We have here a valuation from an international firmn which clearly illustrates that a judgment
had been made and this board relied upon it to buy those Austec shares. They were very
bullish about the prospects for the company. the shares of which are valued at nil as at June
1988. It shows that the board made an investigation and made its decision based on that
advice from one of the most reputable international advisers, but it went bad in the crash.

Mr Mac innon: That group never advised themn to guarantee a loan.

M-r PETER DOWDING: That is where the Opposition is fundamentally wrong.1
Mr Macinnon: Absolutely right.

Mr PETER DOWDING: Members opposite just want to raise the sleaze by innuendo,
Yesterday the member for Cottesloe was attacking any involvement with the company. He
went througch it with the most inflammu-atory prose. Look at the headlines in the newspaper -

"SSB dealt with shady firm".

Mr HasselL. They did.
Mr PETER DOWDING: Another headline was: "Links to organised crime", and so on and
so forth. It turns out that one of the companies involved in this group came highly
recommended by an international firmn of investment advisers.

Mr H-assell: Do you think Austec is part of the Danbury group?

Mr PETER DOWDING: What do you think?

Mr H-assell: What are you saying?

Mr PETER DOWDI-NG: I think it is.

Mr H-assell: Is Ohtlsson one of the directors of Austec?

Mr PETER DOWDIG: I have no idea.

Ms H-assell: You do not know'?

Mr PETER DOWDING: I have no idea. Should F!

Mr Mac innon: On what basis do you make that judgment'?

Mr PETER DOWDING: Because I have been told.

Mr M~acKinnon: Who told you'?

Mr PETER DOW DING: I do not know; Mr Rolston or someone.

Mr [Hassell: Who recommended this extraordinary transaction?

Msr PETER DOWDING: Obviously it is part of it. You asked where I get it from and got me
a bit confused. I got it from the letter from Mr Rolston. It is set out in this letter. This letter
is all about the investment in the Danbury group.
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Several members interjected.

Mr PETER DOWDING: Read the letter.

Mr Macinnon: It makes no comment about Austec being part of the Danbury group, and
you know it.
Mr PETER DOWDING: If I prove the Leader of the Opposition wrong will he say, 1I am
sorry"? Do not prompt him. If the Leader of the Opposition is wrong will he apologise?

Mr Macinon: Yes.

Mr PETER DOWDING: Will he admit he is a dill?

Mr Hassell: He will not admit that he is a dill; he will admit he is wrong and that is all.
Mr PETER DOWDING: I will read the letter -

However, in view of the recent publicity associated with a small component of the
Board's investments being the Danbury Group of Companies, 1 wish to inform you of
the background details.

More than 85% of the Board's investment 'in the Danbury Group was with the highly

recommended Austec International Limited.

Mr Macinnon: That does not make it part of the Danbury group.

Mr PETER DOWDING: Go on! Can I read it again? It reads -

More than 85% of the Board's investment in the Danbury Group was with the highly
recommended Austec International Limited.

The Leader of the Opposition asked where I got it from. I said I thought Rolston told me. He

challenged me, and I have pointed to it here. Yesterday the member for Cotresloe said that
this group was all those sleazy things he raised by way of innuendo. He suggested it was one
of our major illegal activities.

Mr Hassell: I told you Mr Ohisson was rejected by your friend Mr Cain in Victoria.

Mr PETER DOWD[NG. The member was not talking about that.

Mr Hassell: I was very clear about what I was talking about. It is on the record; there is no
mistake about what I said. You still have not answered the question. You have 36 minutes
left and 56 questions to answer, but you have not answered one.

Mr PETER DOWDING: T'he member for Cottesloe made reference in the course of his
speech to how outrageous it was that pan of these investments were with a company named
Austec. I have tried to show in a simple way how dangerous it is to rely on the member for
Cottesloe as a purveyor of the truth. It is an extremely unreliable action, and it is not for the
Government or for the Superannuation Board.

Mr Hassell: Do not answer the questions; just attack the individual! You have been doing
that for two and a half weeks and you stil have not answered a question.

Mr PETER DOWDING: It is not for the Superannuation Board to go through and answer the
member's continued fishing expedition where he puts up a proposition and people do a huge
amount of work to demonstrate he is wrong. Then he comes up with another allegation. The
Leader of the Opposition did this too.
Mr Hassell: I have not retreated from one thing I said.

* Mr PETER DOWDING: He did this in relation to the Teachers Credit Society. The Leader
of the Opposition went overboard saying that the losses could amount to $300 million.
Mr Read: Did he ever substantiate that?

* Mr PETER DOWDING: Not only did he not substantiate it; he was proved positively wrong.
I say to anyone who wants to listen to this triumvirate here that it is dangerous to rely on
them. They are not truthful people, the boy wonder and the member far Cortesloe. They
raise smear and innuendo.

Mr Court interjected.

Mr PETER DOWDING: Let us have a go about the Perpetual Trustees? Would the member
for Nedlands like me to do that?
A63751-9
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Mr PETER DOWDING: I am horrified. I thought that the Leader of the Opposition had
some accounting experience, In the auditors' certificate they say that in their opinion the
financial statement presents a true and fair view of the financial position of the trust as at 30
June 1988 and of its operations for the year then ended, in accordance with the Australian
accounting standards - listen to this - and complies with the provisions of the trust deed dated
15 March 1982, as amended. Who set up the trust deed?

I have to come back to this: The board made an investment in the Danbury group in which,
as I understand it, it made a commercial decision to provide an underwriting in relation to
Danbury's operations - a commuercial decision based on a desire, presumably. to see an
increased return from its investments. That was a perfectly legitimate step for the board to
take. I do not think that it lies in this House, given the performnance of the board particularly
in comparison to its previous period under Liberal Governments, to criticise an individual
investment, and to criticise it in the florid language that the member for Cottesloc used, when
calling for a public and open inquiry by raising 57 questions, which he is not serious about
having answered. I do not know what the member for Cotteslee expects will emerge from
questions asking who had control of Austec and so on, but he knows what those questions
record. I iam surprised that the Leader of the Opposition is not thumping the table demanding
some action in respect of question 47 which asks, in effect, why was the $12.6 million loss on
the Halls Head development brought in as income in the same 1988 SB Investment Trust
account? The member knows the answer to that, but it is a $12.6 million schemozzle. The
Opposition has not called for an inquiry into that because either it knows it would be
embarrassed by it or. being as charitable as I can be, the Opposition does not seriously think
this is a proper way of making inquiries into the performance of the board. The proper way is
to look at the fact that we have people of the utmost integrity, such as the chairman. Mr
Rolston, and the people who audit these accounts - Messrs Touche Ross - and that the trustee
is Perpetual Trustees. which is much closer to the Opposition than it is to the Government.

I will go through this list of questions lodged unwillingly by the member for Cottesloe, and!I
will look and see which of those Mr Roiston considers appropriate for the board to answer. I
do not think that the member's treatment of the board justifies its having any faith in his
integrity. I do not think that the member's treatment of the board would enamour it of the
sort of treatment it could expect from him even if the board supplied all the informnation,
because in the end the member will go on to another thing. The member will want something
else answered; he will have 57 questions about that, and he will start all this smear and
innuendo again. Incidentally, I would have thought that had the member for Cottesloe been
serious about those questions he would have given them to me. I have telephoned the Leader
of the Opposition, but I do not ever recall his telephoning me for information. I telephone
him if I have some information I think is appropriate to ask of the Liberal Party.

Mr Lewis: We can't trust you.

Mr PETER DOWDING: The Opposition has not asked me.

Mr Cash interjected.

Mr PETER DOWDING: I do not know about the member for Mt Lawley. Brown paper
envelopes come and go and the member for Mt Lawley is going, and I am not surprised. I
will ask the Superannuation Board which of those questions it feels it is appropriate to answer
and ask it to give responses to them. In the meantime. I urge the Opposition to understand
that there is no advantage in this sort of sleaze because it is all it seems to have. Why does it
not give us some policies?

Question put and a division taken with the following result -

Ayes (17)
Mr B laikie Mr Cowan Mr Maclinnon Mr Wiese
Mr Bradshaw Mr Grayden Mr Stephens Mr Masten (Teller)
Mr Cash Mr Hassetl Mr Thompson
Mr Clarko Mr House Mr Fred Tubby
Mr Court Mr Lewis Mir Res Tubby
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Noes (25)
Dr Alexander Mr Evans Mr Mariborough Mlr Troy
Mrs Beggs Dr Gallop Wr Pearce Dr Watson
Mr Burken MrGrill MftRead Mr Wilson
Mr Can Mrs Henderson Mr Ripper Mrs Buchanan (T'eller)
Mr Cunningham Mr Gordon Hill Mr D.L. Smith
Mr Donovan Mr Hodge Mr P.J. Smith
Mr Peter Dowding Dr Lawrence Mr Thomas

Pairs
Ayes Noes

Mr Crane Mr Bridge
Mr Watt Mr Parker
Mr Schell Mr Berr
Mr Mensaros Mr Tom Jones
Mr Greig Mrs Watkins
MrUg)'tfoot lr Taylor

Question thus negatived.

OFFICIAL CORRUPTION COMMISSION BILL

Second Reading
Debate resumed from 23 June.

MR (;RILL (Esperance-Dundas - Minister for Agriculture) [9.14 pm]: The Goverrunent
has indicated already its intention to support this legislation. That intention was announced
initially by the Premier and subsequently by the Attorney General and by me in this Chamber
a week or two ago. However, the Government intends to amend the legislation and place
within it some safeguards to prevent abuse of the process. It intends also to amend it to make
it a more effective Bill with more teeth.

Mr Thompson: I remember the Tonkcin Government was going to make an Act with teeth
and the first thing that got bitten off was a Tonkin Government initiative.

Mr GRILL: I cannot comment on that. However, if the member looks at the amendments he
will agree that the Bill, once amended, will be a far stronger piece of legislation.
If this Bill could be summarised it could be said that it sets up an Official Corruption
Cornmiskion which will receive complaints from the public about allegations of corruption in
public places, and the conmmission, having received the complaints, wil refer them to a
relevant authority for further investigation. I imagine that the relevant authority in most cases
would be the Commissioner of Police.

In many respects, the Official Corruption Commission will be a one stop shop. It will receive
complaints, pass them on, and then monitor them. The monitoring side of the legislation as it
is proposed in the present Bill is not particularly effective and the Governiment intends
amending it. However, the Government supports the measures set out in the Bill as an
adjunct to the existing avenues for complaint of corruption in high places.

That support for this Bill does not in any way detract from our very strong support for the
measures adopted already and announced by the Commissioner of Police in respect of the
rooting out of corruption in the Police Force and in other areas of public life. We have the
highest regard for the Commissioner of Police and a very high regard for the Police Force in
general. We believe that it has done a great job in this State and will continue to do a great
job. We expect that the majority of complaints that go to the commission will be handled by
the Police Force.

We believe that the Bill before us is deficient in some respects. Some technical deficiencies
have been picked up by Parliamentary Counsel and, as a result, there are redundancies in the
Bill which will require amendment to one piece of legislation and schedules attached to
another piece of legislation. The two pieces of legislation which will be amended are the
Government Employees Superannuation Act and the Financial Administration and Audit
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Act. Apart from those technical deficiencies, we also believe that more serious deficiencies
in relation to the constitution and powers of the commission exist within the Hill.
Firstly, let me deal with the constitution and staffing of the commirission. This BUil
presupposes that the Governor will select the commissioners from a short list which, in all
probability, will be put before him by an independent committee. I suppose the member for
Floreat and his party, in framing this legislation, were endleavouring to prevent direct
Government involvement in the selection of the commissioners. We have no argument with
that at all. In fact, we would go further and say if Goverrnent involvement in the selection
of the commissioners is to be precluded, why not also preclude such involvement in the
selection of the staff? The staff will play as great a role, if not in many respects greater, than
the commissioners. We believe that if the commissioners are selected independently they,
not the Government, should have the right to select the staff for the commission.

The question of the appointment of commissioners, however, causes us some concern. We
would like to strengthen the Act in this area and make it more stringent. Members will
appreciate that two of the three commissioners, according to this Bill, should not be persons
employed under the Public Service Act. The Governmnent believes that, as complaints will be
directed against public officers generally, that section needs further thought. The area from
which commissioners could be drawn is much wider than the State Government Public
Service, and inquiries in respect of allegations of corruption could involve a field much wider
than persons employed under the Public Service Act. Therefore, we believe the Bill should
be amended to preclude public officers of any sort serving on the commission. In that way
the Act would be stronger and more stringent.
We are concerned about the scope and the function of the commission. There is a range of
provisions in the Criminal Code dealing with offences relating to corruption of public
officers, all of which would be examined by the Commissioner of Police and the Police
Force. It is surprising, therefore, that this BUi has such a narrow definition of "public officer"
and "official corruption'. Those definitions are certairdy much narrower than those in the
Criminal Code, and should be broadened to include all the categories included in the
Criminal Code.

We believe there are provisions in this Bill which would possibly hinder police investigations
into allegations of corruption. In particular, the requirement put forward by the member for
Floreat that, when an allegation of corruption is made it should be notified to the person
against whom the allegation is made, is unnecessary and could well hinder the police
investigations into that corruption. It makes no sense to us to be tipping off a person who has
allegedly acted corruptly in a way which would allow him to cover his tracks. If this Bill is
to be effective there should not be this premature tipping off or notification of the people
against whom allegations of corruption are made. If the police were investigating allegations
of corruption against an individual under the Criminal Code it would be nonsense for them to
notify that person that they were doing so. This proposal will allow a person to cover his
tracks, destroy evidence, and do other things which could possibly prevent a proper
investigation taking place.

Of course, that does not detract from a situation where the police are about to make a charge.
In those circumstances proper warning has to be given in respect of self incrimination. We
believe that notification at the very outset of an investigation would make it almost
impossible, in many cases, for a proper investigation to take place with a finding which could
be acted upon. The Bill needs to be tightened up in that respect.

I mentioned earlier that we thought the monitoring procedure under the Bill was deficient.
and I repeat those remarks. Under this Bill there is provision for an allegation to be made to
the commission and for that allegation to be passed on to the appropriate investigating
officers, but there is no provision for the commission to insist upon a report from those
investigating officers. We think it is essential that if allegations are passed on to the police,
the Attorney General, the Ombudsman, or possibly the public prosecutor, a position we have
agreed to create, there should be a report from the investigating officers. The legislation
should be tightened up in that respect so that there is proper monitoring of the allegations put
forward.

We believe, and foreshadowed this earlier on in Parliament when this Bill was dealt with
briefly, that there need to be safeguards against vexatious and malicious false complaints
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against individuals. The fact that allegations, under the provisions of this Bill, should be
made on statutory declarations does not go nearly far enough. There needs to be a real
deterrent to prevent abuse of this process. We all know that there are provisions in the
Criminal Code against making false allegations and statements to a police officer.
Mr Lewis: And false declarations.
Mr GRILL: Yes, but we believe it needs to be spelt out clearly under this Act that knowingly
supplying false information to the commission is an offence and carries a penalty. We intend
to move an amendment in that regard.

Finally, we believe there should be a review of the Act. The Government believes that
review should take place after a period of two years; that would allow sufficient time for the
legislation to prove itself one way or the other. An amendment will be moved that there shall
be a review of the Act and a report made to both Houses of Parliament. The Government
supports this legislation but considers that it needs to be amended in both a technical and
substantial sense. It needs to be given more teeth in order to be more effective and we
believe the proposed amendments will make it more effective. The Government's acceptance
of this legislation in no way casts a slur on the Police Force, the Commissioner of Police, the
judiciary, public servants, local government - which will be governed by this legislation - or
on the State Government. We can all say that these Western Australian institutions have a
very proud record in this State. Little or no corruption has been alleged against those bodies.
From time to time smears, smear tactics and innuendo have been used but we can say with
some pride in this State that our basic institutions - our judiciary, Police Force, public
servants, local government and Government - have been and are relatively free from
corruption of a major nature. The Government is happy to be part and parcel of legislation
which will endeavour to ensure that that continues. When introducing the Bill the member
for Floreat indicated that there was some perception of corruption within the public offices of
this State; I do not believe there is any such perception. From time to time a few people and
some political parties poll the electorate on questions of this nature. The Labor Party has
carried out polling in this regard. Our polling indicates that at most that view is shared by
three or four per cent of the public. I do not say that we should not be concerned about that
low figure; we probably should be. However, no perception is held by anything like the
majority, or even a significant minority, of Western Australians that our basic institutions are
corrupt. Those people who may want to foster a perception of some corruption should be
careful and should examine their motives when they do so.
The member for Florear indicated that in his view the Government's acceptance or rejection
of this Bill would be a litmus test for the Government. I think he contemplated that the
Government would probably amend it, and it intends to. If it is a litmus test - I do not
necessarily believe that it is - I cart only say that the Government is passing it with flying
colours. If this legislation is amended in the way proposed it will be a far better Bill than the
Bill before us at present for dealing with allegations of corruption. I hope the Government
can rely on the undertaking given by the member for Floreat that he introduced the Bill with
the genuine purpose of preventing the growth of any perception of corruption that may be at
large in our community. The Government has taken the member for Floreat at face value and
has accepted his legislation; it hopes to improve the Bill and to introduce these measures.
The Government has dispensed with the technicalities relating to a message and the Clerk has
confirmed that arrangements have been made for a message to be provided.
The Government also approached this legislation with clean hands and with nothing to hide.
One of its amendments - this is a very important point - will make this legislation
retrospective; it will allow the commnission to investigate allegations of corruption prior to the
introduction of the Act. If any Government is showing its bona fide in respect of legislation,
this Government is doing so by moving that amendment. I hope that in the debate which
ensues, as a result of our support of the Bill and the amendments I will move in due course,
the Opposition as a whole will approach it with the same attitude. I am challenging the
Opposition, in the way the member for Floreat challenged the Government, to show the same
goodwill shown by the Government. The Government is prepared to amend this legislation
to allow retrospective investigation of allegations of corruption as a sign of sheer goodwill,
which I hope will be reciprocated by the Opposition.
MIR NMacKINNON (Murdoch - Leader of the Opposition) [9.37 pm]: In the absence of the
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member for Floreat, I indicate that the Opposition appreciates the Government's allowing the
Opposition to proceed with this legislation which we regard as very important. The Minister
took a good deal of licence when he said that the amendments, which he supplied to the
Opposition yesterday, will radically change the Bill. In my opinion those amendments
change the Bill marginally; they involve two major areas, one relates to the ability to
investigate allegations retrospectively, and the other relates to the inclusion of some sections
of the Criminal Code and the effect that will have on the Bill. I want to seek legal advice -

Mr Grill: I have indicated to the member for Cortesloe that we are happy to adjourn the
legislation for you to have it further perused. In fact. I thought you would do that.
Mrt MacKIN4NON: We want to seek legal advice on some of the proposed amendments,
particularly as the member for Floreat is absent at the moment. We also wish to adjourn the
debate when we reach the Committee stage to quickly examine the Government's
amendments, which we received yesterday, and then to move forward to a full debate on the
legislation next week. It is important legislation and an initiative which we felt was
appropriate. The results of the Government's polling are very different from those of the
Opposition. There is widespread concern, about the Government's involvemnent in business. a
widespread perception that it is a Government of a few for a few, and also a perception that
all is not well. That is one of the reasons we want to consider these amendments to ensure
that the changes will not trip up some intention of the legislation. I take the Minister's word
that it is not the Government's intention, but we want to be assured that it is the case. In the
next week we shall be able to do that.
The Opposition thanks the Govertnment for its support and for the amendments which in
some respects improve the legislation. but do not change it markedly except in the one area to
which I have referred.

MR STEPHENS (Stirling) [9.40 pm]: The National Party supports the Bil. We are
pleased that the Government has accepted it, although with a number of amendments. I
recognise that the Leader of the Opposition has indicated his intention to adjourn the
Committee stage to give us time to investigate the effect of those amendments. There are
about three pages of amendments, and they have only just been handed to me, and I could not
get any indication of the impact they will have on the Bill.
Mr Grill: Unfortunately they only came to us on Monday from the Crown Solicitor's Office.
They have not even gone through our party.

Mr STEPHENS: We are not being critical. We are just saying it is reasonable to adjourn the
Committee stage to give us the opportunity to examine the amendm-ents.
The Minister, in speaking to the Bill, said there was no indication of corruption in Western
Australia. That is basically true, but let us be realistic. Corruption has been found to exist in
other States, and human nature being what it is, I do not think it is unreasonable to say that
human nature in Westem Australia is no different from that in South Australia. Victoria, New
South Wales and Queensland, where corruption in all forms has been proven to exist. It is
reasonable to assume that it exists here, although it has not been proven. It is important to set
up a mechanism which can root out corruption. I question whether this legislation will go far
enough in attacking the problems of graft and corruption. That is the only criticism I have of
it.

A stronger way to go would have been to set up a completely independent commnission, with
its own officers with an investigatory capacity To look into graft and corruption. and perhaps
to extend that also to the Police Force. I do not have a great deal of confidence in a
mechanism within the Police Force to look at graft and corruption and in the police having
the capacity to investigate complaints against themselves. I have had two experiences with
the operations of the Police Force, and both of them have been less *than satisfactory from my
point of view. In one instance I forwarded to the Police Force a complaint on behalf of a
constituent, and a file was associated with that complaint. [ know that as the local member I
could have said to the constituent, "You have the right to take that complaint to the police
yourself', but most politicians do not work that way. I took this complaint to the Police
Force and discussed it with one of the assistant commissioners. He said, "Would you mind
leaving me the file?" I said, "Not at all. If you are going to investigate it, it is reasonable that
you have the file." Members can imagine my consternation when I found out later on
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that the officers to be investigated knew of the contents of the file before the investigation
started. What sort of investigation is that?
Mr Grill: So you would agree with the amendment that we want to make to this legislation in
that respect?
Mr STEPHENS: I have not seen the amendment.
Mr Grill: As I have explained to you, we would delete the clause whereby the officers would
be notified of the allegation right up front.
Mr STEPHENS: They have to be notified, but these police officers were given details of the
complaints before the investigation commenced. I asked the officer who sent the result of the
inquiry to me, "When you are investigating a crime and you bring in a suspect, do you make
available to that suspect all the information you have to that point before you start the
examination?'
Mr Grill: No; that is quite wrong.

Mr STEPHENS: If not, why the difference in investigating a complaint against the police?
Members will not be surprised when I tell them that, notwithstanding two letters that I wrote,
I did not get a reply to that query. As I said. I do not have confidence in the police
investigating matters against themselves, and that is why I believe the investigation should
take place outside the Police Force.
If we are to stamp out graft and corruption we need an organisation which is set up on an
independent basis, with its own investigatory powers and officers. It is my understanding
that is the line being pursued by the New South Wales' Government. We would be in a
stronger position if we were to follow the same line. In saying that, the National Party is
prepared to support this legislation. Even if it does not do the job adequately, it is at least a
step in the right direction, and with the amendments the Government has brought forward, it
may have some strength. In the absence of an independent approach, it is certainly worth a
try, and we are happy to support it.
Question put and passed.
Bill read a second time.

Committee
The Chairman of Committees (Mr Burkett) in the Chair; Mr MacKinnon (Leader of the
Opposition) in charge of the Bill.
Clause 1: Short title -

Pro gress
Progress reported and leave given to sit again, on motion by Mr Macinnon (Leader of the
Opposition).

TOWN PLANNING AND DEVELOPMENT AMENDMENT HILL

Second Reading
Debate resumed from 15 June.

MR PEARCE (Armadale - Leader of the House) (9.49 pm]: The purpose of the Hill
introduced by the Deputy Leader of the National Party is, as I understand it, to allow councils
to have the capacity to outlaw sex shops. Is that a fair summation of what the National Party
is seeking to do? The Government has some sympathy with the proposition that is being put
forward, but is not likely to support the Bill for two reasons. The first is that any activity
which takes place in a sex shop or any article that is sold in a sex shop is an article that is sold
legally inside Western Australia.
Mr Cowan: It is better to talk about articles being sold in sex shops rather than activities that
take place.
Mr PEARCE: I understand that the National Party may have a greater knowledge than me -
albeit accidentally - about the activities that take place in sex shops.
Mr Cowan: How can you say that?
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Mr PEARCE: I have never been inside a sex shop, I am pleased to be able to say. The point
is that the articles sold in a sex shop are not illegal articles to be sold inside Western
Australia, and if they were there are already laws which enable the sale of those things to be
dealt with. For example, if someone sought to sell X rated videos through a sex shop their
sale could be prevented by the laws of the land which prevent the sale of X rated videos.
Equally, magazines which might be offensive to people, and which if the member's Bill were
passed might be outlawed in certain local authority areas, could be legally sold inside a
newsagency. It strikes us as rather a ridiculous position that we could ban an adult shop
which is restricted in the sense of who can go there - and the people who enter its doors know
what they are getting into - but at the same time enact legislation which would enforce the
closure of places like that and maybe have the material which is sold through those places
sold through normal newsagencies. In fact that would bring that kind of material more
closely into contact with an unwilling general public than is currently the case.
However, I do agree that there is a need to control the placement of sex shops so that, for
example, they are not located in large shopping centres next to Coles Myer Ltd or
Woolworths (WA) Ltd. The State Planning Commission is very aware of that and I have
asked the cormmission to liaise with those local authorities which are concerned about the
placement of sex shops in their areas and to indicate to them ways in which they might deal
with the placement of sex shops through their local town planning schemes. That is to say, I
have asked the State Planning Commission to work with local authorities to make sure there
are ways mn which they can control the placement of sex shops without having the capacity to
ban them absolutely within their shires.
Mr Stephens: The councils are aware of that now but they are not satisfied with it.
Mi- PEARCE: That is what I am saying. For those councils which say they are concerned
that a sex shop might appear in a really public place - for example. that one would have to
walk through a sex shop to get to the supermarket; and the original complaint was that under
the schemes they had no capacity to control that - there are ways of controlling that under
council schemes. I believe such control is reasonable, and indeed necessary, and those
councils which want that control will be advised by the State Planning Commission as to how
it can be achieved. For most councils that has been sufficient for their purposes; that is, most
councils which have taken up the issue of sex shops with me have been concerned to m-ake
sure that they have an ability to place them in such a way that they will not be offensive to the
general community but will still be available to the people who want to use them. However,
a small number of councils want to take over the job of the Parliament or the State
Governent and decide these sorts of things ought not be permitted in their area.
Mr Stephens: Surely that is a reasonable local option?
Mr PEARCE: I do not think it is, in that sense, because it is up to the State Parliament to
make laws of that kind.

Mr Stephens: That is what this Bill is for - it is making a law and giving them a local option.
Mr- PEARCE: It is handballing to a local council the responsibility which is more properly a
responsibility of the State.

Mr Watt: "Handballing" implies that they do not want it. The fact is that the circumstances
differ quite markedly in different areas of the State. That is why local government is better
placed to make these decisions.

Mr PEARCE: I think some members opposite are following the easy option. Clearly there
are groups in the community whose view is there ought not to be sex shops, period. I can
sympathise with that view. But, equally, there are councils which believe adults should have
a few rights of their own with regard to these things. Even if that group is a minority their
view would be that it is not the role of the majority to oppress them unless they were acting in
a way which was against the interests of the community generally, and there are laws which
prevent people from doing things which are against the interests of the community generally.

With regard to sex shops we are simply saying that local councils should not have the
capacity to outlaw the sale of these materials through sex shops when they would not have
the power to outlaw the sale of the same commodities through a newsagency. I ask members
to reflect on this aspect of the matter, because I understand one of the items sold in these sex
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shops is adult literature - the kind of stuff which, if I were a member on the other side of the
House, I would have brought in a great pile and passed them Mround so that members could
salivate over them at the same time as they deplored the content of them, which certainly has
happened in the past. I am sure that if I brought a pile of such books into the House I could
name the members opposite who would come rushing over to have a look before any of our
members could get their paws on them.
But if people want to take that view and say, 'Let the council ban the sale of those materials
through a sex shop", that council would not have the capacity to ban the sale of the same
material through a newsagency. If a newsagency were to set itself up and have a rack for
adult books the council would not have the power to control that under the existing scheme,
or any other scheme, because we could not have a town planning system which said the
council could go through the books in a newsagency and decree whether or not the
possession of certain books is contrary to the town planning scheme. We are dealing here
with the question of morals and morality, and it is not a question for local councils to decide
through their town planning schemes - it is not a mailer of town planning. It is a matter of
morality and the laws to be made with regard to morality are laws which are made in this
Parliament. That is the proper place for them to be made and the Government is not prepared
to see that changed at the present time.
Just in those terms, it is not' in the interests of communities, necessarily, for that kind of
material to be forced underground or into more open displays in places such as newsagencies.
In our view they are better dealt with in the way they are dealt with currently. For councils
which want to keep those kinds of shops unobtrusive in their local area there is the capacity
for them to do that under their schemes and the State Planning Commission is prepared,
following my instructions, to assist councils in the unobtrusive location of these premises.
That is the right approach to take on the matter.
For those councils which want to have the capacity to use their town planning schemes to
make moral judgments about the material which ought or ought not to be on sale inside their
municipalities, it is a power beyond the ambit of any town planning legislation or town
planning scheme, and so it should be: it is a matter properly for moral judgment and moral
judgments of that kind are not the province of local councils.
The situation I have outlined has been in place for quite some time and I think it has satisfied
the vast number of councils. Clearly it has not satisfied a couple of them and clearly it will
not satisfy some lobby groups in the community. However, I urge members opposite not to
fall prey in this case to the lobbying of the minority who want to make a judgment not only
on their own behalf, but also on behalf of the whole community. I urge them to allow the
current sensible and balanced state of affairs to continue.

MIR CLARK() (Karrinyup) [9.58 pin]: The Liberal Party's view is that a local council
should have complete power to reject the establishment of a sex shop in its locality. This has
been our policy for at least three months.

Mr Pearce: That is a longstanding policy.
Mr CLARKO: The Minister can laugh if he likes. I do not know what the Government has
written in its party policy about sex shops. It is free to trot it out, whether it decided on it
yesterday, three months ago or 35 years ago - or alternatively the policy it has that determines
how it operates, which is socialism, which is a couple of hundred years old.
Mr Thompson: What happened to their thrust to outlaw prostitution?
Mr CLARKO: The Government developed electionitis. The question of legalisation of
prostitution went the way of a timid Government approaching an election. It is not going to
make a major decision on anything. It is the view of my party that a local authority should
have the complete right to reject the establishment of a sex shop in the area. My personal
view is that I would like to see sex shops banned totally.
Several members interjected.
Mr CLARKO: That is my view; members opposite are entitled to theirs. Members opposite
live in west Eucla - I can just about see them. They have the same influence on their
Government as the group which lives in west Eucla. It is nice to hear from the Eucla-ites
occasionally because they are never able to muster the capacity or preparation to give a
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speech themselves. I invite the member to speak on this matter and say precisely where he
stands. Not only does my parry believe that local authorities should have the right to reject
the establishment of sex shops in their areas, but also that provision should not be made for
any appeal by the applicant to the Minister.
Mr Donovan: Your party came to that decision three months ago. How long has this debate
been going on?
Mr CLARKO: For some considerable time.
Mr Pearce: You like talking about it.
Mr CLARKO: That is the sort of grubby remark I expect from the Minister, the man who
moved twice to legitimise homosexuality and to soften penalties in regard to the use of
marijuana. I expect the Minister to react in that grubby fashion about this matter. He is
entitled to his view and I am entitled to mine. However my view is one which is strongly
held throughout the community. I presented a petition recently signed by 500 people
expressing a similar view to that which I have enunciated. Some of my colleagues travelled
to Albany and attended a meeting of between 800 or 900 people, all holding similar views. It
is disgraceful for the Government and the Minister to attempt to prevent councils making
decisions about sex shops and to say to them, as the Minister has said in his crass ignorance,
that the issue rests on location. The central issue is that councils cannot decide whether they
will or will not have a sex shop, they can only decide on the location. The Minister is very
gracious in saying that in his totally authoritarian, centralist, St Georges Terrace castle.

One council told the member for Albany and me that when it received this information it
asked, 'Can we locate the sex shop alongside a sewerage farm?" the State Planning
Commission laughed and said the suggestion could not be serious. That is a ridiculous
situation.
Mr Thompson: That would be an appropriate place.
Mr CLARKO: The point is that the Government says ir is not the council's right to choose
whether sex shops will exist. Who are the people in the State Planning Commission who
choose? Is it the Chairman. Mr McKenzie? Does he have some sort of God given power
which enables him to decide on a suitable place for a sex shop; whether to have a sex shop in
Menzies, Wiluna, Kununurra, Albany or anywhere else.
Mr Pearce: The council decides.
Mr CLARKO: Is Mr McKenzie given some magical power to decide on suitable places for
these filthy shops?
Mr Blaikie: It is not a power, it is a fetish.
Mr CLARKO: If it is not Mr McKenzie, does the Government have some expert qualified in
the location of sex shops in the State Planning Comnmission? Would we go down the corridor
in that office - where local government is controlled in Western Australia - and find a door
with a sign saying, "Expert in Locating Sex Shops"? Is someone sitting there in a loin cloth,
wearing Indian sandals, someone with a bald head, his legs crossed and who looks at his
navel and decides which is the right spot to place a sex shop in each of the 139 local
authorities in Western Australia? What unmitigated nonsense for the Government to say that
it sees the problem as a question of location. The minute the Government says that -

Mr Donovan: The imagery the member uses does not represent a man with a balanced
approach.
Mr CLARKO: With respect, the member for Morley-Swan is probably a very excellent
person but his judgment is as tattered as his socialist mates' judgment. The Minister
undermines his argument from the moment he says that sex shops are okay in some places
but not in others. As soon as he says that he admits that something is wrong with sex shops.
If something was not wrong we could have sex shops anywhere.
Several members interjected.
The ACTING SPEAKER: Order!

Mr CLARKO: The moment the councils are told that the issue is one of location, and the
admission is made that they should not be placed close to a church or school -
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Mr Pearce: Move a Bill to make them illegal. they are not illegal.

Mr CLARKO: Why does the Minister say that the issue is one of location? Why does he say
that the Government is sensitive to the location of sex shops?
Mr Pearce: Because they are not illegal.

Mr CLARKO: Why does the Minister say that it is okay to place them in one location but*
not another?

Mr Pearce: Because we do not want them intruding on innocent people who do not want to
go near them.

Mr CLARKO: Because there* is something wrong with them. The Minister admits that
himself the moment he says that they are not appropriate to all areas. The decision is an
ethical one. If someone came to the Minister asking to set up a sex shop in an industrial area,
or near a sewerage farm, or a church, would he give his okay on that?

Mr Pearce: The local council would decide.

Mr CLARKO: The local councils have had their powers stripped because the clones in the
State Planning Commission say that councils cannot reject sex shops.

Mr Pearce: Because they are not illegal. The councils can decide on the placement of them.

Mr CLARKO: In saying that, the Minister is part way down the track to deciding the
suitability or unsuitability of sex shops. At the Committee stage I intend to move to delete
certain words with a view to inserting "there shall be no right of appeal'.

I am supportive of the broad stance of the National Party on this matter. We do not believe
that this House or the Legislative Council should be deciding - after, say, the Albany Shire
Council has said no to a sex shop;. after the Minister has said yes - on the location of sex
shops. Perhaps we will reach the situation where someone from Kwinana will make a
decision regarding a sex shop in the Albany Shire. Perhaps someone from Perth will make a
decision whether a sex shop should be placed in another shire, or the member for Pilbara may
decide on a different location. Our view is that the local authorities should make the
decisions. If they say no, that is the end of it; there should be no appeal. I repeat that at the
Committee stage we will move an amendment on that issue.

A great deal of consternation exists in the community about this matter. People have been
calling on the Liberal Party to support the Bill introduced by the member for Stirling. If our
amendments are unsuccessful at the Committee stage we will still support the Bill as we
believe it is an improvement on the present situation.

The Opposition rejects the non-experts in St George's Terrace making decisions about
whether sex shops should be established in Albany or anywhere else in this State. That is the
stance that the Opposition holds. We do not believe that people in the State Planning
Commission have any form of capacity that is superior to any local council to make a
decision on whether sex shops should be established. I ask members opposite to tell me in
what way people in the SPC are superior in making such decisions. In addition, it flies in the
face of my party's view that we should localise decisions. This is a situation where decisions
are not being localised, but are being placed in the hands of the Parliament. The Opposition
believes that it is preferable and superior for the local authority involved to make that
decision.

In The West Australian of 16 June this year there was a small article headed, "Sex-shop ban
bid", and it stated -

Melville City Council wants the Town Planning Act amended so that it can ban the
establishment of sex shops in its boundaries.

The question put forward by the Minister in regard to newsagents was very weak. lHe said
that sex shops seUl pornographic books which could be sold through newsagencies which
come under the control of a State body and not the local council. If I were on a council I
would vote no to every application for the establishment of a sex shop that came before the
council. I do not believe it would be easy, as the Minister suggests, for a newsagency to try
to sell the things that I imagine - I have never been in a sex shop - would be sold by way of
pornographic literature in a sex shop. About 10 years ago a close friend of mine and his
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sister and her husband bought a newsagency in Cottesloe. On the day they were operating
the newsagency on their own - the previous owner stayed with them for a couple of weeks -
in walked an inspector or policeman who went to the shelves, picked up a couple of books
which they did not know were there and said, "Look at what you are trying to sell." They
were immediately charged for trying to distribute literature which was considered
inappropriate and unacceptable. The Minister's argument does not stand up in this regard.
The Town of Albany wrote to a local group -

Mr Pearce: It was the Shire of Albany.
Mr CLARKO: The Minister is wrong again. The Town of Albany wrote to a local group as
follows -

..the SPC advises that it will not support amendments to Town Planning Schemes
to ban sex shops.

Again, they are making an ethical judgment when they take that stance.
Mr Stephens: It was not the Minister's decision. He is doing what he is told.
Mr CLARKO; That is a good point. I suspect the Minister would go along with his stance,
from his public portrayal, on various issues over the 11 years he has been in this place. We
have a mailer which is very important and 1 commend the people of Albany and surrounding
areas who attended the meeting. It is not very often that there is an attendance of between
800 and 900 people at a public meeting in the country. It shows that it is a matter of
considerable public concern. Those people gave their view and, as I said, my view is more
extreme than that of my party's. I would vote against the establishment of all sex shops but
my party's view is that the council should have the right to make that decision.
We have a situation where the decision is placed in the hands of the people who are closest to
the proposed sex shop. Presumably their views are representative of the views of the people
in their district. I take it that if a councillor supported the establishment of a sex shop and the
ratepayers did not want it. he would lose his sear. We have an excellent opportunity for pure
democracy to operate, but instead we have a Government which wants to do the opposite and
issue a dictum to the effect that the communities cannot choose whether a sex shop is
established. However, the Government will generously allow them to decide where it will be
established. I challenge the Government on this matter: if that situation prevails and the
Albany Town Council tries to establish a sex shop alongside a sewerage farm - it should not
be established anywhere else - it would be interesting to see what starnse the State Planning
Commission and the Minister would take in regard to that decision. I would not have much
confidence in what might happen. The Opposition's view is that the individual local councils
should have the right to accept or reject applications for the establishment of sex shops. If
they are rejected there should be no right of appeal to the Minister, the State Planning
Commission or anyone else.
MR WATT (Albany) [ 10. 16 pmjl: First, it is a hard act to follow the previous speaker and.
secondly, following the success of the last rime I spoke in this Parliament and the interest that
was generated by my stock petitions, I am a little hesitant about speaking about another issue.
I would be failing in my duty if I did not add my support to the Bill introduced by the
member for Stirling. If ever there was a clear indication from the people in my electorate
about where they stand on an issue this one is certainly it. It was mentioned by the member
for Karrinyup that a public meeting was held in Albany some months ago which the member
for Stirling together with the member for Cottesloe, who happened to be in Albany that
evening, and I attended. Approximately 800 people attended the meeting. Advertisements
for the meeting requested people to attend to express their view in opposition to the
possibility of a sex shop being established in Albany. For 800 people to turn out at a public
meeting on any subject is an indication of a very profound message. In a country town the
size of Albany that is even more so. While I willingly support the Bill on behalf of those
people, I do not do it on their behalf alone. I happen to believe strongly in the intent of the
B ill.

I do not see anything wmong with local government - the tier of Government which is closest
to the people - being in a position to determine whether sex shops should be allowed to
establish in any town or suburb. The people who sit on those councils are elected by popular
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vote and are in a position to know better than the boffins who sit in the bureaucracy, such as
the State Planning Commission, what is the will, intent, nature and character of that particular
community. The Minister tries to tell us that because there is nothing illegal about sex shops,
people do not have 'the right to express an opinion about whether they should or should not be
established. The very basis of planning law is to determine whether certain development
should be established.

The location of noxious industries is very strictly limited. I would have to say that this
industry is a noxious one in a sense. It might be more appropriate for us to call it an
obnoxious industry. I do not understand why the Minister has tried to promote that line.
There is no justification for and no substance to his argument. Clearly there is a very strong
feeling in the community that somebody has to take hold and show some guidance in matters
of public morality. There is no question that some of the serious breakdowns in law and
order in sex offences have their origins in some of the less desirable things available in shops
today, such as videos, pornographic magazines and the like. Anything that we can do to help
to stem that tide of undesirable material being made available we should do. It would be
irresponsible of the Parliament not to allow local government to adjudicate in these matters.
Therefore, I have great pleasure in supporting the Bill which was introduced by the member
for Stirling.

MR WIESE (Narrogin) 110.21, pmn]: I also support the Bill that has been put forward by the
Deputy Leader of the National Party. I rise because somebody needs to put to members of
the Government, especially members sitting directly opposite me, the strong desire of the
community for some sort of leadership in the area of morality and community standards. The
fact that members of the community are crying out so loudly for an opportunity for local
government to be given the power to ban such establishments is a reflection of the fact that
they are not getting that type of leadership from anyone in Government. They are certainly
not getting that type of leadership from this State Government.

In my electorate, the shires, the parents and friends groups and many of the commuunity
groups were made aware of the fact that this legislation was to be introduced. They were
asked what their thoughts and attitudes to it were. I got an absolutely overwhelmingly
response to the correspondence that went out. It was overwhelmingly in favour of giving
councils the power to ban sex shops within their areas. For that reason, I support the Bill. In
my community I got more response on this issue than on any other that has been raised.

Dr Watson interjected.
Mr WIESE: It might surprise the honourable member that people on farms do not do battle
only with rural problems. People on those farmns and in our rural towns are trying to ensure
that the standards of the community are upheld and they are very sure that the standards of
this community are not being upheld by the Government at present. The Government should
consider the substance of the Bill. We are not asking for sex shops to be banned in the whole
of Western Australia.

Dr Gallop: Ab, you are in favour of them!

Mr WIESE: What the BRi seeks seems to have been overlooked by members of the
Government, especially my raucous friends on the backbench. If a community decides that it
does not want sex shops there should be no way in which they can be imposed on that
community. My community, for example, would be quite happy for sex shops to be
established in Cockburn, Welshpool or Bunbury, but it does not want them in its area. It
believes that the shire council should have the power proposed in this Bill.

The Bill does not propose to ban sex shops completely. It gives people through their local
governments the power to ban sex shops from their areas; nothing more, nothing less. That is
why I support the Bill that is before the House.

MR STEPHENS (Stirling) 110.26 pm]: First, I thank those members who supported the
legislation. It would be an understatement for me to say that I am disappointed in the
Government's response to the Bill. I was also exceedingly disappointed by the manner in
which the Leader of the House approached the legislation. His performance here tonight
made me wonder why a month or two ago I saw him as a possible future Premier. Perhaps he
has lost his confidence or is giving the game away. If ever I saw a half hearted attempt, it
was that made by the Leader of the House this evening. I am also sure that John Tonk in, the
esteemed ex Labor Premier, would be very disappointed with the attitude of the Labor
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Government to the legislation here tonight. I can well remember John Tonkin's absolute
disgust at sex shops and his saying that he would never allow them to be introduced.
Unfortunately, be was not successful in that, but I am sure he would have supported this
move although ic would not have banned them entirely. Personally, it would be my
preference for them to be banned entirely. The Bill seeks to give the local community the
option of banning sex shops. It is the local community which should have that option.
I said earlier that I was disappointed in the response of the Minister. He obviously had not
really studied the Bill. By way of interjection I made a comment that the State Planning
Commission had told him what to do. Apparently that may have been his sole consideration
of the Bill, because he said it would take power away from Parliament. What a lot of utter
rot! It is giving Parliament more power, as he would have realised had he read my second
reading speech. It states -

In the event that a local government exercises its authority to ban sex shops
altogether, the proposed right of appeal to the Minister remains, although his power of
veto is substantially reduced. Under the Bill, the Minister can overturn or alter a local
government decision to ban sex shops altogether only if such a Ministerial action is
supported by both Houses of State Parliament.

Thus the Bill gives Parliament more power, the final say, in the event that a Minister upholds
an appeal against a local government's decision to ban sexc shops in its area. While I am
using the term "sex shops" I think it would be appropriate to read the definition into Hansard.
The definition of "restricted premises" - which we are talking about - reads -

In this section "restricted premises" means any premises or panis of premises used or
designed to be used for the sale or offer for sale by retail or for the exchange, hire,
exhibition, loan or delivery of -

(a) publications that are classified as restricted publications pursuant to the
Indecent Publications and Articles Act 1902; or

(b) material compounds, preparations or devices which are used or
intended to be used primarily in or in connection with any form of
sexual behaviour or activity,

but does not include a newsagency, pharmacy, video shop or any other shop or
cinema."

That definition is identical to the definition that the Town Planning Commission suggested
local goverrnent should use as a means of setting aside areas in which these restricted
premises, or so called sex shops, could be located, so the commission has gone part of the
way in suggesting to local government that they, in their planning scheme, set aside areas
where sex shops can be placed. All we are asking is to go the whole way and allow the local
comnmunity to make that decision.

The Government often talks about its desire and need to give more autonomy to local
government. Here is clearly an opportunity for the Government to practice what it is
preaching, but it is found wanting. Once again it is prepared to talk about giving power or
autonomy to local governmient, but when it has the opportunity to act in that way it refuses to
do so. This Bill has strong community support which is evidenced by the fact we circularised
every local government in the State and have received 50 responses.

Mr Clarko: That was good.

Mr STEPHENS: It was. Of those, 46 supported the legislation and only four indicated their
opposition. That clearly indicates public support for the legislation. Once again the Minister
is talking about taking power away from the Parliament and not giving local government the
autonomy we would like to see it have. I remind him that in relation to the Liquor Act there
are certain provisions where the local authority has a power of veto and the right to say
whether or not a permit will be granted. This relates to the sale of alcohol.
Surely it is similar to give the same power to decide whether sex shops are permitted within a
community. I am at a loss to understand the Government's reasoning in relation to not
supporting this legislation. Certainy, the Leader of the House was anything but convincing
in his speech here tonight. The majority of the citizens of Western Australia will be severely
disappointed by the attitude taken by the Labor Government with respect to this matter. Of
course, the public will only have to wait a few months to get this legislation because with a
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coalition Government after the next election we can assure them that this legislation will be
high on the implementation programme.

Question put and a division taken with the following result -

Ayes (17)
Mr Biaikie Mr Cowan Mir Stephens Mr Wiese
Mr Bradshaw Mr Ghayden Mr Thompson Mr Maslen
Mr Cash Mr [Hassell Mr Fred Tubby (Teller)
Mr Clarko Mr House Mr Reg Tubby
Mr Court Mr Macinnon Mr Wat

Noes (23)
Dr Alexander Dr Gallop Mr Marlborough Mr Thomas
Mrs Beggs Mr (hil Mr Pearce Mr Tray
Mr Canf Mrs Henderson Mr Read Dr Watson
Mr Cunningham Mr Gordon Hill Mr Ripper Mr Wilson
Mr Donovan Mr Hodge Mr D.L. Smith Mrs Buchanan (Teller)
Mr Evans Dr Lawrence Mr PJ. Smith

Pairs
Ayes Noes

Mr Crane Mr Bridge
Mr Lewis Mr Parker
Mr Schell Mr Bertram
Mr Meruaros Mr Peter Dowding
Mr Greig Mrs Wadcins
Mr Lightfoot Mr Taylor

Question thus negatived.

Bill defeated.

OZONE DEPLETING SUBSTANCES CONTROL BILL
Second Reading

Debate resumed from 23 June.

MR HODGE (Melville - Minister for Environment) [10.38 pm]: The introduction of this
Bill into the Parliament by the Opposition was a political stunt. It was never necessary, not
even at the time the Opposition announced it was intending to do this. Of course, it is even
more unnecessary now in view of the action that the Government has already taken.
Opposition members either do not read newspapers and listen to the electronic media or
apparently live in a vacuum because the Premier made an announcement on 18 April this
year about a detailed strategy in relation to what the State Government intended to do with
regard to the question of chlorofluorocarbons. In fact I think I have a copy of the Premier's
Press release and if I can find it I will table it at the end of my comments so that memb~rs can
become familiar with it. In that Press release the Premier spelt out the fact that the
Government had a three pronged approach to tackling the question of chlorofluorocarbons
and the ozone layer.

I remind members of these three elements of the strategy. The first was to change the
Government's purchasing policy to avoid where possible products in which CFCs are used.
The second is the prohibition of the manufacrure, import or sale of CFC pressure-packs
where alternatives are available. The third is a statutory policy controlling the use of CFCs in
refrigeration, air-conditioning, foam blowing and cleaning, That is a very comprehensive
three-pronged approach to the question. As I said at the outset, the Opposition knew that
when it announced its intention to introduce this legislation. It knew it when it brought the
legislation into this House. Quite clearly this is a political stunt, a political gimmick on the
part of the Opposition which it knows will not be passed by this House, and it knows it is
completely unnecessary. The Department of Services in the State Government has already
taken action to implement the first of those measures I outlined a few moments ago. It has

2871



adopted a policy throughout the State Government and its agencies that products containing
CFCs will not be purchased where alternative products are readily available. The second
measure was achieved on 1 August this year as the result of regulations gazetted on 14 June
under the Environmental Protection Act. Those regulations achieved certain things in respect
of the use of CFCs in aerosol cans. The third measure will be achieved through the
Environumental Protection Act and a policy is currently being developed by the EPA under
the provisions of that Act. Those regulations which I tabled in the Parliament were very
comprehensive. They have put on notice the aerosol manufacturers in this country to find
alternatives to CFCs as propellants or phase out the use of CPCs in their products by a certain
date.

Mr Watt: Which Bill are you debating?

Mr HODGE: The Opposition's Bill on CFCs.

Several members interjected.

Mr HODGE: I thought the member may have been interested to find what the Government
has done.

Mr Watt: We are debating our Bill.

Mr [HODGE: The Opposition's Bill is completely unnecessary and irrelevant.

Mr Watt: It is a matter of opinion.

Mr [HODGE: Members opposite must live in a vacuum. As I was explaining, what the
Opposition is trying to achieve in this Bill has already been done. I will not waste the timne of
the House on it; I am sure every member except the member for Vasse and the member for
Albany is aware that what the Opposition is seeking to do is completely unnecessary. The
Opposition's Bill seeks to set up a new bureaucracy: a new advisory structure on CFCs which
is not necessary.

Mr Blaikie: Just nominate where the bureaucracy is mentioned in the Bill. There is no
bureaucracy there, you galah!

Mr HODGE: The member asked me a question and I am trying to answer it. How is the
commnittee to be serviced? The Opposition is setting up a Government committee under this
legislation to give advice on these matters when it is not necessary.
Mr Blaikie: It will function under the Environmental Protection Authority legislation and
there will be no new bureaucracy.
Mr [HODGE: It is not necessary.

Mr Blaikie: You said there would be a new bureaucracy.

Mr [HODGE: I said that, and I will repeat it if the member wants me to. The Opposition is
establishing a totally new bureaucracy.
Mr Blaikie: Name where it is.

Mr [HODGE: I have just told the member. He is recommending the establishment of a new
advisory commnittee structure and that cannot work without being serviced. It is totally
unnecessary. That is the second or third time I have explained it.

As [ was saying before I was interrupted, all the measures which the Opposition purports to
want to implement in this phoney piece of legislation have been attended to under the
provisions of the Environmental Protection Act. There is no need to clutter up the Statute
book with superfluous legislation.

Mr Wiese: When did you start adopting that principle?
Mr [HODGE: This Government has always adopted that principle. That has been our policy
since 1983. We have taken swift, decisive action in those three areas. This piece of
legislation will achieve nothing; I do not think the Opposition ever seriously thought it would
do anything other than get the member for Vasse a headline. There is a fair degree of interest
in the south west of Western Australia on the question of the ozone layer and the greenhouse
effect.

Mr Lewis: Because you were trumped on it you are bitter and twisted.
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Mr HODGE: The member must be joking! Our regulations are in place; they are working
and have been for several months.

Mr Lewis: After we reminded you; you were dragging your tail.

Several members interjected.

Mr HODGE: We beat the Opposition by months in this regard. We have a State
Government policy in respect of the purchase of these products. We have regulations in
place in respect of the control of CFCs, and the EPA is well advanced in establishing a long
term policy in respect of the use of CFCs in refrigeration, air-conditioning, foam blowing,
cleaning and other industrial purposes.

Mr Blaikie: [ think you will have a close shave in the forthcoming election.

Mr HODGE: Members opposite might be in for a big shock.

Mr Blaikie: So might you.
Mr HODGE: I doubt it; not in my electorate.
Mr Blaikie: Famous last words!

Mr HODGE: We will see. There have been attempts to try to distract me but I think I have
covered most of the main points. I do not think the Opposition ever seriously thought that
this legislation would be passed; it is a poor imitation of legislation introduced uito the
Tasmanian Parliament. To the best of my knowledge that legislation has never come into
force. We are probably the only State in Australia which has regulations in force. The last
time I checked I do not think any other State Government had taken action. The Tasmanian
Government grabbed the headlines and did a lot of talking about its legislation, but the last
time I had checked the legislation had not emerged from the Parliament, so I doubt whether it
is in place.
This legislation is a phoney attempt by the Opposition to cash in on the concern and interest
in this matter in the south west. Members might recall that the State Government sponsored a
highly successful seminar in Busselton some months ago. It was incredibly well received; I
think more than 500 people attended, including representatives from local government and
community groups. scientists from the CS[RO, the Bureau of Meteorology, the EPA and
other groups from all over the south west. They spoke at that seminar and imparted a huge
amount of general information. That was followed closely by another seminar sponsored by
the EPA at Murdoch University which was similarly very well received. The State
Government will participate in a national conference to be held in a few months' time. Each
State will rake part in that national conference, which will be linked by a satellite.
Mr Watt: Is that the one on 3 November?

Mr [HODGE: It is in November, but I am not sure of the date. This State will be part of a
national link up of States to discuss the ozone layer problem and the greenhouse effect.
There will be a pooling of the knowledge of all of the States and their various tertiary and
scientific institutions. That will be a valuable exercise and I am pleased that Western
Australia will participate in it. Members will also be aware that an interdepartmental
committee has been established in order to study the greenhouse effect and the ozone layer
problem. That committee is chaired by Colin Sanders, an officer of the Western Australian
Environmental Protection Authority. A number of senior officers from all the relevant State
Government departments are also on that committee, which has been formed to give advice
to the Government. I chair a ministerial subcommittee which includes the Ministers for
Mines, Planning, Agriculture and Water Resources.
Mr Grill: A very good team.
Mr HODGE: Yes. I can reassure the Parliament and the public of Western Australia that the
State Government has taken swift, decisive action in these areas. We are on top of the job;
we are monitoring developments very closely. This Government is the first in Australia to
have enacted regulations for this field. We have taken action from the point of view of
Government purchasing policies and the EPA is developing along similar lines policies for
the use of CFCs in this State. When completed these regulations will have the force of law as
provided for under the Environmental Protection Act.The. legislation introduced by the
member for Vasse is a political gimmick. It is not necessary and the Government has no
intention of supporting it.
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MR COWAN (Merredin - Leader of the National Party) [10.54 pm]: The National Party
supports this legislation. I listened with some interest to the Minister's comments and while I
acknowledge that in the main some of the remarks he made and the reference to the action
taken by the Government are indeed accurate, the truth of the matter is - and I do not want to
take too much from the member for Vasse's summing up - that most of the action taken by
the Government came as a direct result of this legislation. To say -

Mr Hodge: Why do you say chat?
Mr COWAN: The Government took no action whatsoever until notice was given of this
legislation.
Mr Hodge: We have been working on this for a long time.
Mr COWAN: In absolute secrecy, with no-one knowing about it. Suddenly there is a
declaration of intent, then out the Government comes.
Mr IHodge: If you had attended the State Environment Ministers' conference held in Perth 12
months ago, you would have heard the details of it.
Mr COWAN: A lot of people getting together and scratching their heads and saying, "We
had better do something about it". The Government did nothing until -

Mr Hodge: We did so.
Several members interjected.

The DEPUTY SPEAKER: Order! I think it would be nice to hear the Leader of the National
Party who makes a lot of sense in the addresses he gives to Parliament. I think the
interjections were quite unruly.
Mr COWAN: Quite clearly, while the Government has indicated it will not support this
legislation, it is not true and accurate to say that the legislation is a political gimmick and
serves no purpose. It has undoubtedly spurred this Government on to taking action necessary
to conform with the international covenant on the use and control of CFCs. If it has done
anything at all, the fact that it has urged the Goverrnent into moving a little more quickly
than it would have done if left to its own devices means that this legislation has served a
useful purpose.
Mr Hodge: Its only purpose was To try to get the member for Vasse a headline.
Mr COWAN: It may very well have been that one of its purposes was to gain a headline for
the member for Vasse. Who can blame him for that? After all, much of the public demand
for the controland indeed banining of the use of CFCs emerged from the electorate of Vasse.
The campaign first began in that electorate and radiated out Through the local authorities to
other areas and finally to the whole of the State. In effect, the member for Vasse had a duty
to raise this particular issue. There are many cases where the Minister has taken action which
has done nothing other than grab headlines. Would he like me to remind him of that when he
does it in the future? I do not think he would because it happens to be the practice of
members of Parliament, and particularly Ministers, to seek to make their actions as public as
they possibly can. It is quite natural that the member for Vasse sought some publicity for
what he was doing.
Mr Pearce interjected.
Mr COWAN: I do not want to condemn the Government to any great extent because it has
moved to meet the demand of the Montreal protocol perhaps more than any other State in
Australia. The Minister was quite right when he made that statement, but I think that rather
than being small minded about it, the Minister should acknowledge that in moving to meet
the demands of that protocol there was some incentive placed on the Government by the
introduction of this private member's Bill. I think the Government should recognise that
point. The National Party supports the member for Vasse in his move to have this legislation
introduced.
Debate adjourned, on motion by Mr Watt.

House adjourned at 10.58 pm

2874 (ASSEMBLY]



[Wednesday, 14 September 19881 27

QUESTIONS ON NOTICE

TELECOM
InPho 00555 Service - Horror Stories

1001. Mr MENSAROS, to the Premier:

(1) Does the Government recognise that although Telecom is a Commonwealth
instrumentality, it affects and influences the lives of the citizens of Western
Australia for the peace and good order of whom the Government of Western
Australia is responsible?

(2) If so. taking into account the large number of complaints, is the Government
prepared to make representation either to the Federal Government or directly
to Telecom for the discontinuance or at least kerbing the excessive honror
stories available through the so-called new lnPho 00555 service?

Mr PETER DOWDING replied:

(1) Yes.
(2) 1 have not received a large number of complaints about Teleconm's optional

InPho facility.

R & I BANK - TEACHERS CREDIT SOCIETY
Property Settlement Agency

1002. Mr LEWIS, to the Treasurer:

(1) Did the R & I Bank take over the property settlement agency of the Teachers
Credit Society?

(2) If yes, is the agency conducting business as R & I Settlements licensed as
required by law and who is the licensee?

(3) As the Act pertaining to property settlement requires licensees to have fidelity
insurance does the settlement agency operated by the R & I Bank carry much
insurance and is it also required to do so by law?

(4) Does the settlement agency operated by the R & I Bank have to lodge 65 per
cent of its lowest trust account balance with the Settlement Agents Board?

(5) Is the agency operated by the R & I Bank also subject to audit as provided by
law?

(6) As the Settlement Agents Act requires a licensee to be in bona fide contra! of
his business and if a branch operation is conducted then this too must be
controlled by a licensed person and as all R & 1 Bank branches represent
R & I Settlements can he advise who are the boa fide licensees in control of
these branches?

Mr PETER DOWDING replied:

(1) Yes.
(2) The bank is not required to be licensed.
(3)-(6)

Not applicable.

"PUrrNG FAMILIES FIRST"
Publication - Costs

1026. Mr MacKINNON to the Premier:

(I) How many copies of the publication "Putting Families First" have been
printed?

(2) To whom were the documents circulated?

(3) What was the total cost of -

(a) publication and printing costs for the document; and
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(b,) its distribution?
Mr PETER DOWDING replied:

(1) Thirty thousand.
(2) To a wide range of community organisations and interested individuals.
(3) At this stage the costs have not been finalised.

TABLED PAPERS - STATE GOVERNMENT INSURANCE COMMISSION
Audited Reports - HaIn Peter Dowding

1027. Mr MacKINNON to the Premier:
When does he expect to be able to table in the Parliament the fully audited
reports of the State Government Insurance Commission?

Mr PETER DOWDING replied:

The annual report will be tabled in accordance with financial Administration
and Audit Act provisions.

CONNELL, MR L. - STATE GOVERNMENT INSURANCE COMMISSION
Advice - Fees Paid

[033. Mr MacKINNON to the Premier:

(1) What fees were paid to Mr Laurie Connell or companies associated with him
for advice in relation to the SOIC purchase of shares in Bond Corporation?

(2) What commercial relations does the Government have with Mr Laurie Connell
or companies associated with him?

Mr PETER DOWDING replied:

(L)-(2)
No such advice was provided.

NATIONAL COMPANIES AND SECURITIES COMMISSION - CORPORATE
AFFAIRS DEPARTMENT

Prosecution - State Government Insurance Commission Officer
1034. Mr MacKINNON to the Premier:

(1) Has there been any request by the NCSC to the Corporate Affairs Commission
to prosecute any officer of the SOIC?

(2) If yes, who was the officer and in relation to what matter was the request
received?-

Mr PETER DOWDING replied:
(1)-(2)

I have no knowledge of these matters, nor is it proper for me to inquire.
EDWARDS, MR KEVIN - PETROCHEMICAL PROJECT

Task Force - Chief Executive Appointment
1036. Mr MacKINNON to the Premier:

(I) Has Kevin Edwards actually taken up his appointment as chief executive of
the task force examining the proposed Government investment in the
projected Kwinana petrochemical refinery as yet?

(2) If yes, has he yet resigned his posts within the Department of the Cabinet and
the SGIC?

Mr PETER DOWDING replied:
(1) Mr Edwards has taken up his position on the special task force to coordinate

the Government's involvement in the petrochemical complex which will be
built at Kwinana.

(2) Mr Edwards has resigned from the Public Service and in the case of the SGIC
he has resigned his position as Deputy Chairman, but has agreed to a request
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from the Chairman of the SGIC to remain as a board member until the current
year's business has been finaiised.

BELL GROUP CON VERTIBLE BONDS - STATE GOVERNMENT
INSURANCE COMMISSION

Estimated Value - Amount Paid

1037. Mr MacKINNON to the Premier;

(1) What is the present estimated value of the Bell Group convertible bonds
purchased by the SGIC with a face value of $150 million from Mr Holmes a
Court?

(2) What was the precise amount paid to Mr Holmes a Court for those bands?

(3) In the agreement of 6 June 1988 between the NCSC. SGIC and Bond
Corporation. Bond Corporation gave an undertaking to "commercial ise" those
bonds. What formn will this "comrmercialisation" take?

(4) What plan, if any, is under consideration for the use of those bonds as an
equity stake in the Kwinana petrochemical refinery?

Mr PETER DOWDING replied:

(t)-(2)
The purchase price of $140 million by the SCIC has been indicated as value.
Interest is paid to the SGIC on the full value; that is, $150 million.

(3) This matter is not finalised.

(4) None.

EDWARDS, MR KEVIN
Departmental Head of Premier and Cabinet - Replacement

1043. Mr MacKINNON to the Premier:

(1) Who has replaced Kevin Edwards as head of The Department of the Premier
and the Department of the Cabinet?

(2) If the position has yet to be filled, who is'acting in this position'?

Mr PETER DOWDIING replied:

(1) Mr Edwards was never appointed to the position of head of the Department of
the Premier and Cabinet.

(2) Not applicable.

ROTHWELLS LTD - GOVERNMENT GUARANTEE
Release

1049. Mr MacKINNON to the Premier:

(1) Has the Rothwells guarantee given by the Government been released?

(2) If so, when was the release effected, and what was the consideration given by
the Government for the release of the Government from its obligations in
respect of the $150 m-illion?

(3) If not, when will the guarantee be released and in what way?

Mr PETER DOWDING replied:

(1) No.
(2) Not applicable.

(3) In due course.

STATE GOVERNMENT FLNANCE
Business Dealings - Bond, Mr, Cannell, Mr. Rothwe Us Ltd

105 1. Mr MacKINNON to the Premier:

In the last two months has the Government made any payment or advance or
given any guarantee or undertaking of payment, advance or guarantee to any
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of the interests associated with Mr Bond or Mr Connell or Rothwells Ltd in
connection with any of the announced or unannounced dealings of the
Government with those parties or any of them?

Mr PETER DOWDINCG replied:
No payment or advance has been given to the parties referred to in the
question. In terms of the petrochemical plant, which will be built at Kwinana,
I announced on 28 July 1988 that derailed negotiations were under way to
finalise the precise arrangements and the composition of the consortium.
These negotiations are continuing.

GOLDCORP
Tax Holida~y

1090. Mr COURT to the Premier:
(1) Will the Government be granting a tax holiday to the Gold Corporation as

outlined at the official launch by its chairman, Mr John Horgan?

(2) Why is tax relief necessary for this corporation?
Mr PETER DOWDING replied:

(l)-(2)
It is nor the Government's intention to do so.

GOLDCORP - R &I BANK
Reserve Banik Status

1092. Mr COURT to the Premier:
With the Government seeing it necessary for its new Gold Banking
Corporation to receive full Reserve Bank status, will the Government be
seeking the same status for the R & I Bank?

Mr PETER DOWDING replied:
'The term 'Reserve Bank status" is not understood.

RHONE POULENC - RARE EARTH PLANT
Dowding, Hon Peter - Report to Executive

1093. Mr COURT to the Premier:

(1) Has he reported back to the executive of the State Australian Labour Party as
required by that parry's party secretary, Stephen Smith, on the proposal by the
French company Rhone Poulenc to process monazite at Pinjarra and export
rare earth from this plant?

(2) If no, when will this report be made and will it be public?

Mr PETER DOWDING replied:
(1) No, the Deputy Premier was asked to and will shortly provide a report to the

State ALP executive on Rhone Poulenc's proposal.
(2) Unlike the Liberal Parry, meetings of the State ALP executive are open to the

Press and therefore all mailers are public.

WITITENOOM ASBESTOS MINE - AUSTRALIAN BLUE ASBESTOS
Safer), Informnation

1102. Mr GRAYDEN to the Minister for Health:
(1) Is it a fact that although Australian Blue Asbestos mined asbestos at

Wittenoom from 1943 to 1966, the Health Department cannot instance a
single occasion on which it warned the public of Western Australia about the
dangers inherent in working with asbestos?

(2) If yes, what is the basis for his statement "the transcripts of the actions before
the Supreme Court show how early and repeated were its warnings of the
hazard" - answer to question 732 of 1988?
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Mf WILSON replied:

The member's questions are now of a more general nature. The bases for the
statement referred to axe contained in the flies which have now been returned
from the Supreme Court and are available for inspection by the member by
arrangement with my office.

The first record of public disclosure would have been in September 1958 - an
answer to a parliamentary question from the then Minister for Mines, who had
been advised by the Health Department that a number of workers at Australian
Blue Asbestos had been diagnosed as suffering from asbestosis.
It would be reasonable, too, for the Health Department to assume that the
annual report of 1959, tabled in Parliament, was advice to the public.

From 1959 onwards the department was very active in advising workers,
management and Government departments of the dangers of working with
asbestos.

ASBESTOS
Exposure - UK Legislation

1103. Mr GRAYDEN to the Minister for Health:

(1) Is he aware that in 193 t. the United Kingdom is reported to have introduced
legislation or regulations regulating exposure to asbestos?

(2) H-as the Health Department copies or details of such legislation or regulations?

(3) if so, where can such copies or details be viewed?

Mr WILSON replied:

(l)-(2)
No.

(3) Not applicable.

SHEEP - KIMBERLEY
Fat Tail Sheep Project - Kuwait Company

1112. Mr HOUSE to the Minister for Agriculture:

(1) With reference to questioir 948 of 1988. under the joint venture agreement
with the Kuwait company, what is the name of the company involved?

(2) What is the total funding that has been provided by the company from January
1987 to 30 June 1988?

(3) What is the total funding provided by the Department of' Agriculture from
January 1987 to 30 June 1988?

(4) Has there been any other funding of any sort?

Mr GRILL replied:

(1) YYH Holdings Pty Ltd.

(2) $152 000 for the calendar year 1987;
$160 689 for the calendar year 1988.

(3) The State Government provided approximately $60 000 in 1986-87. There
was no State allocation in 1987-88.

(4) The Australian Meat and Livestock Corporation provided $3 000) in 1986-87.
Its predecessor, the Australian Meat Research Committee, provided earlier
funding.
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SHEEP - QUARANTINE STATIONS
Fat Tail Sheep Project - South West Sites

1113. Mr HOUSE to the Minister for Agriculture:
(1) With reference to question 949 of 1988. what locations in the south west were

investigated by the Awassi sheep joint venture as the site for a quarantine
station for the fat tail sheep project?

(2) Has one of these sites been selected?

(3) (a) If yes. which one: and

(b) when will the transfer of sheep take place?

Mr GRILL replied:

0I) Four sites were investigyated with respect to -

their compliance with the specifications established by the
Commonwealth authorities for sheep quarantine stations;

physical suitability: and

financial feasibility.

Three sites were on properties located in forest country and one was an
isolated location on the coastal plain.

(2)-( 3)
No site has been selected and there are no imm~ediate plans to transfer sheep
from Kununurra.

SHEEP - KIMBERLEY
Fat Tail Sheep Project - Personnel

1114. Mir HOUSE to the Minister for Agriculture:

(1) With reference to the fat tail sheep project, how many people are employed on
the project -

.(a) full time: and

(b) part time?

(2) Where are these people stationed?

(3) What is the total cost of the wages of the people employed, both full and part
time on the fat tail sheep project?!

(4) Will he detail any other costs associated with this project?

Mr GRILL replied:

(1) (a) Two: a veterinary officer in charge of the quarantine station arid a
technical assistant:, and

(b) occasional casual staff.

(2) Kununurra.

(3) Veterinary affkcer in charge: Paid by the Commonwealth - $54 000 since 13
April 1987.
Technical assistant: $20 266 in 1987; estimated - $28 000 in 1988.

Casual staff: Nil in 1987; estimated - $2 000 in 1988.

(4) Total expenditure by the joint venture was -

$121 909 for the 1.987 calendar year: and
$160 689 budgeted for the 1988 calendar year.

STATE TAXATION DEPARTMENT - INSURANCE COMPANIES
Premiums - Stamp Ditty Assessment

1119. Mr COURT to the Premier and Treasurer:

(1) Is the State Taxation Department currently reassessing insurance companies
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in relation to the amount of stamp duty to be paid on premiums collected?

(2) Is it a fact that the department is wanting to include the taxation component as
part of the premium for assessment of stamp duty?

(3) Is it making this retrospective far the last seven years?

Mr PETER DOWDING replied:

The Commissioner of State Taxation advises that -

(1) Although investigations are being undertaken, no such assessment has
yet been made.

(2) The State Taxation Department's understanding, supported by Crown
Law advice, is that the provisions of the Stamp Act require stamp duty
to be assessed on the full amount of insurance premiums.

(3) Decisions on the question of assessment will be made as investigations
are completed.

R& I BANK
Non-WA Asset Acquisition Plan - State Government Assistance

1120. Mr COURT to the Premier:

(1) Does his Government support the R & I undertaking a major non Western
Australia asset acquisition plan?

(2) If yes, does the Government have any preference to which State it plans to
expand the R & I's activities?

Mr PETER DOWDING replied:

The R & I Bank has clearly demonstrated, particularly in the past five years,
its ability to operate successfully in a highly competitive enviironnment. In
particular, the bank has demonstrated its ability to manage the natural
expansion that comes with success and the Government has full confidence in
the R & I's ability to continue to do so.

WIlTENOOM ASBESTOS MINE - INSURANCE COMPANIES
Australian Blue Asbestos - Identification

1124. Mr MacKINNON to the Premier:

(1) Was there any other insurance company besides the 5010 involved in
identifying Australian Blue Asbestos in Wittenoom prior to 1959?

(2) If so, what was the name of that company and what were the terms of the
cover it extended to Australian Blue Asbestos?

Mr PETER DOWDING replied:

(1) The 5010 has no involvement with any claims associated with Australian
Blue Asbestos mining at Wittenoom.

(2) Not applicable.

WflTENOOM ASBESTOS MINE -PERSONNEL

Stare Government Agreement -CSR Ltd
1125 Mir MacKINNON to the Premier:

(1) Is there any agreement now, or has there been any agreement in the past,
between the State Governiment or the 5010 and CSR in relation to the case of
the workers at the Wittenoorn asbestos midne?

(2) If so, what were/are the terms of those agreements?

Mr PETER DOWDING replied:

(I) If the member makes his question clearer some further inquiries could be
made. No agreement of this kind is known of.
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(2) Not applicable.
WITTENOOM ASBESTOS MINE -STATE GOVERNMENT

Asbestos Victims -Damages

1126. Mr MacKINNON to the Premier:

(I) Has the Government taken any steps to recover damages payments to
Witrenoom asbestos victims from CSR.mi light of the Hardy/QBE case in New
South Wales?

(2) If so, when and with what result?

Mr PETER DOWDING replied:

(1) No.

(2) Nor applicable.

"PUTlTING FAMILIES FIRST" - PUBLICITY
Campaign Costs

1129. Mr MacKINNON to the Premier:

What has been the cost to date of the Government's publicity campaign
entitled "Putting Families First"?

Mr PETER DOWDING replied:

There has been one full page advertisement in The West Australian. The
standard rare for this is $4 400. The Government pays a special rate which is
less than this.

R & IBANK
C'apital Adequacy Rules - Capital Ratio

1131. Mr MacKINNON to the Premier:

(1) Does the R & I Bank meet the new capital adequacy rules adopted
internationally which require a capital ratio of eight per cent calculated on the
risk nature of particular assets?

(2) If not, what capital ratio percentage does the bank comply with?

Mr PETER DOWDING replied:

(1) It is expected that the eight per cent capital ratio rules will be met when the
RBA decides on an effective date.

(2) Not applicable.

FREMANTLE CREDIT UNION LTD
Administrator - Formal Appointment

1132. Mr MacKINNON to the Premier:

(1) On what date was the administrator to the Fremantle Credit Union formally
appointed?

(2) On what grounds was the appointment made?

(3) On whose instruction was the appointment made?
(4) When was the last time the registrar checked the loan portfolio of the credit

union prior to the appointment of the administrator?

(5) Were any problems evidenced at that time and notified by the registrar to the
credit union?

(6) Was the board advised at any time to rectify problems relating to the loan
portfolio?

(7) Was the board advised at any time to rectify problems relating to the capital
deficiency of the credit union?

(8) Was the certification with respect to the appointment of the administrator
properly made?
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(9) If so, why has this certification not been made available to the previous
directors of the union as per their request?

Mr PETER DOWDING replied:

(1) 15 April 1988.
(2) In accordance with section 97 of the Credit Unions Act 1979.
(3) The registrar with my approval appointed an administrator.

(4) An on site inspection was conducted in January 1988 and the inspection
results were reviewed during February and March 1988.

(5)-(S)
Yes.

(9) The registrar's advice to me as the responsible Minister is confidential.

AGRICULTURE, DEPARTMENT OF - ALBANY
Budget Estimate - Relocation

1135. Mr WAY!' to the Minister for Agriculture:

(1) What are the details of the Budget estimate of $100 000 proposed for the
Agriculture Department office at Albany?

(2) Does the department have a plan to relocate the Agriculture Department
complex from its present location?

(3) If so, where is it proposed to relocate, when, and at what approximate cost?

Mr GRILL replied:

(I) $100000 provided to enable the Building Management Authority to prepare
sketch plans.

(2) Yes.

(3) (a) Reserve 27179, Location 7578 - boundary along Mercer Road.
Annexed from post secondary education site;

(b) 1990-91 financial year; and

(c) approximate cost $3.5 million.

CREDIT UNIONS - FEDERAL GOVERNMENT
Financial Deregulation

11t38. Mr COWAN to the Treasurer:

(1) What effect will the actions of the Federal Governiment in further deregulating
the financial markets - in particular the capital adequacy guidelines and the
phasing out of the statutory reserve deposit - have on credit unions?

(2) (a) Is it a likely consequence that trading banks providing liquidity
support lines for credit unions will require greater capital; and

(b) if yes, will this increase the pressure on credit union interest rates?

(3) Does the Government consider that the Federal Government's actions may
have created an "uneven playing field" in the financial markets that
disadvantages credit unions?

(4) If yes to (3), is it the Govertnent's intention to seek amendments to credit
union legislation and regulations during the current session of Parliament to
deal specifically with the consequences, if any, of the further deregulation of
the banking sector?

Mr PETER DOWDING replied:

(1) It is not possible to confidently predict what, if any, effects there might be.

(2) (a) It will depend on the nature of the facility; and

(b) it is not possible to generalise as to the effect on rates. The cost of
these support lines to non banks will depend on a number of matters
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including the capital adequacy requirement, the risk assessment of the
customer, competition among banks providing the facilities and the
size and nature of individual facilities.

(3) No.
(4) Not applicable.

FEDERAL GOVERNMENT BUDGETS - STATE GOVERNMENT
BORROWING

Banks - S/tort Term Securities

1139. Mr COWAN to the Treasurer:

(I) As a result of the Federal Budget. is it a fact that -

(a) short term State Government securities held by banks attract a capital
adequacy rating of 10 per cent; and

(b) banks no longer have to apportion any capital against holdings of short
term Commonwealth Government securities'?

12) What does he understand to be the reason for this difference'?

(3) Will the Federal Governmnent's action make short term Commonwealth
Governiment securities more attractive than short term State Government
securities?

(4) If yes to (3). will this force the States to pay higher rates for short term
borrowings?

Mr PETER DOWDING replied:

(I) (a) Although not pant of the Federal Budget. the Reserve Bank of
Australia recently announced its new guidelines for capital adequacy
of banks. Under these guidelines, all State Governiment guaranteed
securities attract a 101 per cent capital adequacy risk weighting: and

(b) banks have not had to apportion capital between various categories of
assets. Under the new guidelines, short term Commonwealth
Governent securities not exceeding 12 months to maturity will
attract a nil weighting.

(2) Short term Commonwealth Govemnment securities are used by the Reserve
Bank to assist in the control of the level of cash in the economy and are
thrrefore regarded as synonymous with cash which has a nil risk weighting.

(3)-(4)
No,

NATIONAL COMPANIES AND SECURITIES COMMISSION -

GREEN PAPER
Shareholders - Pr'ospectus Responsibility

1140. Mr COWAN to the Minister representing the Attorney General:

(1) Does the recommendation of the National Companies and Securities
Commission's green paper that stockholders accept responsibility for the
prospectuses of companies they list involve any am-endmnents to State
legislation'?

(2) If yes, is it State Governent policy to support such changes?

Mr GRILL replied:

The State Governiment, the National Companies and Securities Commission
and the ministerial council have not considered in detail the interim report of
the securities information review committee and do not necessarily accept its
recommendations. State legislation would be required if the recommendations
were to be adopted.
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ESTIMATES - GENERAL LOAN AND CAPITAL WORKS FUND
1988

1148. Mr HASSELL to the Treasurer:

In relation to the General Loan and Capital Works Fund will he in preparat ion
for the Estimates debate please advise

(a) the reason for the substantial reduction in funds for housing nominated
by the Australian Loan Council:

(b) the reason for the large increase in each of the Commonwealth general
purpose capital grants and specific purpose capital grants;

(c) the reason for the substantial reduction in the source of funds item
Western Australian Treasury Corporation;

(d) the reason for the use of interest in the capital fund:

(e) why there was a $71.7 million balance carried forward from last year;

(f) the reason for the substantial reduction in health capital works
expenditure; and

(g) (he reason for the allocation of $11.2 million for acquisition of land by
ISDA, if any particular project is involved, and if so what and where is
it?

Mr PETER DOWDING replied:

(a) For budgetary and economic policy reasons, the Commonwealth decided that
the total of the State's Loan Council borrowings which can be nominated for
housing and our general purpose capital grant should be held at the same level
as in L987-88 - $451754 million. It was clearly in the State's financia
interests to maximise the grant component and the Commonwealth agreed to
increase that component to 50 per cent in 1988-89 and to reduce the loan
component accordingly;

(b) see (a). As mentioned in my second reading speech, $60 million has been
provided as a special Commonwealth capital grant to assist the State in
meeting the additional costs of social and industrial infrastructure and facilities
associated with the increasing presence of the Australian Navy in Cockburn
Sound;

(c) the level of general loan and capital works funding fraon this source depends
on our global borrowing approval as determined by the Australian Loan
Council and the competing borrowing needs of statutory h~nd local authorities;

(d) to balance the estimated shortfall on funding from other sources;

(e) some projects did not proceed as quickly as anticipated when the Budget was
framed. In addition, a more rigorous evaluation and cost justification process
contributed to delays in completion of tender documentation;

(f) nearly 75 per cent of the decrease is attributable to the nearing of completion
of the Royal Perth Hospital north block redevelopment and associated works.
The health capital works program also had to have regard to the overall
availability of funds and the competing demands for those funds; and

(g) the member would appreciate that this is a commercially sensitive area and I
am advised that negotiations are proceeding. However, I will arrange for
details to be provided in writing as soon as possible.

ESTIMATES
Estimates of Revenue 1988

1152. Mr HASSELL to the Treasurer:

In relation to the estimated revenue for the current year -

(a) what is the source of the estimated $21.4 million to the BMA for
professional services;
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(b) what is the source of the estimated $34.7 million to the BMA for
construction operations;

(c) what is the source and origin of the $4.8 million estimated revenue for
"School Materials Supply" under the services heading;

(d) what is the make-up of the estimated $154.5 million from "Business
Undertakings Profits & Surpluses"; and

(e) why in 1987-88 was there no receipt from "Interest on Short tetm
Investments" despite the 1987-88 estimate of same?

Mr PETER DOWDING replied:

(a)-(b)
The estimates reflect 1988-89 fees revenue from capital projects based on
expected levels of professional services and construction operations
undertaken by the Building Management Authority for client
departments/agencies. It will be noted on page 121 of the 1988-89
Consolidated Revenue Fund Estimates that a corresponding increase has
occurred in expenditure outlays of the BMA for professional services and
construction operations;

(c) this represents costs to be recovered by the Department of Services in respect
of central purchasing services for responsibility for the education supplies
function was transferred from the Ministry for Education to the Department of
Services from 1 July 1988;

(d) details of $154.5 mill ion estimate as follows -

Rural and Industries Bank 31 817 000
Slate Energy Commission -
Statutory Levy 33 044 000

Water Authority of WA -
Statutory Levy 9891 000

Fremantle Port Authority -
Statutory Levy 1 22 0000

State Government Insurance Corporat ion 3 000 000
State Government tnsurance Commission 28 000(000
Western Australian Development
Corporation 15300 000

La3ndbank of WA 31 721 000
Country Water Boartds 125 000
other 401000

(e) there was no estimate and no receipts for "Interest on Short Termn Investments"
in 1987-88.

BUCKLAND HILL - LAND USE
WA Development Corporation

1162. Mr HASSELL to the Premier:

(1) What body is carrying out the development of Buckland Hill?

(2) What total amount has been paid or is to be paid to the Commonwealth for the
land?

(3) What are the total development costs?

(4) What fee or payment is to be made to WADC for its involvement?

(5) Has the WADC -

(a) sought; or

(b) been paid

compensation in respect of -
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(i) 30 per cent of the land rather than the usual 10 per cent being
public open space;

(ii) that 30 per cent being increased to 4 per cent at the request of
two EPA in respect of the ridge?

(6) If yes to (5), how much in each case?
(7) Is the Government reconsidering the development approval or progression in

view of public petitions and questioning?
(8) What consideration is being given to the Commonwealth offer to sell the site

at a reduced price if it were used for a public park?
Mr PETER DOWDING replied:

(1) LandCorp have a contract of sale for the purchase of Buckland IHill from the
Commonwealth.

(2) The amount paid for the land by LandCorp is the subject of commercial
confidentiality.

(3) These are not available at this stage.

(4) No fee is payable.

(5) (i) No: and
00i the area of public open space has not been increased to 44per cent.

(6) Not applicable.

(7) No.

(8) The Commnonwealth offered to reduce the purchase price of the land only if
the planning authorities were to determine that the whole of the site should be
designated as a public park. This has not happened and therefore the question
is irrelevant.

STATE ENERGY COMMISSION -WESTERN AUSTRALIAN
TREASURY CORPORATION
Financial Activities - Takeover

1167. Mr MENSAROS to the Treasurer:

(1) When was the decision taken for the Western Australian Treasury Corporation
to take over the SEC's activities on the loan market and the already issued
SEC bonds?

(2) Has' this takeover been advertised by either media releases or paid
advertisements?

(3) If answer to (2) is in the negative, why not?

Mr PETER DOWDING replied:

(1) 16 Marchl1988.
(2)-(3)

No. The planned amalgamation has been well known in financial markets for
some months and, in addition, the media is an impersonal method of
communicating a message to individual investors. For this reason, all
SEC WA stockholders were written to personally and given the opportunity to
exchange their SECWA stock for WATC stock. The Western Australian
Treasury Corporation, as the State's central borrowing authority, places
weekly advertisements on the availability and terms of its securities on issue.

NEWSPAPER ARTICLES -STATE GOVERNMENT
"The West Australian" 9 July 1988 - Costs

1175. Mr MacKINNON to the Minister for Employment and Training:
What was the cost of the Goverrnent insert to The West Australian of 9 July
1988?

A63751- 10
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Mr GORDON HILL replied:

The member is referred to the answer given to a question without notice in this
House on Tuesday, 13 September 1988.

CONSTITUTIONAL ALTERATION - BYERS, SIR MAURICE
Federal Government Control - State Government Policy

1192. Mr COWAN to the Premier:

(I) Is he aware that the Chairman of the Constitutional Commission, Sir Maurice
Byers, has called for constitutional changes to give the Commonwealth control
over industrial relations and incorporation of companies, as well as trading
and financial markers?

(2) Is it Government policy to support such changes?)

Mr PETER DOWDIN4G replied:

The Government will consider its position in relation to the above if and when
it receives a detailed proposition from the Federal Government.

SUICIDE
Non Metropolitan Area

1194. Mr SCHELL to the Minister representing the Attorney General:

(1) How many deaths have been recorded as suicides in the non metropolitan area
for each of the last three years?!

(2) How many of these were -

(a) juveniles:

(b) adult women:

(c) farmers; and

(d) small business proprietors?

Mr GRILL replied:

(1) 1986 -26:
1987 -42: and
1988 - 26 confirmed to date.

(2) (a) (b)
1986- 1 -

1987- 2 7
1988- - 3

statistics not available.

TECHNICAL AND FURTHER EDUCATION -EMPLOYMENT

New, Office - Newspaper Article
1199. Mr CASH to the Minister assisting the Minister for Education with TAFE:

(I) Is he aware of a letter published in the Daily' News on Friday. 9 September
1988 in which the author of the letter expressed concern at the number of
temporary positions and the circumstances surrounding the employment of a
number of young bureaucrats in the Office of TAFE?

(2) Is there reason for the concern expressed in the letter?
(3) How many people have been appointed to academic or administrative

positions in the new Office of TAFE in the past 12 months or on a temporary
basis?

Mr CORDON HILL replied:

(1) Yes.
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(2) No.
(3) The information required on academic and administrative staff will take some

time to collate and wilL be provided in writing to the member in due course.
It should be noted that proposals for the corporate restructuring of the Off ice
of TAPE are currently being considered by the Public Service Commission.
When that is fmnalised, all new and reclassified positions will be advertised and
filled by competitive selection as required.

TECHNICAL AND FURTHER EDUCATION
Excecutive Officer

1200. Mr CASH to the Minister assisting the Minister for Education with TAFE:
(1) Who is the present Executive Officer of TAFE/DET within the Office of

TAFE?
(2) Was the present incumbent appointed in response to an advertisement

circulated in a Statewide newspaper? If not -

(a) how was the position advertised; and

(b) how many persons applied for the position?

(3) What experience and qualifications does the present incumbent have to justify
an appointment to this position?

(4) What is the salary range for this position and what salary does the present
incumbent enjoy?

Mr GORDON HILL replied:
(1) There is no such position in the Office of TAFE. The Executive Officer of the

Department of Employment and Training (DET) is Ms M. Benson.
(2) No.

(a) Public Service notices 2 September 1987; and

(b) five.

(3) The officer concerned satisfied the advertised requirements of the position and
was appointed in accordance with standard Public Service selection and
appointments procedures.

(4) The salary range is $34 009 to $37 719 per annum. The position is currently
vacant as the incumbent is relieving in another position in DET.

TECHNICAL AND FURTHER EDUCATION
Acting Director of Human Resources Management

1201. Mr CASH to the Minister assisting the Minister for Education with TAFE:

(1) Who is the present Acting Director of Human Resources Management within
the Office of TAFE?

(2) Was the present incumbent appointed in response to an advertisement
circulated in a Statewide newspaper? If not -

(a) how was the position advertised; and

(b) how many persons applied for the position?
(3) What experience and qualifications does the present incumbent have to justify

an appointment to this position?
(4) What is the salary range for this position and what salary does the present

incumbent enjoy?
Mr GORDON HILL replied:

See reply to parliamentary question 1196.
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TECHNICAL AND FURTHER EDUCATION
Executive Assistant to the Acting Executive Director

1202. Mr CASH to the Minister assisting the Minister for Education with TAFE:

(I) Who is the present Executive Assistant to the Acting Executive Director of
TAFE?

(2) Was the present incumbent appointed in response to an advertisement
circulated in a Statewide newspaper? If not -

(a) how was the position advertised; and
(b) how many persons applied for the position?

(3) What experience and qualifications does the present incumbent have to justify
an appointment to this position'?

(4) 'What is the salary range for this position and what salary does the present
incumbent enjoy?

Mr GORDON HILL replied:

(1) Ms C. Chambers.
(2) No. The officer concerned has been transferred from the Department of

Employment and Training (DET) as temporary assistant to the Acting
Executive Director. The Acting Executive Director currently holds the joint
appointments of Chief Executive Officer of both the Department of
Employment and Training and the Office of TAFE. Proposals are currently
before the Public Service Commission for the restructuring of the corporate
organisation of the Office of TAPE, and until such time as this matter is
finalised the Acting Executive Director has not made any appointments to his
office in TAPE.

(3) The officer concerned is a permanent public servant and has had previous
experience as an executive assistant.

(4) There is no salary range for the position. The officer concerned is receiving, a
temporary allowance to $30 447 in line with salaries paid to executive
assistants at this level in the Public Service.

TECHNICAL AND FURTHER EDUCATION
Appointments Secretary'

1203. Mr CASH to the Minister assisting the Minister for Education with TAPE:
(I) Who is the present Appointments Secretary (DET) within the Office of

TAFE?
(2) Was the present incumbent appointed in response to an advertisement

circulated in a Statewide newspaper? If not -

(a) how was the position advertised; and

(b) how many persons applied for the position?
(3) What experience and qualifications does the present incumbent have to justify

an appointment to this position?
(4) What is the salary range for this position and what salary does the present

incumbent enjoy'?
Mr CORDON HILL replied:
(1) Ms C. Fatrrell is carrying out the functions of Administrative Liaison Officer

which includes coordinating the Acting Executive Director's meetings and
appointments in both the Office of TAFE and the Department of Employment
and Training.

(2) No. The officer concerned has recently been transferred from the Department
of Employment and Training as temporary assistant to the Acting Executive
Director. The Acting Executive Director currently holds the joint
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appointment of Chief Executive Officer of both the Department of
Employment and Training and the Office of TAFE. Proposals are currently
before the Public Service Commission for the restructuring of the corporate
organisation of the Office of TAFE, and until such time as this mailer is
finalised the Acting Executive Director has not made any appointments to his
office in TAFE.

(3) The officer concerned is a permanent public servant and has extensive
experience as a senior secretary.

(4) There is no range for this position. The officer concerned is receiving
temporary allowance to $26 899.
CONCESSIONS - STATE GOVERNMENT ASSISTANCE

Pensioners - Seniors' Card Holders
1205. Mr CASH to the Minister for Transport:

What concessions are presently subsidised by the State Government and are
available to -
(a) city metropolitan and country pensioners; and
(b) holders of the Government's Seniors' Card on both metropolitan and

country road, rail and air services?
Mr PEARCE replied:
(a) Persons who qualify for the travel concession certificate as issued by the

Federal Departments of Social Security or Veterans' Affairs are eligible for
concessional travel on Transperth, Westrail, private country intrarown buses
and private intertown coaches. In addition, such persons are also eligible for
one free return joumney on the Westrail network per year or, if they have been
permanent residents of the north west, they are entitled to one free trip to Perth
or any place within the south west land division which can be reached for the
same fare or less; and

(b) holders of the Government's Seniors' Card are eligible for concessional travel
on Transperth and Westrail services.

LAND USE - CANNING LOCATION 1073, RESERVE No 27598
1214. Mr MacKINNON to the Minister for Lands:

(1) Has a decision yet been made with respect to the future use of Canning
Location 1073, Reserve No 27598 - formerly Lot 58 on Canning Location 25,
Plan 8209 - as advised in the answer to question 2419 of 11 November 1987?

(2) If not, when is it expected that a decision will be made with respect to this
land?

Mrs HENDERSON replied:

(1) No.
(2) The Department of Land Administration has recently completed consultation

with appropriate departments and local government associations.
Departmental recommendations on policy for similar reserves are presently
under consideration. This is aimed at resolving administration difficulties for
recreation reserves formed by the subdivision process and, at the same time,
taking into account planning requirements and the views of nearby land
owners.

NON GOVERNMENT SCHOOLS
Government Assistance

1215. Mr MacKINNON to the Minister for Education:

Will the Minister outline to me the support the Government is now providing
to non Government schools?
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Dr LAWRENCE replied:

Government Support for non Government Schools.

The two major areas of Government support for non Government schools are
per capita grants and the low interest loan scheme for capital assistance.

Per capita grants are adjusted each year by the Schools Price Index which is
designed to protect these grants from the impact of inflation. In the recent
Budget, the Government announced that additionally there would be real
increases of between one and three per cent per annum for the next three
years. For 1989 there will be an additional 2.8 per cent payable to assist
schools to meet the cost of the three per cent superannuation increase.

Non Government school budding programs can also be assisted through the
low interest loan scheme. This has replaced the interest subsidy scheme which
was in operation for many years.

Additionally the Government -

assists the non Government school sector to provide a guidance
service;

provides free transport or conveyance allowances to students in rural
areas on the same basis as for Government school students;

provides an isolated children's boarding allowance;

provides a clothing and education allowance for children from low
income families:,
provides an annual education supplies issue based on an allowance per
student:

provides a primary reading book allowance annually and a foundation
grant for the first three years of a new primary school s operation;

provides a selection of primary curriculum materials, some by way of
issue of materials, some by a per capita grrant
provides some curriculum material for lower secondary students;, and

provides staff to undertake secondary school moderation.

PRIMARY EDUCATION - ROSTRATA PRIMARY SCHOOL
Building and Construction

1216. Mf MacKINNON to the Minister for Education:

When is work expected to begin on the construction of the additional six
permanent teaching areas, and extension to ancillary facilities, at Rostrata
Primary School?

Dr LAWRENCE replied:

As the previous answer to this question indicated, work will be undertaken
during 1989. Facilities will be available for the commencement of the 1990
school year.

ASSOCIATIONS AND TNCORPORATIONS ACT
Amendments

1217. Mr MacKINNON to the Minister representing the Attorney General:

(1) Does the Government have any plans to amend the Associations and
Incorporations Act?

(2) If so, when is it likely that legislation will be presented to the Parliament?

Mr GRILL replied:

(1) No.

(2) Not applicable.
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TRIALS - MEREDITH, NICHOLAS
1218. Mr HASSELL to the Minister reprsenting the Attorney General:

(1) In relation to the trial of Nicholas Meredith, accused of the wilful murder of
Peter Michael Tan, does the Crown have any legal right of appeal against the
jury verdict of manslaughter?

(2) Is the Attorney Genera] concerned that it appears that the name of the victim
was besmirched by defence evidence without any adequate response from the
prosecution?

(3) Why was some evidence for the prosecution, relevant to the events at the rime
of the offence, not called in the trial?

(4) Why were eight witnesses for the prosecution not called?

(5) Why was medical evidence not called from Royal Perth Hospital doctors who
examined the victim on admission 35 to 40 minutes after the assault on him
and who performed rests and surgery on binm?

(6) Is the Attorney General satisfied that the good name of the victim was fairly
treated in the trial, and that the victim's family was fairly and adequately dealt
with?

The qu'estion ivas ruled out of order.
LOTTERIES

Raffles - Permit Charge
1229. Mr WATT to the Minister for Racing and Gaming:

(1) What is the current charge for a permit to conduct a raffle?

(2) How long has the charge been applied?

(3) Does the charge vary according to the size of the raffle or the value of prizes
offered?

(4) Why was a charge introduced into an area where, in almost every case, raffles
are conducted by self help, charitable, social and sporting organisations to
raise funds for worthwhile projects?

Mrs BEGGS replied:

(1) (a) Where the value of the prize is less than $500 - no permit fee;

(b) for a function permit - up to seven days -
$501 - $5 000 - permit fee $20
$5 001 upwards - permit fee $50:

(c) for a continuing permi t - over seven days -

$501 - $5 000 - permit fee $30
$5 001 upwards - permit fee $75.

(2) 2 May 1988.
(3) Yes.

(4) The Gaming Commission Act charges the commission with the responsibility
of being self-funding. Charges have been levied to ensure that this
responsibility is met.

FREMANTLE CEMETERY
Working Parry Report - Management Dispute

1237. Mr LEWIS to the Minister for Local Government:

(I) Has he received a report and recommendations from the Government working
party on cemeteries to do with the future management and vesting of property
of the Fremantle Cemetery?

(2) If yes, will the report be made available to the public?

(3) What action has he taken to do with resolving the management dispute at the
Fremantle Cemetery?
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Mr CARR replied:
(1) Yes.

(2) The report was released for public comment on I I March 1988.
(3) The Government is presently considering the recommendations of the repori,

and the comments received, in regard to the management of all metropolitan
cemeteries, including Fremantle Cemetery.

HOSPITALS - FREMANTLE HOSPITAL
Hyperbaric Chamber

1238. Mr BRADSHAW to the Minister for Health:

(1) Has the hyperbaric chamber been built at the Fremantle Hospital?
(2) If so, what was the cost to build the units'?

(3) If the unit has not been built, have renders been let to build the chamber?
(4) If yes to (3). how many tenders were received?
(5) Has a tender been accepted and, if so, how much is that tender?

(6) What is the anticipated cost to run the hyperbaric chamber?
Mr WILSON replied:

(I) No.

(2) Not applicable.
(3) Yes.

(4) S ix.

(5) Yes,.$1059 948.

(6) $395 000 per year.

.AGRICULTURAL RESEARCH - HARVEY-DARDANUP
Milk Quotas - Alternative Crops

1239. Mr BRADSHAW to the Minister for Agriculture:
(1) In view of the fact that milk quotas are moving further south from the Harvey-

Dardanup irrigation areas, has the Department of Agriculture alternative crops
or farming activities for higher return crops to the farmer for these areas?

(2) If so, what other agricultural activities have been researched for this area?
Mr GRILL replied:
(1) The Department of Agriculture is fully aware of the potential need for

alternative enterprises to dairying, but does not have specific research
programs in that area. However, a great deal of the research and extension in
horticulture would have immediate application for fan-ners who decide to sell
their milk quotas.

(2) The water supplies for these irrigation areas have value for a number of
activities including intensive horticulture.

DARDAINUP - STATE PLANNING COMMISSION
Future Planning

1240. Mr BRADSHAW to the Minister for Planning:
(1) In view of the fact that milk quotas are moving from the Dardanup area, and

that there is a chance for high production crops and also a change in demand
for the land in the Dardanup area, has the State Planning Commission taken a
different attitude towards future planning for the Dardanup Shire?

(2) If yes, what planning changes are envisaged for the Dardanup Shire?
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Mr PEARCE replied:

The movement of the dairy industry to higher rainfall areas is recognised as a
trend. While no short term change is envisaged, the Dardanup Shire Council
in preparing its rural strategy in accordance with State Planning Commission
policy provides the opportunity to fully evaluate land use changes and trends -
in association with technical advice from Government departments - and
enables appropriate subdivision and development policies to be formulated.

The Bunbury region plan is currently being reviewed and matters of regional
significance will also be assessed by the Bunbury and districts planning
committee - a committee of the south west regional planning commnittee.
Should the member for Murray-Well ington believe that the matter is of current
regional significance he should approach the South West Development
Authority or the Dardanup Shire Council to request that the issue be raised at
the next meeting of the south west regional planning committee.

HEALTH DEPARTMENT OF WESTERN AUSTRALIA - SALMONELLA
Allegations - Wannervo Goat Farmer

1241. Mr BRADSHAW to the Minister for Health:

(1) Is he aware of allegations with regard to a Wanneroo goat fanner in regard to
salmonella poisoning?

(2) Have these allegations been checked out by the Health Department?
(3) If so, what were the results of those allegations?
(4) Has consideration been given to pasteurising goats milk?
Mr WILSON replied:

(1 )-(2)
Yes.

(3) An investigation conducted by the Health Department in association with the
Department of Agriculture and the relevant local authority found evidence of a
problem in another goat dairy that was temporarily supplying milk for the goat
farmer in question. Affected batches of milk that had been frozen were
identified and destroyed. Appropriate remedial action was taken at the dairy
concerned which is now operating normally. Approximately eight people are
known to have contracted salmonella poisoning as a result of this incident.
All are now well.

(4) Yes. Following recent amendments to the NH&MRC national food standards
code it is anticipated that the food standard regulations will shortly be
amended accordingly.

QUESTIONS WITHOUT NOTICE

URANIUM MINING - EXPORTS
CRA Ltd - Kinty re Deposits

193. Mr COURT to the Minister for Mines:

(I) Does the Minister support the mining and exporting of uranium from CRA's
Kintyre deposits?

(2) If yes, what action is the Government taking to facilitate the project?
Mr CARR replied:
(l)-(2)

I am surprised that the member is not aware that this comes within the
portfolio of the Minister for Economic Development and Trade.
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STATE SUPERANNUATION BOARD - DANBURY GROUP
Inquiries

194. Mr P.J. SMITH to the Premier:

Has the Premier made any inquiries following allegations concerning an
investment by the former State Superannuation Board in the Danbury group of
companies?

Mr PETER DOWDIING replied:

Yes, I have. Frankly, I was horrified and surprised at the extravagance of the
member for Cottesloc in a speech that he made in this place yesterday. I was
surprised because he had the opportunity under parliamentary privilege to
make any substantial allegation of impropriety sit. He had the opportunity to
be specific about any allegation of impropriety. Instead of that he ranged wide
and free over a whole range of things which, frankly, had nothing to do with -
and he could not suggest it had anything to do with - the decision by the board
to make an investment. I have asked the Chairman of the State
Superannuation Board if he would give me some comments about these
allegations and he has agreed to do so despite the fact that it is his policy - and
a proper policy - not to comment on individual investments because of the
dangers to the board's investments policy and, of course, to the market, of
doing so. However, given the extravagance of the comments of the member
for Cottesloe yesterday, I have now received a letter which I will table and
which reads as follows -

To the Honourable Premier and Treasurer: The board is very
concerned about recent publicity including allegations made in
Parliament by the member for Cottesloe about the perform-ance of the
board's investments.
I wish to reiterate to you the outstanding performance of the
Superannuation Board in the years 1984 to 1987 and the Government
Employees' Superannuation Board to the year ended 30 June 1988.
The unaudited results for the year ended 30 June 1988 show a rate of
return of 7.7 per cent and after taking into account inflation this
represents a real rate of return of one per cent. The returns have been
prepared in accordance with a formnula provided by the Government
Actuary which is used throughout the investment industry and is
subject to audit by the Attorney General. This formula has been
applied to the returns on the board's investments over the past five
years. Further, the accounts of the SB Investment Trust have been
audited by Touche Ross and a copy of the audited statement is
attached.

This means that the performance of the Superannuation Board and the
Government Employees' Superannuation Board, during this five year
period has averaged a real rate of return of 6.9 per cent.

These results have been achieved as a result of a change in the
Superannuation Board's investment strategies which change involved a
imore diverse investment portfolio.
This performance by the board should be compared with the results
achieved during the previous four years, -

That is, the four years prior to 1984. To continue -

when the average real rate of return was only 1.5 per cent, which was
in part due to the conservative constraints imposed by its investment
strategies during this period.
It is not the Board's practice to comment on particular investments
within its investment portfolio. This is the usual practice adopted by
major investment institutions.
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However, in view of the recent publicity associated with a small
component of the Board's investments, being the Danbury Group of
Companies, I wish to inform you of the background details.
More than 85 per cent of the Board's investment in the Danbury Group
was with the highly recommended Ausrec International Limited.
For your information I have attached investment advice by:

Paterson Ord Minnett Ltd; and
also an extract from The Age reporting an analyst with
stockbrokers May Mellor Laing and Cruickshank Ltd.

The investments in the Danbury Group represented less than 0.3 per
cent of the Board's total investments at June 1987.
The Board's investments in the Danbury Group were made at the time
there was a major demand for capital in Australian stocks having a
potential for significant returns. It was during this time that the
Comnmonwealth Bank also made a commercial decision to provide a
Joan of $8,000,000 to Danbury on the security of Austec International
Limited shares. These funds were made to enable the Danbury Group
to continue its technological development.
At this time the Group had a major shareholding in the software
development company Austec International Limited, which was being
advocated by investment advisers, including those mentioned above.
The listed share price of Austec International Limited at the time the
Board entered into a put option with the Commonwealth Bank was in
excess of $2.50 in a rising market.

That is signed on behalf of Mr Rolston who, I understand, has some personal
reasons for not being in the office late this afternoon. There is an audit
certificate from Touche Ross which indicates that the financial statements
present a true and fair view of the financial position of the trust as at 30 June
1988. There is also an investment advice from Paterson Ord Minnett Ltd in
relation to Austec International Limited dated 22 May 1987. The member for
Cottesloc can have regard to the sort of slime he raised in this House
yesterday, because what do they say?

RECOMMENDATION
BUY for strong above average portfolio performance.

As the following analysis indicates we believe that the possibilities for
Austec are enormous and that the company has a very strong and
prosperous future.

Mr Hassell: Why is it that it has cost you over $7 million in a few months?
Mir PETER DOWDING: Under a conservative philosophy one never takes risks,

makes profits and goes along without any sort of track record.

Mr Hassell: We know your track record.
Mr PETER DOWDING: The track record is better for the Superannuation Board.

Members opposite may want to treat the matter with levity but yesterday the
member for Cottesloe was saying appalling things about the people who made
this investment decision. One can either take his view, which is never make a
profit, or say, "We never made a profit, we never took risks' - except when the
Liberals entered into a contract like Halls Head. Whose was that great advice?
Or when they got in with Mr Shrian Oskar. He was not dealing with the
Superannuation Board, or a board of business people - he was dealing directly
with the member's Ministers and he is resisting coming back to Australia to
answer charges of criminal activity. He is the friend of the Opposition.
Where was the member for Cottesloe in Cabinet when the decision was made
to invest with him?
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Mr Grill: What about the Camballin farm venture? They disregarded advice from the
Department of Agriculture and went ahead with advice from their own
Ministers.

Mr PETER DOWDING: The Minister for Agriculture is absolutely right.

Mr Stephens: Is this a debate, or an answer to a question?

Mr PETER DOWDING: The member is quite right to ask; it is an answer to a
question and I will get on with it.
In conclusion, a respectable firm of investment advisers said the possibilities
for AlL were enormous, that its potential market share, its existing contracts
with most major computing companies, its access to the Ryan-McFarland user
base, the quality of its products and the experience of its management all point
towards a prosperous future. On and on it goes. concluding that Austec shares
are significantly undervalued. And there is more.

The thing to remember is that under the Liberal Government the
Superannuation Board's performnance showed an average rate of return of 1.5
per cent; that was the best it could do for the public sector of this State. Under
the boards that have been in place since 1984 the average rate of return has
been 8.4 per cent, a real rate of return of 6.9 per cent, and there is no
gainsaying that. Of course, if one investment has not gone well it is picked up
by members opposite, who say the most horrific things about the people
involved and bring in all sorts of sleaze.

Mr Hassell; This is all from the Victorian Premier. Is that what the Victorian
Premier, Mr Cain, was indulging in?

Mr PETER DOWDING: Do you accept the Paterson Ord Minnett statement?

Mr H-assell: Answer the question. That came from your mate.

Mr PETER DOWDING: In his zealous and fundamental approach to life the member
for Cottesloe cannot say that was not a good investment decision. F-e cannot
say, "You should not have taken the advice of one of Australia's leading
advisers." He cannot say, "Well, that was an investment you had a reasonable
prospect of making a big return on, but you failed. Aren't you suckers?" H-e
has to bring in all the sleaze and innuendo about everybody involved in the
Superannuation Board and its decisions. I think this puts that to rest. I seek
leave to table this document.

[See paper No 42 1.]
PAY SETTLEMENTS - STATE WAGE CASE

195. Mrs WATKINS to the Minister for Labour:
Will the Minister advise the House what is being done to implement the State
wage case decision?

Mr TROY replied:
I thank the member for some notice of the question. I think members would
be aware that last Friday the State wage decision was handed down. That
decision followed very closely the national wage case decision on 12 August
by encouraging the achievement of efficiency in the workplace. The
commission determined that employees covered by State awards and
agreements were eligible to receive an increase of three per cent and $10 at
least six months thereafter. It also required formal commitments in line with
the Federal commission's earlier decision. It is important to note that the
decision is to be implemented on an award by award basis. Consideration of
awards will ensure that the objective of the new structural efficiency principle
to establish relevant career paths, eliminate impediments to multi-skilling,
ensure improved work patterns and arrangements, and enhance industrial
flexibility, will have a greater chance of success, given that all participants in
the system will have to negotiate in these matters.
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The Office of Industrial Relations has responsibility for acting in regard to
Government and public sector employees, and it is working to ensure that
these employees receive their first increase at the earlilest possible time. One
particularly important element about this question is that this Government has
shown its commitment to the workers of Western Australia by supporting the
award of an increase to ensure real wage maintenance at the national wage
case hearing and by supporting the implementation of the national wage case
increases within the State. While the stmuctural efficiency principles must
continue to be pursued, a significant pant of the private sector businesses and
its employees in Western Australia and Government employees have been
able to improve their ability to make those necessary adjustments during the
second year wage adjustments, and I call on other parts of the private sector to
look very closely at the potential for further productivity. I urge all members
to support the Government on this position, and I particularly urge members
opposite, despite their poor record of support for wage increases in the past. to
indicate that they will join with the Government to ensure that the employees
of Government and the private sector achieve and receive their deserved
increases.

PETROCHEMICAL INDUSTRIES CO LTD
Sales Contracts

196. Mr MacKINNON to the Premier:

(1) With whom has Petrochemical Industries Limited negotiated its sales
contracts?

(2) Is that contract a take or pay contract?

Mr PETER DOWDING replied:

I thought I had made it clear that I cannot speak for a company which is not
within my portfolio. As I indicated, there was a series of negotiations to see
the extent to which the State Government would be involved in that project.
Until those discussions are complete -

Mr Macinnon: You have made a decision to invest in a company.

Mr PETER DOWDING: I have said time and again that we have not made a
decision. We have made a decision to sit down and negotiate.

Mr Hassell: You announced a decision to invest.

Several members interjected.
Mr PETER DOWDING: We announced a decision to sit down and negotiate a

position.
Mr Macinnon: Are you not going to invest?
Mr PETER DOWDING: We will negotiate a position, and when, at the end of the

day, the Minister for Economic Development and Trade -

Mr Mac Kinnon: You do not know yet if you are going to make an investment in the
petrochemical project.

Mr PETER DOWDING: When the Minister comes to us and says, "This is what it is,
this is what it will be, there are its benefits for the State, this is what is
involved," we can make our final decision. We are not committed to a final
decision, but we told the public the minute we started negotiations.

I will tell members opposite something about this project: We all felt, from
the information we had when the negotiations started, that we had reasonable
reason to be a bit bullish about it. I had a meeting with a very respectable
international adviser group which, incidentally, was retained by the
Government of members opposite to advise it in respect of the North West
Shelf project when it gave an absolutely open ended take or pay commitment
about which the then Government never gave the public any details. That
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person said to me in my office that his first impression was that this project
had a potential far in excess of the bullish benefits for the State that we had
already had indicated to us. At this stage the negotiations are going well.
Despite all the efforts of members opposite, it looks as though Western
Australians will have an excellent investment with an excellent return, and
more than that, excellent revenues into the next decade, which members
opposite would raise only from taxing the life out of Western Australians.

RANDOM BREATH TESTS
Legislation

t97. Mr COWAN to the Minister for Police and Emergency Services:

Would the Minister agree to publish prior to the commencement of the new
random breath testing laws those terms and conditions upon which the
efficiency of the new law can be properly judged against the existing drink
driving laws?

Mr TAYLOR replied:

I think that is a good idea. When we brought the legislation back to the House
for the third time I made a commitment that at the end of the 12 month period
we would review die effectiveness and efficiency of the legislation, and now
we are bound in 18 months' time to bring the legislation to an end if it has
proved not to work. It is very important that all Western Australians
understand the basis on which we will be judging random breath testing so
that they can assess whether it has been a successful operation. They can be
assured that if it is successful, it will be part of our community for a long time.
If it does not work as well as one would expect it to, it should not be on the
Statute book. I will be asking the traffic board mentioned in the legislation to
come up with that sort of proposal. If it is ready before the legislation comes
into operation - and I am hopeful that that will be in a couple of weeks' time -
I will make it public. If it is not made public on the day the legislation is
brought into being properly it will be done very soon afterwards.

PENDAL, HON R - HISTORIC DOCUMENTS
Missing Plans/Maps Claims

198, Dr ALEXANDER to the Minister for Lands:
(1) Is the Minister aware of claims by the Opposition spokesman for The Arts that

a number of plans have disappeared from a file of the Lands Department?
(2) Could she comment on those claims?
Mrs HENDERSON replied:

(l)-(2)
Indeed I am aware of claims made by the Opposition spokesman for The Arts.
On 2 September I received from the shadow spokesman a series of questions
relating to some early documents which were possibly missing from the files
of the department. My inmmediate reaction was to initiate inquiries and call for
a report. When I received that report I asked for the file and carefully went
through it- Within three working days of receiving those questions from the
shadow spokesman for The Arts it was my view that the matter should be
investigated by the police and I gave instructions that the police should be
called in to look at the situation and consider whether those early plans had
been removed from their place illegally, or whether they had been misfiled or
misplaced over the years. However, before the police were able to commence
their investigations and before I had responded to the shadow spokesman for
T'he Arts, major articles appeared in both the Sunday Press and the Monday
Press outlining the situation and the shadow Minister's concerns. It is of great
concern to me that in both those articles the shadow spokesman expressed
concern about the whereabouts of those early pians and maps of this State. In
my view there could have been no better way than that kind of publicity to
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ensure that if anyone had those plans or maps illegally he would be tipped off
and rapidly get rid of them.

Mr Taylor: Absolutely irresponsible action.
Mr Peter Dowding: They simply don't think about their actions, they are so greedy

for political mileage.
Mrs HENDERSON: Before I even had the opportunity to give the shadow

spokesman my response and to outline my reaction to him, he leapt into print.
That in itself may well have jeopardised the opportunity for the police to fully
and efficiently investigate this matter. I am concerned about whether those
allegations have any substance, as are the police. In this House previously a
Minister called upon the Leader of the Opposition to exercise some kind of
control over that shadow spokesman. We are beginning to become
accustomed to this sort of behaviour from him. I took his question in good
faith, investigated it and did the appropriate things, but I found that within a
matter of two or three days that question was handed straight to a journalist,
with no waiting time given for the response and no consideration given to the
impact of the member's action. So much for the shadow Minister for The
Arts' concern for these early maps and plans. By his very actions, he may
well have jeopardised any possibility of the return of these plans, if in fact
they have been illegally removed-

INDUSTRIAL DISPUTES - MT NEWMAN
199. Mr THOMPSON to the Minister for Labour:

(1) Is the Minister aware that in the last six months' period between December
and May this year more than 200 stoppages, which were not reflected in
Australian Bureau of Statistics' figures, occurred at Mt Newman, resulting in a
loss of production of more than two million tons of on ore?

(2) Bearing in mind the fact that the Minister and the Govertnent have frequently
suggested that labour relations in this -State have improved, how does the
Minister account for that disastrous situation?

(3) Would the Minister be prepared to comment on the dispute which has taken
place'?

Mr TROY replied:

I welcome back the member for Kalamunda. For some time I have been
waiting for a question from the shadow Minister for Labour. The member
referred to claims that stoppages have occurred at Mt Newman. I do not doubt
that there was a degree of difference of opinion in terms of the Mt Newman
negotiations. In fact I have had discussions with both parties for some time.
Quite clearly Mt Newman is proceeding through a range of work practice
changes within its operations, and I compliment it by comparison to the
previous model we saw in Western Australia - Robe River Iron Associates.
The damage caused by that company's actions still remains in terms of human
relationships in those areas. The management processes that company
implemented were achieved concurrent with a whole range of capital
improvement, so it is very clear that many of the claims made by Robe River
were not totally substantiated on work practises alone. Mt Newman is going
about it in a different way. As the member would be aware, the matter is
currently before the commission at this stage, and I hesitate to make public
comment on it at this time. I think it will be more than adequately handled
there. Certainly in the discussions I have had with both panics, there is a level
of goodwill which will ensure that an effective conclusion is achieved. I
compliment both the company and the unions for taking the very responsible
process of negotiation. While it may be exhaustive to some extent, I think it
will bring about a long term result and benefit to all.
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ABALONE - FISHING LIMITS
Metropolitan Beaches

200. Nfrs BUCHANAN to the Minister for Fisheries:
Has the Minister considered any additional enforcement measures or changes
to management rules to safeguard metropolitan beaches ftom overfishing of
abalone by recreational fishenmen?

Mr GRILL replied:

I thank the member for her question. The answer is yes. I have recently
approved several changes, which I believe will ensure that overfishing does
not occur this season. The recreational abalone season was restricted last year
to the extent that it was open only on weekends and public holidays to avoid
conflict with the professional divers. This restriction -

Mr Clarko: Get rid of the professional divers. That is the answer.
Mr GRILL: I do not think it is, but I suggest the member tell them that.

Mir Cash: Tell us what is happening with (icographe Bay.
Ms GRILL: Is that the view of the member for Mt Lawley as well - that professional

divers should be banned from metropolitan beaches'?
Mr Cash: Tell us what is happening with Geographe Bay.

Mr GRILL: Is that the view of the member for Mt Lawley9 The member is not
prepared to answer. The member does not have the stomach to answer.

Mr Cash: Give me an answer on Geographe Bay.

Mr GRILL: Come on; let me hear the answer.
Several members interjected.

The SPEAKER: Order!
Mr GRILL: That restriction will apply again this season. In addition a number of

temporary officers will be appointed to police the beaches this year. which I
believe will act as a sufficient deterrent to minimise the number of people
taking more than the bag limit of 20. It is anticipated that this new, high
profile approach will have the desired effect ont any would-be offenders.
Added to these measures, I intend to limit the hours that people can take
abalone and also prohibit the use of certain diving gear. This season
recreational abalone fisherman will be able to fish only from 5.00 am to 10.00
am on weekends and public holidays, and the use of breathing apparatus will
be prohibited. These two new rules will reduce the possibility of individual
fishermen leaving the beach and returning to take multiple bag limits.
Secondly, there is a growing trend towards taking abalone by diving. This
will have an increasing impact on the breeding stock on the lower section of
the reef, which could result in a recruitment problem. A prohibition of the use
of breathing apparatus, other than snorkel, should help to maintain recruitment
levels for the future.

I have always been supported and encouraged by the public in the measures
taken to protect the local abalone and I will continue to take these steps if and
when evidence shows they are needed. I am still waiting for a response from
the member for Mt Lawley to the question I put to him.

GOVERNMENT GRANTS
School Principals - P & C Associations

201. Mr FRED TUBBY to the Minister for Education:

(1) Is the Minister aware that a private individual has been advising school
principals and P & C Associations of their eligibility for Government grants?
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(2) Is the Minister also aware that no formal notification of these grants has been
made to these bodies by the Ministry of Education?

(3) Is it the Minister's intention to continue official comnmunications with schools
and parent bodies in this manner?

Dr LAWRENCE replied:
(1)-(3)

1 am not sure what the member is referring to. I would be quite happy to
investigate his question if it were more specific. For someone to suggest to a
school body, for instance, that it might he eligible for a grant under a
Commonwealth program such as priority schools could hardly be seen to be
outrageous. I would need further details about the precise allegation in order
to answer it sensibly. There are occasions when it would be justified and
occasions on which it would not.


